>} Brn he Fahy Sprit 3 


eokareeered 


: AGATA 9) obvias ware 
oe 


; 
siete wene Aight Ae ey an ar er treat 


Nee rae ee IT rages 


eter 


Seed arnt 
PO ng 
eh ethhthg es ae 


wa 
on 


seat 


A) ctl ily Hg Biprae, 


apes iesbahceacoray 
«Ann etiam 


PR eee 
tater ep, 
Sete apap, ORB Pairs 


AI At 


awetb shatSep ings er 


BIBLIOTHEQUE DU PARLEMENT 


HAMANN HUI 
3 2354 00409 783 1 
DATE DUE oak 
eee 
-- 4} 
ee : 
PED 
ie | os 
a .per 
[a 
eee a 
ie ; 


GAYLORD 


PRINTED IN U.S.A 


4th SESSION 14th PARLIAMENT 15-16 GEORGE, V. 1925 


J 
103 


4" 


I4a5 


‘ale 
A\e2 


e,) 


a 


THE SENATE OF CANADA 


REPORTS AND PROCEEDINGS 


OF THE 


SPECIAL COMMITTEE 


APPOINTED TO INQUIRE INTO 


THE ADMINISTRATION OF THE CANTEEN FUND AND 
THE DISABLEMENT FUND, AND THE 
MANUFACTURE AND SALE OF 
PAPER POPPIES 


‘he iON] Ne Aw SBE LCOURdTs PC. Kee. 
Chairman. 


OTTAWA 
F. A. ACLAND 
PRINTER TO THE KING’S MOST EXCELLENT MAJESTY 
1925 


CONTENTS 


PaGE 

Wrderofeterencem, Suey.) eccramtcon. balsh HORI. OO. basi) or taht) tose.) 5 

FAP POIMMUMEM TORO MAMMAME |. Wh ogee Neca see es seta SEE IE) 5 

JRO we (Chamuereraiay 1 tuiayalel as seble te anise oa lela ast alld Raw A amen icra SsrlleMaet RIB FH pail a 5 

eMOnEC Dissmlement HUNG MW. .. doutwinrs emcee oats hase Y tere de. fo Ae aa eenee: G 

imeport ye meanutacture and sale of papenipoppies....!...16 .cialisel 30 tal te MOG? . 10 

EVIDENCE OF WITNESSES 

Blatch, George L., Chartered Accountant, Auditor of the G.W.V.A.............0.004.. 164 

Clinke: Hrederickok..Grand'Gommander Canadian Mepton Oe 110 

Colebourne, H., Dominion Secretary-Treasurer, Army and Navy Veterans in Canada.... 118 

Gis bhomac, Onn Coboure Ont vn sian secant) Jo tances aniwose. SRE... so: 161 

Dobbs, W.S., President, Toronto Branch, Amputations’ Association................... 123 

Woynme, Thomas, M., Tuberculous Veterans’Association 70) Oe ke 137 

Mexanaaiia, Je, TD meelemore\ ort Avehaorvoutsina2h pvoyelael DSSel Orel nee tire ain cme eRe: MRLs AANiEs Go & 94 

Callaucher David. Disurict Imspector of Audits, Mis. CiR ates yea (ei. - 39 

& ECAC: eee ene Be se eect Ka, eiwnee a ie, 42 

e pale UNC a ST. RN eT Tue Ea ee ASP ait 96 

ee Joa Tela) Ate GIA aLe BONE Gi ORIG ope REISE pan a A DGS IOURRNTECA DNC 152 

Hind, E. 8. B., formerly Secretary, Tuberculous Veterans’ Association.................. Bil 

: recallede aat faa > iatwor edeting i. A. Yo Ta) Are We) 124 

IfeclingspBMest Oy RenSiONek ta Sad oh aks ae ae et ee Renae, Re 160 

amen Cee MicmaoinoeHdiOr Le VelerQM sk eh ae er eh pn ee 179 
MacNeil], C. G., Dominion Secretary-Treasurer, Dominion Command, G.W.V.A. of 

(OANA Aer ee ge ne ian es aU: iis cote Me amas 16 

3 mecalle dient wieys) opm Bhatia mse) eoncers eta? Saeed a: 31 

f mc Mah eee RASA Mid, LALOR RS SOMULIL SS cue as Re SAY Ae ee inlet 57 

a WORE Goa oe OeRe a bes fe Bw ioie © Sy rnc amie Iman HRPaIo ESM mca Wav arama ee 85 

4 eee erage Senate CANE PA Nas Fie an okt. Aer a gyal Ee ea ae ae | 156 

s re ay. te MRE ER sorchan th) Seer EG Cereal A te nO 167 

March, John Edgar, Newspaper man.... - Be ahs OE Oe dei ind LEO A EEN EY 151 

McLeod, Hugh, Dominion Secretary, Grand Army of United Veterans............... Ws TG 

Palmer, Arnold, Member of Poppy Day Committee, Winnipeg, Manitoba.............. 133 

ankinsonteN te Depuiis-MunisternglS: Gatien.’ sat. poutid. veh obsotRleD uae. : 54. 

Scammellwir ib wAccistanis Deputy Minister tO SiGiR ff: ¢.f ones! Tae 73. 

te MeCalleGeme sae eee we a ah a oa ogee 139 

Shaw ele Vinee request 10 appear as @ounsel tor the GrwW.VeA oy. teat ats. 23 


CONTENTS—Con. 


EXHIBITS 


Statements of receipts, disbursements, ete., prepared by Great War Veterans’ 
Association’s Auditors... ¢ 0.) 5 As ewe ne ere Yor). ey eee a ete eee boas 
Statements of amounts of money paid by the Government to C. G. MacNeil, and 
Mr. Bowler, barrister, in connection with the inquiry of the Royal Commission 
on Pensions and ‘Re-estalolishmmentgam am tyes 6 = foe eye) en ee eee 
Copy of Order in Council P.C. 1596, dated September 16, 1924 (re loan from 
Disablement ‘Pumd) 65 05 525 ie ee ce eee ened bie? 26 chs tle 
Copy of letter dated January 29, 1924, directed to J. L. Melville, Supervisor of 
Vetcraft shops, D.S.C.R., Ottawa, signed C. G. MacNeil, Dominion Secretary- 
Treasurer, G. W.-V. A. of Canada (jeipapern poppies). >. 3)- 2+ -22- eee Tee 
Copy of letter dated January 30, 1924, directed to C. G. MacNeil, Dominion 
Command) 'Gaw Ve" Ottawa: (je paper POPDIeS) se ae) eee eee Lee 
Copy of circular letter, dated February 6, 1924, to Provincial Commands, signed 
GC. G. MacNeil, Dominion Secretary-Treasurer, G.W.V.A. (re 1924 Poppy Day 
Campaign)... 60. eR Re ee ee ec ae Se 
Statutory declaration by William John Meacham and others of Winnipeg, 
Manitoba, members of the Poppy Day Committee (re purchase of paper poppies) 
Statements prepared by the District Inspector of Audits, D.S.C.R., of an audit 
of the books and accounts of the Dominion Command, G.W.V.A, as follows:— 
(a) Statement of re-eipts and disbursements July 1, 1921 to August 31, 
1922, showing disposal of Canteen Funds amounting to $150,000.00. ... 
(b) Statement of receipts and disbursements showing disposal of Disable- 
ment Hunds amounting tops2OMO0/00n ee teen ne eee oe 
(c) Consolidated statement of revenue and expenditure by periods, from 


April 19, 1917 to April sOwlo2o ee eee eee ee ee Bee: 
(d) Summary of receipts and disbursements from July 1, 1921 to April 30, 
TQ 2D. ages oleate dae eee dee Gh tie i SR @ 0 Le Ce ee eee 


(ec) S_heduleiof travelling expemses: .2.3.54.005. S590 oe 

(f) “Schedule: of salaries? Geo St ee Se ee eee 
Copy of invoice, G.W.V.A., Manitoba Provincial Command, for poppies supplied, 
1923 Poppy. Day ser Vanes, BOER RN IN Oa eaten tates eee eee eee 
Copy of invoice G.W.V.A., Manitoba Provincial Command, for poppies supplied 
1924 Poppy Day... . 00. 00. oe es ee ee ee 
Circular letter, dated Ottawa, May 26, 1925, signed C. G. MacNeil, Dominion 
Secretary-Treasurer, G.W.V.A., directed to Branches of the Association...... 
Copy cf Memorandum re Disablement Fund, dated Ottawa, March 7, 1925, 
signed FE: Hi; Scammell. 03: sone eee ee ee meets aes 
Statement of differences between amounts shown in statements prepared by 
G. L. Blatch, G.W.V.A. Auditor, and D. Gallaugher, District Inspector of 
Audits, DiS.CuR. oie cs oie ee 
Letter, dated Ottawa, June 16, 1925, signed T. C. Lapp, Managing Editor, 
The Veteran, directed to the: Chamman’ of ithe Committees 9) 4) ae ee 
‘Copy, of Orderin’ Councilgee@. 3887, October leh 10 Dike sega ee eee eee 
Copy, ot Order in'@ouncil Bi. 23785 dull 5, LODE eee eee ee eee 
Copy of Order! Council Ri@: linea, Nous, 14 aelOD 3 ie ee eee 
Certified extract from Minutes of The Dominion Executive, Amputations’ 
Association) of the Great War septenmloer UO) O23 se ee see ee 
Statutery declaration by Albert Henry Yetman, Secretary-Treasurer, Manitoba 
Provincial Command, G.W.V.A. (re purchase, sale and distribution of poppies 
in’ Manitoba) 022) 0 se ea 1) aa gee 
Letter, dated Ottawa, June 9, 1925, directed to the Chairman, signed E. 8. 
Keeling, Secretary 2250230" Set Oe Os ee ee cen ne 
Letter, dated Ottawa, June 13, 1925, directed to the Chairman, signed E. H. 
Scammell, Assistant Deputy Minister, D.S.C.R. (re position of Disablement 
Fund.as at 3ist) Miay;) 1925) eS sare cts cet ee ee peg ae ee 
Copy of a statement of expenditures made by the Dominion Command, G.W.V.A. 
Of Monies recelvedsunder the provisions Of. Ce a(aren se eee 
Copy of a statement of travelling expenses incurred by members of the Dominion 
Executive Committee and representatives of Provincial Commands, G.W.V.A. 
in connection with Conference held at Port Arthur, Ontario, July 4 to 9, 1921 
Copy of a statement of expenditures made by the Dominion Command, G.W.V.A. 
of Canada, of monies received under provisions of Order in Council P.C. 2378. . 


PAGE 


181 


184 
186 


187 
188 


188 
190 


ORDER OF REFERENCE 


Extract from the Minutes of Proceedings of the Senate of Canada, Wednesday, 
May 18, 1925 


Ordered, That a Special Committee composed of the Honourable Messieurs: 
Belcourt, Black, Dandurand, Griesbach, Laird, Lougheed (Sir James), Macdonell, 
A. H., Pardee, Robinson, Ross (Moose Jaw), Sharpe and Turgeon, be appointed 
to inquire into all matters relating to or arising out of the following matters, viz.: 
The administration of the Canteen Fund and the Disablement Fund, and the 
uses to which advances from these funds have been put; the manufacture and 
sale of paper poppies by The Department of Soldiers’ Civil Re-establishment and 
their resale by various ex-soldier organizations; and that the said Committee 
have power to send for persons, papers and records, and to examine witnesses 
under oath. 


APPOINTMENT OF CHAIRMAN 


Exrract from the Minutes of Proceedings of the Committee, Tuesday, May 19, 
1925) 


On motion of the Honourable Mr. Black, the Honourable Mr. Belcourt was 
elected Chairman. 


REPORT RE CANTEEN FUNDS 
June 18, 1925. 


The Special Committee appointed to enquire into all matters relating to, 
or arising out of the following matters, viz:—The administration of the Canteen 
Fund and the Disablement Fund, and the uses to which advances from these 
funds have been put, the manufacture and sale of paper poppies by the Depart- 
ment of Soldiers’ Civil Re-establishment and the resale by various ex-soldier 
organizations, beg leave to make their Third report as follows:— 

(1) The Canteen Fund would appear to stand at from $2,300,000 to 
$2,350,000. 

(2) Your Committee find that under Order in Council, P.C. 2378, July 5, 
1921, the sum of $50,000 was paid to the Dominion Command of the Great War 
Veterans’ Association in four payments as follows:— 


Onghe passineot the Onder im @ouncilys 34.5 .. 55 24 4c 235 SZ0000 
FAMOUS le MODI hematomas Stra ere SP Ne i 2510000 
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Under Order in Council, P.C. 3887, October 12, 1921, the sum of $120,000 
was authorized to be paid to the Dominion Command of the Great War Veterans’ 
Association and twenty-one other ex-service men’s organizations. Of this amount, 
the Dominion Command of the Great War Veterans’ Association received the 
following amounts :— 
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(3) Under Order in Council, P.C: 2378, the money would appear to have 
been advanced to the Great War Veterans’ Association from the Canteen Fund 
for the purpose of extending the scope and usefulness of that Association. 

The trustees were required to supervise the expenditure and require the 
production of vouchers and other evidence as they may consider necessary. | 

(4) Under P.C. 3887, October 12, 1921, it is recited in the Order in Council, 
that there is danger of wide-spread unemployment which fact demands immediate 
attention, and that a grant from the Fund might properly be made for the 
purpose of dealing with such problems among ex-service men. The trustees 
were empowered to supervise all expenditure and require the production of 
vouchers. 

(5) Evidence as to the manner in which other organizations had expended 
these sums of money was difficult to obtain in full. It appeared from such 
evidence as was put before the Committee, with respect to these other organiza- 
tions, that a reasonable attempt was made to expend the money on unemployment 
relief. Such other organizations appear to have kept separate accounts and in 
some cases vouchers were submitted. 

(6) In the case of moneys paid to the Great War Veterans’ Association, 
amounting, as above mentioned, to the sum of $130,000, it would appear that 
the whole of this sum was put into the general funds of the Dominion Command 
of the Great War Veterans’ Association, and that the whole of the said amount 
was expended between the Ist of July, 1921, and the 31st of August, 1922. The 
said sum of money appears to have been used for the general purposes of the 
Dominion Command of the Great War Veterans’ Association between these 
dates in the payment of such amounts and for such services as follows:— 


het Veteran? limited !.41.) 298d. 19 SIG RIOROLE. S04. pAb 000d T00 
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and other expenditures of a similar nature. 


It would not appear that any portion of the said sum of $130,000 had been 
spent on unemployment relief for ex-service men and their dependents. 

(7) In addition to the sum of #46,000 paid the Veteran as above set out 
under the caption of “ Publicity and Propaganda”; the further sum of $6,045.95 
was paid the Veteran under the heading of “ Salaries,” “ Rents” and so forth. 

(8) In passing, it may be observed, that between a date in 1921 and January 
31, 1925, the various departments of the Government paid to the Veteran for 
advertising and subscriptions the sum of $10,451.81. 


FINDINGS 


(1) That the moneys in the Canteen Fund belong to all ex-soldiers of the 
Canadian Expeditionary Force, and generally speaking, should only have been 
expended in whole or in part, in such a way as to confer a direct benefit upon 
all ex-service men. 

(2) As a departure from the foregoing, there could not be great exception 
taken to an expenditure upon certain of the ex-members of the Canadian 
Expeditionary Force and their dependents, who were unemployed, or in needy 
circumstances, providing that such unemployment, or needy circumstances, were 
not properly the especial care of the governmental agencies maintained at the 
expense of the Government. 

(3) Your Committee cannot believe that. in making grants of money from 
this Fund to ex-soldier organizations the Government intended. or approved, 
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of the expenditure of such moneys to be made solely upon the organizations 
themselves in the payment of salaries to their headquarter officers, propaganda, 
honoraria, and other headquarters expenses. If the Government did so intend, 
or approve, your Committee are of opinion that such grants were improperly 
made from this Fund. 

RECOMMENDATION 


(1) Your Committee recommend that the whole of this Fund be disposed 
of in accordance with the provisions of Bill No. 32, as amended by the report 
of the Special Committee of the Senate, to whom ‘the said Bill was referred, 
subject only to the repayment to the Disablement Fund of the sum of $15,000, 
more particularly referred to in the report of this Committee on the Disablement 
Fund. 

Respectfully submitted, 
N. A. BELCOURT, 
Chairman. 


REPORT RE DISABLEMENT FUND 
June 18, 1925. 


The Special Committee appointed to inquire into all matters relating to, 
or rising out of the following matters, viz: the administration of the Canteen 
Fund and the Disablement Fund, and the uses to which advances from these 
funds have been put, the manufacture and sale of paper poppies by the Depart- 
ment of Soldiers’s Civil Re-establishment and the resale by various ex-soldier 
organizations, beg leave to make their fourth report, as follows:— 

(1) The Disablement Fund had its inception in a sum of money subscribed 
by the late James Carruthers, of Montreal, for the purchase of machine guns 
for the Canadian Forces. Subsequently, it was discovered that 1t was the duty 
of the Government to supply all machine guns and that the Government was 
supplying all the machine guns that could be obtained. It was decided to make 
the Fund, with the consent of Mr. Carruthers, available for other purposes and 
to augment the same by public subscriptions. 

The Fund at the present time would appear to stand at something in the 
neighbourhood of $116,945.22. 

(2) Mr. E. H. Scammell, Assistant Deputy Minister of the Department oi 
Soldiers’ Civil Re-establishment, was appointed trustee and is at the present 
time the trustee of the said Fund. 

(3) In a series of letters passing between various members and officials of 
the Government, contributors and other persons, and in a series of interviews 
given to the press, the objects of the Fund were set out and it is submitted that 
the objects as set out therein constitute the trust. These objects or purposes of 
the Fund may be summarized as follows:— 

(a) To supplement the pension or compensation granted by the Govern- 

ment in cases where this is insufficient for the support of dependents. 

(6) To educate and train those who are unable to follow their iaey igus 

vocation in other lines of industry and to supplement their earning: 
during the period of training. 

_ (c) To assist those totally Peat ed either by the erection or main- 

tenance of soldiers’ homes, or as may be hereafter determined. 

(d) Generally, to take such steps as may be deemed necessary or desirable 

to carry .out the duty of the Canadian people to the men who have 
suffered in defence of our national liberties. 
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(e) To grant short loans to men on the strength of the Department (Depart- 
ment of Soldiers’ Civil Re-establishment) for training or treatment, 
where such loans will tide over a temporary emergency. 

(f) To make small grants to ex-members of the forces who are in need: of 
the same to tide over a difficult situation or a temporary emergency. 

(g) To make small loans or grants to dependents of men on the strength 
of the Department in cases of special need. aes 

(h) To make small grants in cases of special need where pension is found 
to be inadequate. it, 

(i) To make small loans and to purchase household necessities where 
urgently required through the intervention of the Social Service Workers 
under the vocational or medical branches. 

(j) To meet cost of transportation to enable the loanee to proceed to 
another point where he has been assured employment. : 

(k) To meet emergencies due to sickness in the family where it was required 
to make immediate purchases of medicine, and advances for such neces- 
sities have been made to both disability and dependent pensioners. 

(1) To assist in payment of overdue taxes on real estate (dwellings) where 
the sum the applicant had was less than the amount he was called upon 
to pay. 

(m) Tee other domestic emergencies where a small outlay was urgently 
required to prevent hardships falling on the dependents of ex-service 
men. 


(4) Under Order in Council, P.C. 1565, of the 14th of August, 1923, the sum 
of $5,000 was advanced from this Fund to the Dominion Command of the 
Great War Veterans’ Association as a loan. 

(5) Under the Order in Council it would appear that this sum of money 
was advanced to this Association as assistance towards the expenses incurred 
by the Association in the presentation of cases requiring investigation to the 
Board of Pension Commissioners and the Department of Soldiers’ Civil 
Re-establishment. This loan was repaid by vote No. 543 of the Estimates of 
1923-24. 

The Order in Council above mentioned went on to state: ‘“ The Association 
has been doing work which in future will be undertaken by the official soldier 
advisors who are to be appointed under the amendment passed at the last 
Session of Parliament to the Department of Soldiers’ Civil Re-establishment 
Act.” 

(6) It is to be pointed out that the following payments were made by 
the Government in connection with the inquiry of the Royal (Ralston) Com- 
mission :— 

(a) To Mr. C. G. MacNeil for travelling expenses December 19, 1922, to 

May 5, 923) Sli aieas: 

(6) To the Dominion Command of the Great War Veterans’ Association 
between the same dates and in connection with the same inquiry, 
$5,411.15. 

(c) To Mr. Bowler, barrister at Winnipeg, for legal and other charges in 
the same matter between August and November, 1922, $4,575.04. 

To which is to be added the value of transportation supplied by the Gov- 
ernment, the payment of all witnesses who appeared before the Commission, 
and expenses of local veteran organizations in connection therewith. 

(7) The Dominion Veterans’ Alliance is a federation of the chartered ex- 
service men’s organizations in Canada. The governing body is a committee 
consisting of two representatives from each of the said chartered associations. 
The President of the Dominion Veterans’ Alliance is Major F. G. Taylor of 
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Portage la Prairie and the Secretary thereof is Mr. C. G. MacNeil of Ottawa. 
Mr. MacNeil! is Chairman of the legislative committee of the Dominion Vet- 
erans’ Alliance and is also the Secretary-Treasurer of the Dominion Command 
of the Great War Veterans’ Association. 

(8) Under Order in Council P.C. 1596 of the 16th of September, 1924, a 
loan of $15,000 was authorized to be made by the trustee of the said Fund to 
the Dominion Veterans’ Alliance to enable that body to continue its activities. 
The said Disablement Fund to be reimbursed—quoting the words of the Order 
in Council—* Should any money be appropriated by Parliament for the benefit 
of the Alliance, or should the proposed allocation from the Canteen Funds 
be made.” 

(9) In connection with the distribution of the loan of $15,000 covered by 
Order in Council 1596—$5,000 of the same was paid out by Mr. Scammell, the 
trustee, to Mr. MacNeil, Secretary of the Dominion Command of the Great 
War Veterans’ Association in the following manner:— 

Two cheques for $1,000 each 

One cheque for $3,000 
said payments being made between the 10th and 20th days of June, 1924, both 
days inclusive, and prior to the date of Order in Council 1596 of the 16th of 
September, 1924. 

(10) With respect to the remainder of the loan, namely, $10,000—the same 
was disbursed in the following manner:— 

A cheque on the said Fund signed by Mr. Scammell, the trustee, payable to 
the Dominion Veterans’s Alliance for $5,000, was enclosed in a letter to Mr. 
C. G. MacNeil, Chairman of the Dominion Veterans’ Alliance, on the 2nd of 
October, 1924, and secondly a cheque signed by Mr. Scammell, the trustee, on 
the said Fund, payable to the Dominion Veterans’ Alliance for $5,000, was 
enclosed in a letter on the 7th of January, 1925, to Mr. C. G. MacNeil, Secretary 
of the Dominion Veterans’ Alliance. Mr. Scammell asked for an itemized state- 
ment of the said expenditures. 

(11) It is to be pointed out that with respect to the first $5,000 paid out 
under Order in Council, P.C. 1596, of 16th September, 1924, the same was paid 
out prior to the date of the Order in Council and cheques were made payable 
to the Dominion Command of the Great War Veterans’ Association. Mr. 
Scammell in explanation states, that he was instructed to make the cheques so 
payable by the Minister of the Department of Soldiers’ Civil Re-establishment. 
Mr. Scammell] states further, that when he learned Mr. MacNeil had applied 
for a further sum of $10,000 and that an Order in Council was to be issued to 
cover the whole loan, he advised his Minister that he had reason to believe that 
other ex-soidier organizations, having heard of the first two loans of $5,000 each 
to the Dominion Command of the Great War Veterans’ Association, were about 
to apply to the Minister for similar loans or grants of money. He suggested 
to his Minister, that the sum of $10,000 should not be loaned to the Dominion 
Command of the Great War Veterans’ Association, but to the Dominion 
Veterans’ Alliance, which was an organization representing all ex-soldier 
organizations, and that by following such a course the Minister would be in a 
position to refuse a loan to any individual ex-soldier organization. The Min- 
ister concurred with this suggestion and the Order in Council was worded and 
issued accordingly. 

(12) When Mr. MacNeil received the first cheque of $5,000 (of the $10,000 
remaining under the Order in Council) made out in favour of the Dominion 
Veterans’ Alliance, he called upon Mr. Scammell with the cheque in question 
and asked Mr. Scammell to alter the cheque to read—Dominion Command of 
the Great War Veterans’ Association. This Mr. Scammell refused to do and 
referred Mr. MacNeil to the wording of the Order in Council. Mr. MacNeil 
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then endorsed the cheque on behalf of the Dominion Veterans’ Alliance and 
placed the same to the credit of the Dominion Command of the Great War 
Veterans’ Association. He did the same thing with the second cheque for 
$5,000 (of the $10,000 remaining under the Order in Council). aes. 

(13) The evidence of representatives of other ex-soldier organizations was 
clear on the point, that Mr. MacNeil’s proper duty in the premises was to 
forward these cheques to the Treasurer of the Diominion Veterans’ Alliance, 
Captain H. A. H. Jones of Winnipeg, or to advise the members of the Dominion 
Veterans’ Alliance Executive Committee and to wait the decision of that body 
as to the disposal of the cheques in question. 

(14) Mr. Scammell in his evidence stated that had Mr. MacNeil communi- 
cated with the officials of the Dominion Veterans’ Alliance and secured their 
authority for his action in the matter, he, Mr. Scammell, would have considered 
the transaction quite regular. Mr. MacNeil in his evidence admitted, that he 
had not consulted any of the officials of the Dominion Veterans’ Alliance as to 
his course of action, nor did he inform any of the officials of the Dominion 
Veterans’ Alliance, and the transaction, as far as your Committee could learn, 
only came to the ears of the officials of the Dominion Veterans’ Alliance when 
the matter was discussed in the House of Commons in the month of March 
last. Upon getting the facts in the case, the President of the Dominion Vet- 
erans’ Alliance wrote a circular letter to the constituent bodies of the Dominion 
Veterans’ Alliance dated April 17, 1925, informing them of the facts and stat- 
ing his strong disapproval of the action taken by Mr. MacNeil, and calling 
upon the constituent bodies, because of these transactions, to withdraw their 
representation from the Dominion Veterans’ Alliance and in effect, to dissolve 
the said Alliance. 

Finding 

(1) Your Committee are of opinion that the conversion of the cheques 
mentioned in paragraph (12) hereof, from the use of the Dominion Veterans’ 
Alliance to the use of the Dominion Command of the Great War Veterans’ 
Association by Mr. C. G. MacNeil had the effect of defeating the intentions of 
the Minister and the Assistant Deputy Minister of the Department of Soldiers’ 
Civil Re-establishment, and was a violation of the terms of Order in Council 
1596 of the 16th of September, 1924, and was a breach of trust on the part of 
Mr. C. G. MacNeil as an official of the Dominion Veterans’ Alliance. 


Recommendation 


(1) That the sum of $15,000 be repaid to the Disablement Fund from the 
Canteen Fund. 
Respectfully submitted. 
N. A. BELCOURT, 
Chairman. 


REPORT RE POPPIES 
June 18th, 1925. 


The Special Committee appointed to enquire into all matters relating to. 
or rising out of the following matters, viz:—The administration of the Canteen 
Fund and the Disablement Fund, and the uses to which advances from these 
funds have been put, the manufacture and sale of paper poppies by the Depart- 
ment of Soldiers’ Civil Re-establishment and the re-sale by various ex-soldier 
organizations, beg leave to make their Fifth report as follows: 

1. In shops operated under the direction of the Department of Soldiers’ 
Civil Re-establishment, poppies are manufactured by disabled ex-soldiers for 
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sale and distribution on Armistice Day and such other days as may be selected 
in different localities by ex-soldier organizations, or committees having the 
matter in hand. 

2. The Department of Soldiers’ Civil Re-establishment are prepared to 
sell these poppies at the same price and upon the same terms to any organization 
of ex-soldiers, or other persons as may apply to purchase the said poppies. 

3. The impression has appeared to exist amongst ex-soldier organizations 
and others, that the Great War Veterans’ Association had an arrangement with 
the Department of Soldiers’ Civil Re-establishment, whereby the Great War 
Veterans’ Association had the exclusive privilege to purchase from the Depart- 
ment of Soldiers’ Civil Re-establishment, and to se-sell poppies. 

4, It would appear that the Great War Veterans’ Association in 1923 sought 
to copyright, or to patent the poppy in their own name and for their own bene- 
fit. The following resolution explains itself:—- 


Moved by Comrade Myers and seconded by Comrade Muller that 
“ Whereas the Poppy of Flanders Fields is immortalized to the glorious 
dead and because of Colonel McRae’s inspiring poem, and whereas the 
Great. War Veterans’ Association have resolved in Annual Convention 
to petition the Government for an absolute monopoly and control of the 
Poppy on behalf of their own organization, and Whereas we feel it is so 
sacred that it should not be commercialized or exploited for any purpose 
whatsoever, therefore be it resolved that we, the Dominion Executive of the 
Amputations’ Association of the Great. War, representing the war amputa- 
tion cases. throughout the Dominion, do hereby strongly protest to the 
Federal Government against the issuing of a patent or copyright of the 
Poppy to any individual or to the Dominion Veterans’ Alliance, and 
that copies of this Resolution be sent to the Women’s Press Club, the 
I.'0. D. E., the Red Cross, the Women’s Patriotic Association, and to 
representative M. P.’s from each Province.’ 


Carried. 


5. In a letter dated Ottawa, January 29th, 1924, exhibit “4”, Mr. MacNeil, 
Secretary. Dominion Command of the Great War Veterans’ Association to J. L. 
Melville, Supervisor of Vet-Craft shops, Department of Soldiers’ Civil Re- 
establishment, Ottawa, Mr. MacNeil laid down the following provisions to 
cover the sale of poppies for tha 


(1) No sale of poppies will be made by your Department to organ- 
izations or associations at a lower price than quoted to the Great War 
Veterans’ Association, Dominion Command. 

(2) No sale of poppies will be made to any organization or to any 
unit or branch of the Great War Veterans’ Association, except through 
the Dominion Command of the G. W. V. A., unless by mutual agree- 
ment. 

(3) It is understood that the Department of Soldiers’ Civil Re- 
establishment will undertake to prevent institutions and hospitals, other 
than the Vet-Craft Branch under their jurisdiction, from making poppy 

supplies to be sold directly or undareehly by them during the Poppy Day 
Campaign 1924. 


An order of poppies was then agreed upon to be delivered by the Depart- 
ment of Soldiers’ Civil Re-establishment as follows:— 
250,000 small poppies at $15 per thousand. 
50,000 large poppies at $77 per thousand. 
In reply, Mr. Melville wrote under date of January 30, 1924, in part as 
follows:— 
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In connection with paragraph two of your letter, it is considered that 
the following proviso should be added:—Where the Great War Veterans 
Association are unable to arrive at a satisfactory settlement regarding 
the sale of poppies to any organization, the Department through the 
Vet-Craft Branch shall have the opportunity to endeavour to secure the 
contract direct, subject to the following provisions:— 

That the prices quoted shall not be less than that agreed on in 

the contract with the Great War Veterans’ Association, and (b) 

before taking such action, the Vet-Craft Branch shall advise the 

Great War Veterans’ Association of such intention. 


6. The modus operandi of the Dominion Command of the Great War 
Veterans’ Association was described by Mr. MacNeil as follows:— 

After communicating with the Provincial Commands of this organi- 
zation, an estimate of the number of poppies required within Provincial 
areas was secured and a common order was put into the Department of 
Soldiers’ Civil Re-establishment by Mr. MacNeil and the poppies were 
thereupon dispatched by the Department of S.C.R. to the Provincial 
Commands, aforesaid. Taking a concrete case of one class of poppies, 
the Dominion Command of the Great War Veterans’ Association pur- 
chased from the Department of Soldiers’ Civil Re-establishment these 
small poppies at $15 per thousand and resold to their Provincial Com- 
mands at $20 per thousand. There were other qualities of poppies, 
wreaths and so forth with varying prices, but in all cases the Dominion 
Command of the Great War Veterans’ Association made an increased 
charge on the goods ordered by and through them. 


7. In some communities committees are formed with representatives from 
all ex-soldier organizations and other kindred and allied organizations for the 
purpose of disposing of poppies in large numbers by the aid of volunteer workers 
by means of the tagging system, such general committees in turn purchase the 
poppies required from the Provincial Commands of the Great War Veterans’ 
Association. It would appear that this system was in vogue in the years 1922, 
1923 and 1924. 

8. In a statement of receipts and expenditures submitted by the Dominion 
Command of the Great War Veterans’ Association to your Committee, on the 
revenue side there appears an item “ Poppy Day Campaigns (statement 
attached) $25,148.15.” 

In the statement referred to as attached, the following synopsis of the 
operations in the matter of the sale of poppies is given: :— 


Gross Administration Net 


Year Sales Cost Profits Expenses Profits 
1922.: 3... 2. 24 $34,716 93 $23.487 53) :S1-229 40. Sy oe2eee nodose 
1G23 6 eS OS4033. 25. 020)20 6,663 78 4,737 45 1,926 33 
NODA ee 39278 COn aol Sosmos 7,420 02 5,890 56 1,529 46 


105,679 56 80,366 36 25,313 20 15,850 48 9,462 72 


9. It transpired in the course of Mr. MacNeil’s examination that the 
item—administration expenses—was an arbitrary amount for which he had 
no vouchers or no special expenditure to show, but was merely, in his opinion, 
the value of the services rendered by himself and his staff in connection with 
the transaction. 

To give an example—In the city of Winnipeg a Poppy Day Committee 
was formed of representatives of all ex-service men’s organizations, plus allied 
and kindred organizations. This Committee having made all necessary 
arrangements, applied to the Provincial Command of the Great War Veterans’ 
Association in Manitoba for a supply of poppies and the same were supplied 
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by the Provincial Command of the Great War Veterans’ Association in Mani- 
toba who fixed the prices to be paid by the Winnipeg Poppy Day Committee, 
which are set out hereunder, and are taken from statutory declarations made 
by five members of the said Winnipeg Poppy Day Committee, and are further 
supported by copies of accounts rendered by the Manitoba Provincial Com- 
mand, G.W.V.A., to the Joint Veterans’ Poppy Day Committee, Winnipeg, 
Manitoba, in 1923 and 1924. A specification of the prices charged by the 
Department of Soldiers’ Civil Re-establishment for poppies is also submitted 
hereunder. 
Department of Soldiers’ Civil Re-Establishment 
Prices—1923 


IMM OOMOMNCS 8 AMS Ge ee wt. of. she ple.O0 wer thousand 


lemme a eh Rm Kean Eien Pea 72.50 
BVeneneem wreatisweame nett. cea 8s Stay Les: each 
Smmavys: (Gycasmmopples) sia tonsa cies hd .. sa. each 
Poppy wreaths.. et oe. each 


The following are the prices charged by the Manitoba Provincial Com- 
mand of the Great War Veterans’ Association to the Winnipeg Poppy Day 
Committee as per account submitted in 1923:— 


Quantity Description Price Amount 
50,000 Small Ropplesenrcste eee. AYN AIO .05 $2,500.00 
6,160 NGG CU ee ee Oe ces eyes iy el 922.50 
5 Evergreen wreaths with small poppies.. .. 2.25 25 

30 Poppy wreaths with leaves.. .. .. .. .. 2.50 87.50 
$3,521.25 


An analysis of the foregoing statement will show that the above price for 
small poppies was $50 per thousand and for large poppies, $150 per thousand. 

The following are the prices charged by the Department of Soldiers’ Civil 
Re-establishment in 1924. 


Small poppies. . $15.00 per thousand 


Large poppies.. 


77.00 per thousand 


Evergreen wreaths. . i Soe GSE eee ee) ‘ .90 each 
Sanens) (Cycaspandl oO mples) setae (cst - inert. - 1.65 each 
TReyavany Wwiemtasics 56 6¢ 56 oc cc 1.80 each 


The following are the prices charged by the Manitoba Provincial Com- 
mand, Great War Veterans’ Association, to the Winnipeg Poppy Day Com- 
mittee, as per account rendered 1924. 


Quantity Description Price Amount 
60,000 Sumas popmresss sees sa) eke as .04 $2,400.00 
6,000 Large poppies.. OR. at 15 900.00 

50 JLAWEE® JOON, WAREAUOSCS 56 60/00 ce os @ 2D 137.50 
$3,437 .50 


An analysis of the foregoing shows small poppies were sold as above at 
$40 per thousand, large poppies at $150 per thousand. 

10. In a circular letter written by Mr. MacNeil, Secretary, Dominion 
Command of the Great War Veterans’ Association, to Provincial Commands, 
dated February 6, 1924, this paragraph occurs: 

In discussing arrangements for the 1924 campaign, it was decided by 
the Dominion President that no attempt be made to secure any profit by 
the Dominion Command. Although funds are sorely needed at Head- 
quarters to maintain enterprises to benefit ex-service men, there has 
been a great deal of criticism to the effect, that the sale of poppies was 
commercialized by the Dominion Command. Actually the surplus 
following each campaign has provided for little beyond reimbursement 
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for expenditure undertaken. Nevertheless, it was considered advisable 
to renounce all prospects of gain and to lend emphasis to the real purpose 
of the campaign. 


In the minutes of a meeting of the Dominion Council of the Dominion 
Veterans’ Alliance held at Ottawa, November 5, 1923, this item appears— 


Poppy Day Campaign 


It was reported to the Council by several delegates that complaints 
had been received with regard to the monopoly obtained by the Great 
War Veterans’ Association in the distribution of vet-craft poppies on 
Armistice Day. The arrangements for the Poppy Day Campaign, as 
conducted by the Great War Veterans’ Association, were fully explained 
by Comrade MacNeil. Statistics were tabled in proof of the assertions 
‘that no profit was derived therefrom by the Dominion Command of the 
Great War Veterans’ Association, as the major portion of the funds 
raised in this manner were left in the community for relief purposes. 
Any surpluses transferred from the Campaign Fund to the credit of the 
Great War Veterans’ Association would not exceed the amount required 
for reimbursement of administration expenses. 


11. Witnesses before this Committee representing the Grand Army of 
United Veterans, the Army and Navy Veterans, Canadian Legion and the 
Amputation Association were of opinion that there should be no monopoly in 
the sale of poppies, but that the Department of Soldiers’ Civil Re-establishment 
should furnish poppies to all applicants at the same price and upon the same 
terms. That there should be no profit to any intermediaries in the transaction. 
If any profits or proceeds resulted from the sale and distribution of poppies, 
it should go to the relief of ex-service men and their dependents in the localities 
where such poppies were disposed of to the public. 

Your Committee find as follows:— 

1. That a quasi exclusive privilege to sell poppies in Canada seems to 
have been secured by the Dominion Command of the Great War Veterans’ 
Association and their subordinate branches, in which other ex-soldier organi- 
zations apparently acquiesced in the belief that there were no profits except 
such as accrued to the actual vendors in the communities where such poppies 
were sold to the public, and it was generally believed by ex-soldier organi- 
zations that the Great War Veterans’ Association had an exclusive privilege. 

2. That in 1922, 1923 and 1924, the Dominion Command of the Great War 
Veterans’ Association profited by its transaction in the purchase and sale of 
poppies in the sum of $25,148.15. 

o. In 1923 and 1924 there was a substantial spread between the price 
charged by the Dominion Command of the Great War Veterans’ Association 
to the Manitoba Provincial Command of the Great War Veterans’ Association 
and the price charged by the Manitoba Provincial Command of the Great War 
Veterans’ Association to the Winnipeg Poppy Day Committee, which resulted in 
an average profit to the Manitoba Provincial Command of the Great War 
Veterans’ Association in these years of 28.17 per cent. 

4. The wearing of a poppy on Armistice Day has become a custom based 
upon patriotic and sentimental considerations. This imitation flower is worn 
as a memorial of the dead and to mark the anniversary of a great occasion. A 
fine poem by a distinguished Canadian Soldier has given this custom and this 
flower a special place in the hearts and minds of the Canadian people. 

Your Committee regret to find that this custom and this flower has been 
commercialized by the transactions above set out. 
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Your Committee recommend that— 

1. No exclusive privilege for the sale of poppies manufactured under the 
auspices of the Department of Soldiers’ Civil Re-establishment be permitted, 
put that all such poppies be made available at prices and upon terms equal to 
all. 

2. Care must be taken in the disposal of these poppies to see that no middle 
man’s profits accrue. 

3. That the commercialization of the sale of these poppies be eliminated 
and to that end the Provincial Units of the Department of Soldiers’ Civil - 
Re-establishment be utilized for the distribution of poppies within the several 
Provinces. 
Respectfully submitted, 

N. At BELCOURT, 
Chairman. 


EVIDENCE 


Wepnespay, May 20, 1925. 


Hon. Mr. Beleourt in the chair. 


Mr. C. G. MacNem, Dominion Secretary-Treasurer, Dominion Command, 
Great War Veterans’ Association of Canada, appeared as a witness before the 
Committee, and, having been duly sworn, testified as follows: — 


By the Chairman: 

Q. Mr. MacNeil, were you served with a subpoena, duces tecum, by the 
Coramittee?—A. Yes, sir. 

Q. Have you brought the letters, papers and documents referred to in the 
subpoena?—A. Not fully, sir. I may explain that when I learned of the 
motion as passed by the Senate we instructed our auditors to prepare a compre- 
hensive audited statement of all our financial affairs. That statement has not 
yet been complete. I am informed that it will be completed perhaps some time 
today. They have been working on it perhaps four days. You will appreciate 
the fact that it 1s quite a task. They are consolidating all previous statements 
and auditing the period of our books ending May Ist of this current month. 
They assure me that it will be ready, and we will be very glad to make that 
available to the Committee. Then, if I may ask your instructions as regards 
other specific inquiries, I would be very glad to secure the information, but as 
I only received this at 3 o’clock, it was a little difficult. 

@. You speak of previous statements. I suppose you mean audits, do you? 
—Yes, sir. 

@. Were these made periodically?—A. Yes, sir. 

Q. Yearly, or every six months, or monthly, or how?—A. As required, sir, 
by our Dominion Convention or by our Dominion Executive. 

Q. I know, but that is no answer. What did the Convention require? 
When are they made? At fixed periods?—A. Annually, and sometimes more 
frequently. 

Q. You could have brought those, could you not?—A. They are now in 
the hands of the auditors. They are consolidating it, for your convenience, in 
one statement for the entire period, so that there might be no confusion. 

Q. Then you are not in a position to give us any information this morning? 
--A. With regard to financial details I would prefer to speak from an audited . 
statement, sir. I think it is rather expected—you would expect that. I regret 
that very much, but we anticipated your requirements in that regard— 

Q. You should have brought those previous statements. What are the 
names of vour auditors?—A. Messrs. Blatch and Bounsall, sir, of this city, 
Chartered Accountants. 

@. When were they requested or instructed to proceed?—A. On the same 
a sir that this Committee was appointed to deal with the Canteen Funds 
Sill, 


The Crrairman: Gentlemen, I do not know whether it might not be wise 
to ask to have these previcus statements sent up to us. 


By the Chairman: 

Q. You could get them easily—in a few moments—could you not?—A. [| 
may explain they are a series of statements, sir. It would be very difficult to 
make any analysis from just a group of statements. 
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Q. I suppose the last statement would be an inclusive one. It would be 
inclusive of all the previous ones?—A. Yes, covering a certain period, sir. 

Q. Well, but it would cover the whole period of administration, would it 
not? I mean, it would be inclusive of the others?—A. Not exactly. It would 
merely refer to the balance on hand at the commencement of that period and 
would be a statement of revenue and expenditure for that period, and the usual 
statement of assets and liabilities. 


By the Chairman: 


Q. The reference would be to a bulk sum. It would be the balance, one 
way or the other, of the previous statement. I can understand that. But it 
would show the condition of affairs just at that date anyway?—A. As at that 
date, yes, sir. 

Q. What is the date of that last one?—-A. Offhand I would not be sure. 

Q. I mean, when was it made? Six months ago?—A. Some time last year, 
I think. 

Q. In January?—A. No, sir; last year; the annual statement of the Asso- 
ciation. I think within a very few hours I will have the whole thing from April, 
1917, right down to May 1, 1925; which would be what you require. 


Buy Hon. Sir James Lougheed: 


Q. To what extent will the auditors’ statement meet the requirements 
of the Committee? Will each item be verified? In what way will this audit 
be made, Mr. MacNeil?—A. I may explain, sir, that since 1919 we have had 
what is known as a prepayment audit. The auditors are appointed by our 
Dominion Convention, and responsible to the Convention, not to the Executive 
or to the office staff. The auditors audit all payments prior to expenditure and 
countersign all cheques. So that they have unusual powers. 

Q. What evidence will be submitted to them of those payments? In the 
audit which they make have you a voucher for every payment?—A. They 
demand that, sir. Before payment is made they demand an audit. 

Q. I do not see how there can ‘be an audit of payments to be made. You 
cannot anticipate, or an auditor can scarcely anticipate a payment to be made. 
Tf he accepts it as a fact that the payment is to be made and credits you with 
that payment, and it is not made, what then?—A. He subsequently demands 
production of. the vouchers. He has constant access to our books monthly. 

Q. Does he go over the whole situation twice?—A. Yes, sir. 

Q. To ascertain whether you have really made the payments?—A. There 
is that double check. 


By Hon. Mr. Laird: 


Q. Do you mean he requires the accounts to be certified by the auditor 
before they are paid?—A. Before any expenditure can ‘be made, sir, we submit 
the authority for the expenditure and all evidence relating to the expenditure 
to the auditor, before he countersigns the cheque, and no cheque can be issued 
except under his signature. Then he has this authority: he has access to our 
books, and he or a representative from his office comes over and demands pro- 
duction of all vouchers, books, bank books, pass books and everything in con- 
nection with our affairs, and makes practically a monthly or sometimes a bi- 
weekly examination of the affairs. ; 


By the Chairman: 


Q. The sole purpose of that is to ascertain whether you have the funds 
to pay the accounts, is it not?—A. No, sir. 
Q. What other purpose does it serve?—A. To assure the governing body 


of our Association that the expenditure has been regular in every respect. 
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Q. Has been what?—A. The expenditure has been regularly made. : 

Q. Well, but you say this is before the expenditure is made?—A. After, sir. 

Q. One thing at a time. You are speaking now of the prepayment audit, 
as you call it. I understand that that applies to any account that is payable, 
or any authority issued by the Association for the payment of a certain sum 
to a certain person. Now, this prepayment audit, if I understand you and have 
the correct idea, is merely for the purpose of ascertaining if the funds are there 
to meet that payment. That is the duty of the auditor?—A. And there is the 
additional purpose, sir, to see that authority exists for the payment, and the 
additional purpose that in the absence of the governing body, which is the 
Convention, the signatures are being properly made. He can demand the 
production—and very often does—the production of a great deal of evidence 
apart from that, to assure himself that the payment is being regularly made, 
properly made. - ; 

Q. But that is a different operation. He cannot ascertain if a payment 
has been properly made before it is made.—A. No, sir. 

Q. Well then, do you have two kinds of audits, the prepayment audit that 
you have spoken of, and a subsequent one to see if this money has been paid 
out?—A. The two combined, sir. 

By Hon. Mr. Gresbach: 

Q. Your Conventions are held once a year?—A. Recently they have been 
biennial. 

Q. All right. Do I understand you to say that your Convention deter- 
mines, at any given time, the whole of the detailed expenditure of any par- 
ticular sum of money for the next two years?—A. Only in a very general way. 

Q. Ah, well, in a general way. Then how can they instruct the auditors 
in a general way?—A. They elect the auditors. 

Q. You take the sum of $50,000 which comes to hand subsequent to the 
holding of a Convention. How could the Convention deal with that? Do you 
mean to tell me you could not spend a cent of that money until the Convention 
had met?—A. Oh, no, sir. 

Q. How could the Convention instruct the auditors with respect to a pay- 
ment they had not even heard about?—-A. Through the Dominion Executive. 

Q. The Executive Committee have power to determine how a sum of 
money shall be spent?—A. Absolutely. 

Q. And then they instruct the auditor?—A. Subject to the general author- 
ity of the Convention. 

Q. In this case the Convention have not even heard of it. There can be 
no general authority. Would not that be so?—A. Yes, there is general author- 
ity, the general authority usually conferred— 

Q. Just as a policy?—A. —on Boards of Directors by shareholders. That 
is what it amounts to. 

Q. The Executive will do what they like—A. There is a compliance with 
the provisions of the Companies’ Act. 

Q. When it comes to them, as a matter of fact, the Executive Committee 
can determine how the amount shall be spent, and instruct the auditor accord- 
ingly?—A. Within a certain definite policy. 

Q. To get it down a little bit finer, you yourself could direct how a sum 
of money could be spent.—A. No. 

Q. You méan to tell me you call your Committee together on all occasions 
involving an expenditure of money?—A. There would have to be some con- 
sultation or the issue of some authority. 

Q. Where do the Committee men live?—A. Throughout Canada. 

Q. How often do they assemble in a year?—A. There might be consulta- 
tion by correspondence over a matter, or a regular resolution of the Committee. 
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“a Q. How often do the Committee meet in the course of a year?—A. Irregu- 
arly. 

Q. Once a year?—A. At least once a year. 

Q. Twice a year?—A. Usually, it has been the custom to meet three or 
four times a year, until recently. 

Q. So that the auditors, then, would be instructed in writing by the 
Committee with respect to payments made?—A. Yes. 


The CHAIRMAN: Payments to be made. 
Hon. Mr. GrigspacH: To be made. 


By Hon. Mr. Griesbach: 


Q. We are getting away now from the Convention. We are getting away 
even from the Executive Committee. The Executive Committee may instruct 
by writing, with respect to this prepayment audit. Mr. MacNeil said his audit 
would be finished in a few hours. Is that right?—A. Yes, sir. 

Hon. Mr. Griespacu: In that case it would not be a very lengthy matter 
to prepare an audit. As a matter of fact, you have a resolution which pro- 
vides for an audit by the auditor of the 8.C.R. Mr. MacNeil has just said 
enough to satisfy me right now that this form of audit would not be satis- 
factory, to me, for instance, and I suggest that you put to Mr. MacNeil the 
terms of that resolution, and give him his choice of bringing his books here for 
audit ‘by this official, or on the other hand, to save time—and we must save 
time because the session will draw to a close in the course of a month—the 
choice of bringing the books here for the auditor or having the auditor enter 
his office. And inasmuch as an audit is now going on, it might be a very 
simple matter for the auditor of the 8.C.R. to take the audit and check it. 
Then we have before us the evidence which will very much shorten the subse- 
quent examination of Mr. MacNeil. I think that is the best thing to do. 


By the Chairman: 


Q. How long will it take to make the audit?—-A. It depends on the nature 
of the audit. 

Q. The audit you are making?—A. The statement is nearing completion 
now. 

Q. And you began when?—A. The day this motion was passed. 

Q. How many days have you been at it?—A. I should say about three 
or four. 

Q. And they will finish it to-day? 
certain period. 

Q. How long would it take the 8.C.R. auditor to go over it and check it? 
Two days?—A. Oh, I couldn’t offer any estimate, sir. It would depend ou 
how far he would accept the check of the chartered accountant, Mr. Blatch. 
They have their own methods of dealing with that. 


A. The audit will be brought up to a 


By the Chairman: 


Q. You are going to complete your audit to-day?—A. Yes, sir. 

Q. Have you any objection to handling this audit to the auditor of the 
D.S.C.R. as soon as it is completed?—A. Not in the least, sir. 

Q. You see no objection to that at all, and are quite prepared to give every 
facility to these auditors to make a thorough and complete audit?—A. May I 
offer a remark or two? 


Q. Yes?—A. I think I should explain to the Committee—I am anxious to 
co-operate in every way—that it covers quite a period of years and involves 
amounts totalling well over half a million dollars, and our auditor is able to 
complete that audit in four days by reason of the fact that he has conducted 
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the audits continuously over that time. This covers a period of years, from 
April, 1917, and shows expenditures in correct relation to the activities. Fur- 
thermore, an audit has distinct limitations. It proves to you, when you have 
the audit— 


By the Chairman: 


Q. Why go into that? It is too late now?—A. I was thinking it would save 
time. 


Hon. Mr. Latrp: I think the witness should be heard. 


Mr. MacNetu: The audit proves to you, sir, that money is received and 
banked; and, on the expenditure side, expended in such and such a way; and 
vouchers are provided to the satisfaction of the auditor; and also that the 
expenditure was made in accordance with authority. However, the audit does 
not touch in any way the application of those funds or the result achieved by 
the application of the funds, to any particular activity. I was anxious to know 
your intentions as to what you wished to determine, whether or not— 


The CuHatrMAN: What is the result achieved? 
Hon. Mr. GriespacH: That is a matter of evidence. 


The CuHairMANn: You are about completing an audit. You say it will be 
completed to-day. I do not think you should be asked to proceed in any 
different way from the way in which you have proceeded. It is too late now. 
Your audit will ke worth what it will be worth, and we are to remember that 
it has been done hurriedly. But what we want is a complete and thorough 
audit by independent people, by officials who are responsible to the department 
and responsible to this Committee for their actions. That is what this Com- 
mittee really wants. You had better close your audit to-day or as soon as you 
can, and to-morrow put every facility that you can in the way of the S8.C.R. 
auditors so that they may make this complete audit. 


Mr. MacNetu: I am, you will understand, the custodian of the books, 
papers and files of the association. I am not the manager of the association. 


By the Chairman: 
Q. You are the secretary-treasurer?—A. Yes, sir. 


Hon. Mr. GrizspacH: What is that? 


Mr. MacNetu: I was explaining to the Chairman that I am merely the 
custodian of the property of the association. We are organized under the 
Companies Act. I am in the role of general manager, and in this matter I 
must consider the interests of my Board of Directors, or Dominion Executive 
Committee. I telegraphed them immediately I received your summons, but I 
have not yet had time to consult with them fully in this matter. I think they 
would like to know, in some way, the purpose of the inquiry, and this audit 
will include the affairs of the association, quite apart from anything made 
under your investigation, and I think they would like to have some statement 
or declaration or assurance from the Committee, if this is permissible, that 
association affairs—affairs that they have to scrutinize or approve, or that the 
association has in any sense under their control, or their interests—are properly 
safeguarded in some way, either by counsel or some arrangement that may 
be submitted. 


Hon. Mr. GriespacH: What do you suggest yourself? 


‘ 
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Mr. MacNet: If this is an investigation of the affairs of the association, of 
a public nature of that kind, I think the Executive Committee would like to 
have counsel. I have their names here. They are:— 


. President—Dr. W. D. Sharpe, Brampton, Ont. 

First Vice-President—Col. J. McAra, Regina, Sask. 
Second Vice-President—Capt. Ian Mackenzie, M.L.A., Vancouver, B.C. 
col. ©. Wy, Bdrett, 1) 5.0., Vernon, B.C. 

H. Baker, Medicine Hat, Alta. 

Major M. A. MacPherson, Regina, Sask. 

J. W. Baldock, Brandon, Man. 

Colt: R. Uakleche, ’D.S.0., Ottawa, Ont. 

Col. R. Costigan, Montreal, P.Q. 

Rev. F. M. Lochary, Woodstock, N.B. 

Dr. G. W. Whitman, Stellarton, N.S. 

Prof. C. MacMillan, McGill University, Montreal, P.Q. 


By Hon. Mr. Griesbach: 


Q. You would be satisfied if you have counsel? What you ask the Com- 
mittee for is to allow you to have counsel?—A. Personally I am prepared to 
place myself at the disposal of the Committee without counsel. 

Q. What you want is counsel?—A. Yes. 

Q. With that you will be satisfied?—A. Yes. 


Hon. Mr. GriespacH: Is there any rule against it? If not I would be 
quite satisfied. 


The CHAIRMAN: We are only here to watch. I do not think we should 
have counsel carrying on the investigation, questioning the witnesses, or any- 
thing of that kind. 


Hon. Sir James LouGHEEpD: Who is going to pay counsel? 


By Hon. Mr. Griesbach: 


Q. You will pay counsel yourselves, will you not?—A. These gentlemen are 
all engaged in patriotic endeavour, without remuneration. It will mean a 
tremendous personal sacrifice on their part. 


Hon. Mr. Danpuranp: There is no accused before us. There is a quasi 
public body, which is your institution, rendering public service, drawing funds 
from divers public sources and private, but for general expenditure for the 
welfare of the community. What this Committee is here to inquire into is the 
general activities of that institution, in order that we may govern ourselves 
according to the degree of confidence that we may put in the Association when 
other calls are made upon the public treasury. I do not see the necessity at 
this point, for counsel, when I take for granted—and I suppose you will back 
me up in my taking for granted—that everything has been done above-board. 


Mr. MacNet: Oh, yes, sir; I asked as a matter of grace, because we 
appreciate it is an unusual inquiry, and such inquiry will imclude and will 
expose to the public gaze the affairs of the internal administration, and very 
short notice has been given to these gentlemen of that. 


Hon. Sir James LoucHeep: It is not unusual, the investigation we desire to 
make as to the application of the funds received from the Government. These 
are public funds, and you can speak with probably more confidence on that 
subject than the Executive, or counsel, or anybody else. No one is concerned 
but yourself. 
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Hon. Mr. Grizspacu: I would not refuse the reasonable request to have 
counsel, and I would say he has a perfect right to have counsel, but he pays 
for it himself. I do not see why the Committee or the Government or the 
country should pay. I will make a motion, if necessary, that Mr. MacNeil-- 


Hon. Mr. Danpuranp: There need be no motion. Mr. MacNeil may have 
counsel to advise him. The counsel may not direct the procedure, but he may 
advise Mr. MacNeil or intervene if there is any interest that is being jeopardized. 


Hon. Mr. Macponeuu: At no expense to the public. 


Mr. MacNrt: The impression has gone abroad that the investigation is 
particularly directed against the G.W.V.A. If you could see your way clear, as 
a matter of grace, to do anything in that regard I am sure it would have a 
very reassuring effect on a large number of men that are intensely interested 
in this inquiry. 

By the Chairman: 
Q. What do you suggest? What can we do? There is nothing that this 


Committee can do that will allay anything of that kind?—A. On former 
occasions the government did supply counsel for inquiries. 


The CuatrMan: As I understand it, there is no objection to counsel, and I © 
think it is a parliamentary practice to allow the parties to appear by themselves 
in person or by counsel before any Committee—Special, Standing or otherwise. 


Hon. Mr. Larrp: This Committee is in precisely the same position as the 
Public Accounts Committee would be. We inquire into the matter of expendi- 
ture, and we expect witnesses to come there. If they want to be represented by 
counsel I see no objection, but there is no onus on us to provide counsel. 


The CuarrMan: It is the right of any person summoned before a com- 
mittee of the House to appear in person or by counsel, and be heard. 


Hon. Mr. Lamp: I think they would have the right in the Public Accounts 
Committee in the House of Commons. 


The Cuarrman: In every Committee it is a rule of the House. 
Hon. Mr. GriespacH: We agree to that. 


Mr. MacNet: The situation is even more serious than that, because all I 
could do was merely to report the situation, and report to the members of the 
Committee. 


The Cuatrman: All you are going to be asked are facts. 


Mr. MacNet: Is it not the common practice, when any body or individual 
is charged—as we have been charged in the Senate—with improper conduct, 
more or less with the improper administration of funds, when facing a charge of 
that nature, almost. verging on the criminal, that the proceeding should be of a 
judicial nature—prosecution and defence—and if the person charged is not in 
a position to provide a proper defence the Crown usually makes provision? 


The CuatrMan: Yes, but I do not see why you are troubled with that at 
all. The task of this Committee is to ascertain facts. If the auditors that we 
bring here, or any other evidence that is produced here, does not disclose all the 
facts, if there are other facts material, then every facility will be affored you or 
your Association to put those facts before this Committee. Now, it is only 
facts that we are going to deal with here—nothing else; so I do not see why 
there should be any worry over it at all. 


CANTEEN AND DISABLEMENT FUNDS, ETC. 23 


Hon. Mr. Danpurannp: Your Association has its regular counsel? 
Mr. MacNriu: No sir, not in the regular sense; we cannot afford to retain 
counsel permanently. 


Hon. Mr. Danpturanp: At all events, this matter could remain in abeyance. 
You are allowed to have counsel; the question you put is, “Who will pay 
counsel?” Of course you have the funds of the Association. If the Associa- 
tion decides to have counsel and pay it out of its own funds I do not suppose 
that anvone will question the propriety of doing so; but I suggest that Mr. 
MacNeil await the developments of the inquiry before he proceeds to assume 
liabilities. 


Hon. Sir JAMEs LoucHeep: Let us get the audit first. 


Ticn. Mr. Grimspacu: The situation is that you have a resolution before 
you, and Mr. MacNeil has agreed that the Auditor of the Department of §.C.R. 
shall enter in and make this audit, according to that resolution. Then I move 
that the Committee adjourn until Wednesday next at—what?—half past ten? 


Wednesday, May 27, 1925. 


Hon. Mr. Belcourt in the chair. 


The CHamman: Gentlemen, the member for West Calgary in the House 
of Commons has asked me to request the Committee to hear him on behalf 
of the G.W.V.A. If there is no objection we could hear Mr. Shaw now. 


Hon. Mr. Grimspact: Agreed. 
The CuatrMan: No objection? 
Some Hon. Spnators: No. 
~The Cuatrman: Very well, Mr. Shaw. 


Capt. J. T. SHaw, M.P.: Mr. Chairman and honourable gentlemen of the 
Committee, I appreciate your courtesy in giving me this opportunity of being 
heard. What I have to say is incorporated in a letter which was written to me 
on behalf of the Dominion Executive of the Great War Veterans’ Association, 
and my reply, and with your permission I should like to read those two 
documents. 

The letter to me is dated Ottawa, May 25, 1925:— 


Capt. J. T. SHaw, M.P., 
House of Commons, 
Ottawa. 


Drar Str.—Under the instructions of the Dominion Executive Com- 
ittee of the Great. War Veterans’ Association of Canada, this appeal is 
made for your advice and assistance as Counsel for the Dominion Com- 
mand during the enquiry ordered by the Senate into the affairs of the 
Association. The members of the Dominion Executive Committee would 
earnestly solicit your co-operation not only because of the circumstances 
related herein, but also because of their confidence in your desire, as 
evinced in Parliamentary Debates, to advance the legitimate interests 
of organized ex-service men. 
A brief explanation is offered as to the circumstances that compel 
the Executive Committee to thus further tax your good-will in the 
midst of heavy Parliamentary duties. 
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On the 13th instant it was moved in the Senate by the Hon. W: a 

Grieshach and agreed to:— 
The resolution is familiar to all honourable gentlemen, of course, SO I will 
not read it. The letter continues:— ; 

At 3 pm. on the 19th instant, the Secretary-Treasurer was served 
with a summons to appear before the Special Committee of the Senate 
at 10.15 a.m. on the following date, and to produce on that occasion all 
letters, papers, documents and books of the Dominion Command, G.W. 
V.A., having relation to the expenditure under enquiry. The Secretary 
attended the proceedings of the Committee and explained that it had been 
impossible to produce on such short notice all the material demanded, but, 
nevertheless, in anticipation of the Committee’s demand, a special audit 
of the books of the G.W.V.A., Dominion Command, from April 1917 to 
May 1925 had been ordered and a properly audited financial statement 
for this period was in course of preparation by Messrs. Blatch and Boun- 
sall, Chartered Accountants, in the city of Ottawa. It was further 
explained that this firm of Chartered Accountants had continuously con- 
ducted an audit of the books of the Dominion Command, G.W.V.A., 
since 1919, and that the system of auditing had not only involved the 
preparation of annual financial statements, but also a pre-audit of all 
expenditure. 

It was divulged during the proceedings of the Committee on the 
20th instant, that the following motion had been adopted in Committee 
on the previous date:— 

That motion is also familiar to the members of the Committee, so I shall 
not read it. The letter continues:— 

It was explained to the Committee that no objection would be taken 
to this procedure and that the Association would offer every facility 
toward a most thorough investigation. It was pointed out, however, 
that in view of remarks made in the Senate and particularly because of 
the method of enquiry outlined, the Association was placed under the 
necessity of entering defence against exceedingly grave charges. It was 
explained that an audit by an independent and reputable firm of 
Chartered Accountants was about to be set aside, that the G.W.V.A. 
was the only organization summoned in respect of expenditure under 
advances from the Canteen Fund, and that the scope of the enquiry 
dealt with all matters of internal administration of the G.W.V.A., as 
well as matters more directly of public interest. Under the circum- 
stances, it was contended that the Directors of the Association who had 
approved the transactions under scrutiny were entitled to the assurance 
that their interests would be safeguarded by a judical procedure of 
enquiry and the opportunity to file any defence as desired against the 
charges on which they were placed on trial. It was suggested that the 
Committee should allow the attendance of a Counsel and that provision 
be made for the payment of Counsel fees as might reasonably be required. 

_ After consideration, the Special Committee agreed that the right to 
employ Counsel be granted the Great War Veterans’ Association. The 
Senate Committee was not prepared to agree that Counsel be employed 
at the public expense. The Committee adjourned until the 27th instant 
to enable completion of the G.W.V.A. audit, and the commencement of 

the ee audit by the Department of Soldiers’ Civil Re-establish- 

ment. | 

It is needless to explain that the Directorate of the G.W.V.A. is 
composed of men of good repute, who have volunteered their services 
to the association without remuneration and who, at considerable personal 
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sacrifice, have undertaken supervision of the benevolent endeavours con- 
ducted by the organization. It is obviously impossible for the members 
af the Executive to appropriate association funds for the purpose of 
employing counsel for defence purposes during the present inquiry, as 
such funds are secured and allocated strictly for the services sponsored 
by the organization. 

Further, it would impose great hardship upon them to require that 
they should neglect their private affairs in order to attend the inquiry 
or to undertake at their personal expense to employ counsel. They have 
discharged their duties as required under the Dominion Companies Act, 
and no evidence has as yet been produced to establish serious irregularity 
although they have been exposed to grave suspicion. You will readily 
perceive, therefore, the very awkward predicament in which the members 
of the Dominion Executive Committee have been placed, simply by 
reason of a Jaudable desire to serve the welfare of ex-service men and 
dependents. 

The association at large has expressed the desire to fully satisfy 
the requirements of the inquiry, however exacting. As the inquiry has 
now assumed the appearance of a trial, its progress will be expedited 
if the association is represented by counsel, particularly by one of Parlia- 
mentary experience. It is sincerely hoped, therefore, that you may find 
it possible to entertain this request favourably and appear on behalf of 
the Great War Veterans’ Association upon resumption of the Committee’s 
inquiry. 

Yours sincerely, 
©. G. MacNEIL, 
Dominion Secretary-Treasurer, 
G.W.V.A. of Canada. 


That is the letter which I received, and I replied to this effect under date 
of yesterday :— 
oe 6, MAcNem, Esq., 
Dominion Secretary-Treasurer, 
Great War Veterans’ Association of Canada, 
Ottawa. 


Dear Str—lI beg to acknowledge receipt of your favour of the 25th 
instant and have duly noted contents thereof. 

I shall be very glad to be of any service possible to your organiza- 
tion as long as such service does not interfere with my obligation or my 
duty as a Member of the House of Commons, it being understood, of 
course, that such service will be entirely without compensation of any 
kind, I see no objection to assisting your organization before the Senate 
Committee. I shall, however, feel at liberty to read your communica- 
tion with this reply to the Members of the Committee and invite their 
judgment as to whether or not there would be any possible impropriety 
in my undertaking this task. 


Now, Mr. Chairman, that is the position which I put frankly before the 
Committee. If the Committee feel that there is any impropriety under the 
circumstances in me undertaking to assist the Committee on behalf of the 
organization in question, or that it is undersirable, I shall of course at once 
withdraw. 1 would have hoped that perhaps the Committee could have 
appointed counsel for the Great War Veterans’ Association, who could have 
much more adequately assisted them than I can under the circumstances. 


The CHAIRMAN: We are to understand this is a formal request on the 
part of Capt. Shaw to act as counsel for the G.W.V.A. Is there any objection, 
honourable gentlemen? 
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Some hon. Senators: None. 


Hon. Mr. Grinspacu: There could be no possible objection. I understood 
Capt. Shaw to ask us to express an opinion as to the propriety of his appearing. 
I do not know that we are called upon to do that. 


The CuarrMAN: I do not see any impropriety at all. Of course Capt. 
Shaw cannot hope to get any fee of any kind, because, as a Member of Parlia- 
ment, it would be against the Act of Independence of Parliament. But he does 
not ask for any, and that being put aside, I cannot see any objection at all. 


Hon. Mr. Griespacu: I think some exception may be taken to the contents 
of the letter from the Great War Veterans’ Association to Capt. Shaw referring 
to “trial” and to “ grave charges.” JI am curious to know what those grave 


charges are. 


The CuammMan: I understand there are no charges of any kind, grave 
or otherwise. 


Hon. Mr. Griessacu: I am responsible for moving for the Committee, 
and all I have asked for is to be told what happened to the funds appropriated 
from the Canteen Fund and the Disablement Fund. 


Hon. Mr. Macponetu: Merely an investigation. 


The CuHarrman: That does not imply any charge of any kind. I did not 
understand there was any charge made of any sort, directly or indirectly. These 
are public moneys or quasi public moneys,-and we are entitled to know what 
use has been made of them in the past, and what use is to be made of them 
in the future. Parliament and the Government are interested in knowing what 
has been done if only to enable them to decide what will be done with the 
rest. of the money. That is all this investigation is for, I think. 


Hon. Mr. Griespacu: What procedure is to be followed this morning? 
Can you give us information as to when the auditors’ report is to be ready? 


The CHAIRMAN: I assume the Committee agrees that Capt. Shaw may 
attend our meetings for the purpose of looking after the interests of the 
G.W.V.A.? 


Hon. Mr. Latrp: But expresses no opinion on the further question. 


The CHatrMAN: There is no necessity for that. 


We have before us now the audit made by Blatch and Bounsall—(Exhibit 
No. 1)—and the question is whether this gives the Committee the information 
covered by the resolution of the Committee, or gives any information at all as 
to the real purpose of this investigation. I would like to know what the 
members of the Committee think about that? i 


Hon. Mr. Griespacu: I would like to seize the opportunity to ask a few 
questions of Mr. MacNeil in respect of this statement to arrive at some con- 
clusion as to the value of the report. 


The CuHairMaAn: Is it the desire of the Committee to hear Mr. MacNeil? 
It may be well to read again the order of reference so that we may have clearly 
before us what the duty of this Committee is. “To inquire into all matters 
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relating to or arising out of the following matters, namely, the administration 
of the Canteen Fund and the Disablement Fund, and the uses to which the 
advances from these funds have been put, the manufacture and sale of paper 
poppies by the Department of Soldiers’ Civil Re-establishment and their re-sale 
by various ex-soldier organizations; and that the said Committee have power 
to send for persons, papers and records,” and so on. 

I would like to know from the Committee what is the opinion of the Com- - 
mittee as to whether this audit made by Blatch & Bounsall is going to help us 
materially or in any way in the investigation which has been committed to us. 


Hon. Mr. GriespacH: I was just going to suggest that I would like to put 
a few questions to Mr. MacNeil with respect to the statement that he has 
submitted, in order to throw some light upon that very question, as to whether 
or not this report is of value to us in our inquiry. 


The CuHarrMan: Very well. 


Captain Suaw, M.P.: Mr. Chairman, may I make an observation just at 
this juncture? The scope of the Committee’s action is as indicated in the Order 
from the Senate, but may I say that the poppy matter, the Disablement Fund 
and the Canteen matter do not extend beyond the year 1921. An audit has 
been ordered by the Committee of the affairs of this Organization from the 
beginning of the year 1919, and J think in fairness to the G.W.V.A. there should 
be some indication to them and to me, in order that we may know what to 
prepare for in that connection; because, of course, between the years 1919 and 
1921 there could be no possible relationship to these three matters which are 
under consideration pursuant to the Order of the Senate. 


The CHarrMAN: But, Captain Shaw, we are not limited to time. 


Captain SuHaw: Well, I ask it only on behalf of the Association. 


The CuHarrman: I know, but we would not be performing our duty if we 
imposed or accepted any limit of time. This covers the whole period. 


Captain SuHaw: But what I say, sir, is this the poppy matter did not 
arise before 1921. 


The CuamrMAN: What is the point of that? 

Captain Suaw: Because you are going back to 1919, two years before the 
poppy matter arose at all, before this Organization had any control in the 
matter. 


The CuairMAN: But that is on the assumption that some one or more of 
these matters go back to 1919; which of them I do not know. 


Captain SHaw: But any one of them, sir. That is the point I want to 
make clear. 

Hon. Mr. Griespacu: Just a moment, Captain Shaw. Suppose for the 
sake of argument that under an Order in Council by which $1,000 was paid 


in 1921 it should appear that an indebtedness for 1919 was paid out of that 
sum of money, then you would say that it referred back to 1919. 


Captain SHaw: Of course if that is the suggestion, then I think the Associa- 
tion should be informed of it, in order that they may gather the necessary 
material. 

Hon. Mr. Griespacu: They are informed of it by the terms of the resolu- 
tion. 
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Captain Suaw: That is the first I heard that because of some arrange- 
ment in 1921 and some portion of the Canteen Fund being appropriated then, 
it was used in paying some previously incurred indebtedness. 


Hon. Mr. GriespacH: I am not saying it was. I say, suppose it was. 


Captain Suaw: The point is that that would only go to the question of 
the Canteen Fund appropriation, as to how that was made, but it would not 
necessarily go back to 1919, that is, to require an audit of the books of this 
Organization. 


Hon. Mr. GriespacH: Not with respect to poppies. 


Captain SHaw: With respect to any purpose. 
Hon. Mr. GriespacH: Oh, yes. 


Captain SHaw: What I say is this, sir, that if the appropriation from the 
Canteen Fund in 1921 was made for a specific purpose, and if, contrary to the 
direction in the Order in Council or contrary to the instructions of the trustees, 
the money was appropriated for a purpose that had arisen in 1919, then there 
is no necessity for an audit for that purpose; there is a clear misappropriation 
of those funds—there would be in that event. 


Hon. Mr. Griespacu: All right. What is the difficulty of your clients let- 
ting us know whether or not that is so? If it is not so they do not need to 
worry. 

Captain SHaw: But the point I want to bring out particularly is this. The 
auditors of the Soldiers’ Civil Re-establishment have taken possession of all 
the documents of this Organization. They are in the office of the Great War 
Veterans’ Association. 


Hon. Mr. GrirspacH: By consent. 


Captain SHaw: By consent. These people are being put to a great deal 
of inconvenience, by consent also, but it is to meet the wishes of this Commuit- 
tee. Now, if it is unnecessary to go back before 1921, then certainly the work of 
the Committee will be expedited and certainly the imconvenience suffered by 
the Great War Veterans’ Association will be thereby lessened. That is all 
I want to bring up for the purpose of expediting the matter. 


Hon. Mr. GriespacH: That is a matter which might be arranged between 
the Chairman and the auditor, who can put some preliminary information 
before the Committee. 


The CuarrMan: The Chairman is not in a position to say one way or 
the other. I do not know what this investigation is going to disclose. 


Hon. Mr. GrigspacH: Quite so. 


The CHatrrMAN: I cannot tell that what was done in 1921 would not involve 
advances made in 1919, for instance. I cannot tell that. Only the evidence 
before us will disclose that. ‘There is no limit to our investigation. ‘‘ The admin- 
istration of the Canteen Fund and the Disablement Fund and the uses to which 
advances from these funds have been put,” and so on. So it is too early now 
to fix a time, Captain Shaw, as to how far the investigation should go, or how 
late. I cannot decide that. 


Hon. Mr. Danpuranp: It strikes me that if the Association could satisfy 
the auditors or the Chairman that they had a balance in 1921, at the moment 
when these various operations began, there would be a foundation there to 
start upon. 
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The CHarrMAN: You mean a balance from advances? 
Hon. Mr. Danpuranp: If there was a credit account. 
The CHarRMAN: From advances? 


Hon. Mr. Danpurann: That is to say, if their finances showed a balance 
in 1921. 


The CHamrman: No. That is just what I want to point out. They have 
finances altogether outside of those funds or advances. They have collected 
moneys from their own men. We have no right to investigate that. I do not 
suppose that is covered by this reference at all. 


Hon. Mr. DanpurANpD: But if they owed $25,000 on their operations of 
1920-21 and, as was said by Captain Shaw, if they paid out of appropriations 
from those funds, debts or balances due on those previous operations, it goes 
without saying that these could be investigated as well. At all events it would 
appear where the money went and for what purpose it was paid. Of course 
this is a hypothesis only, because we do not know at all what is the situation. 


The Cuairrman: Am I right in interpreting the Order of Reference? If 
I am not, I would like to hear a discussion on it. My understanding is that 
we are limited exclusively to the uses to which have been put the advances 
received by the G.W.V.A. from any one of these funds from the Dominion 
Government. Have we the power to look into any other question of finance 
affecting this Association? To me it seems clear that the Order of Reference 
does not cover funds for which the Association is not in some way accountable 
to the public. That is the way it strikes me. 


Hon. Mr. Grirspacu: J think it is one of those cases in which, if you were 
trying it in court, you would note the objection. 


The CHatrMan: I would stop it. If I were the judge I would not allow 
it to go on at all. That is my view of the Reference. 


Hon. Mr. Grresspacu: You would not allow what? 


The CHarrmMan: My honourable friend is putting the case of a matter 
in court. : 


Hon. Mr. Griespacu: Yes. 


The Cuatrman: I say that if I were the judge presiding at the trial and 
if evidence outside of the case were offered, I would not allow it in at all. Not 
only would I note the objection, but I would not allow the evidence. That 
would be my duty as Chairman. 


Hon. Mr. GrimssacH: But when that situation arises— 


The CuarrMan: It would be my duty, after the members of the Com- 
mittee have expressed their views, to decide whether a question put is pertinent 
to and covered by the inquiry. 


Hon. Sir James Loucueep: Are we not possibly magnifying the difficulty 
that Captain Shaw has pointed out? The auditors will have already completed 
that part of the audit, I fancy. 


Captain Suaw: I understand the Soldiers’ Civil Re-estabishment auditor 
is here. I have inquired and am informed that it is going to take a very consider- 
able time to go over this work. Perhaps he could tell more definitely than I. 
I do not know the gentleman. 
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Hon. Mr. Macponett: We shall be here a considerable time yet; so, I 
should hope, we have plenty of time. 


The CrarrMan:: May I ask you this, Captain Shaw? Will you tell us 
candidly whether you think that the Blatch & Bounsall audit is going to help 
this Committee in any way to discharge its duties as stated in the Order of 
Reference? 


Hon. Sir James Lovgurrp: While you are on your feet may I say this, 
as to 1919? Presumably the money handed out by the Government from the 
Canteen Fund in 1921 was to be applied on obligations then existing. Is that 
not the case? 


The CHatrMANn: In connection with these matters? 


Hon. Sir James Loucueep: Yes. Otherwise the Government would not have 
given them the money, would it? 


Captain SHaw: Quite right. The Order in Council in each case set out 
very definitely and very clearly the purposes for which the funds are to be 
used, and the trustees are therein named for each of these specific funds. 


Hon. Sir James LoucHeep: Would the application of the moneys extend 
to obligations of the Association in existence? 


Captain Suaw: It might perhaps. I would not like offhand to say, but 
certainly it was for the purposes of the G.W.V.A., generally speaking, and their 
purposes ran concurrently with the purposes set out in the Orders in Council. 


Hon. Mr. GriespacH: I draw your attention to Order in Council— 
The Cuatrrman: I would like Mr. Shaw to’ answer that question I put. 


Captain Suaw: I have not had an opportunity, sir, to go over this, but 
I would judge that this Organization has had a general account. It has never 
run a special trust account for any of the funds received, because of the reason 
I stated, that the moneys received were to be applied for the purposes for which 
the G.W.V.A. was in existence. I understand—I am informed that the officers 
of the Department or some Department investigated the system of book- 
keeping. It is a pre-audit system, under which the auditor himself signs the 
cheque before payment is made. He examines the vouchers and signs the 
cheques. These auditors from the Department satisfied themselves’ as to the 
system of book-keeping, and, relying upon that, these people have put their 
funds into a sort of general fund. Now, whether or not this report will allocate 
the particular fund and definitely point out the uses made of these specific funds 
mentioned in the Orders in Council, I cannot say at the moment. 


-The CHarrMAN: It does not, manifestly. 


Captain SuHaw: I hesitate to think it would, because of the reason I say, 
that the purposes of the G.W.V.A. are exactly in line with the purposes for 
which the money was voted. 


Hon. Mr. Danpuranp: That is, the moneys were all merged into one 
fund? 


Captain SHaw: ‘That is what I understand, sir. 


Hon. Mr. Grimspacu: As I say, I want, to ask Mr. MacNeil a few ques- 
tions before we adjourn—-just a few questions to bring out certain points. 
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The Cuatrman: Is it the desire of the Committee to hear Mr. MacNeil? 


Mr. C. G. MacNein, Dominion Secretary-Treasurer, Great War Veterans’ 
Association, recalled: 


By Hon. Mr. Griesbach: 


Q. Mr. MacNeil, in a statement given the Department with respect to the 
expenditure of $28,449.57, the moneys supplied under Order in Council P.C. 
= you submitted an account for $28,000 odd. Do you remember that?—A. 

es, sir. 


The Cuairman: What page are you reading from? 


Hon. Mr. Grizspacu: I am reading from the return to the House 
accounting for $28,000 of a vote of $50,000. There is a payment there of $8,000 
to the Veteran for subscriptions. The question I am asking you is this: In the 
report now submitted and now before this Committee (Exhibit. No. 1), under 
what heading in the items of expenditure did that $8,000 appear? 


Mr. MacNetzt: Membership information service. 
By Hon. Mr. Griesbach: 


Q. So that we have here an item of $44,573.73 as membership information 
service; is that the item?—A. It is included in that. 

Q. Are there any other items of the same nature included in membership 
information service for the payment of this $8,000 to the Veteran? Can you 
recall any other considerable items for that amount?—A. That is the principal 
item. There may be other items. I did not prepare this statement. 

Q. Who prepared it?—-A. Prepared by the auditors. It is prepared from 
our ledger. 

Q. The term Membership Information Service seems to be a pretty broad 
item when it includes the item of $8,000 paid from this Canteen Fund money to 
the Veteran for subscriptions; that pretty broad term here includes that amount, 
is that it?—A. It includes that; that is my understanding. 

Q. Then under the head of Assets you show here a lot of items, of $50,000 
odd, part of that $50,000 consisting of $25,000 worth of stock, par value, of 
the Veteran; will you tell me when your organization acquired that stock?—A. 
Without consulting the records, they acquired that stock in 1918, paid for it in 
1920. 

Q. How much did they pay?—A. Full value. 

Q. $25,000?—A. $25,000. 

@. Does the Veteran own a printing plant?—A. No, sir. , 

Q. Any property at all?-—A. Property in the form of equipment only; no 
real property. 

Q. What sort of equipment?—A. Like mailing machines, perhaps, or 
addressograph machines, etc.; 1t 1s equipment. 

Q. The staff consists of an editor, who writes the matter and sends it to the 
printer?—A. We have a business office, with staff and equipment. 

Q. How many people on the staff?—A. I should say about four, including 
the full-time and part-time employees. Apart from the staff we employ a staff 

under arrangement with the publishers, who undertake a portion of our work, 
so there are charges against administration which would be chargeable for that. 

Q. What is the value of the property owned by this paper?—A. I am not 
prepared to give that off-hand; I would rather speak from the statement. 

Q. The books would show the payment of $25,000 for this stock?—A. Yes, 
sir, it is shown there. 

Q. Shown where?—A. On the statement. 
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Q. Whereabouts on this statement?—A. As an asset of $25,000. . 

Q It is shown as an asset here, quite true; but having paid the money out, 
it would appear as an expenditure in some other place; where does it appear as 
an expenditure?—A. I feel that question should be answered by the auditors. 

Q. Do you say as a matter of fact, that $25,000, real money, was paid for 
that stock?—A. I know as a matter of fact it was paid. 

Q. From the funds of your organization?—A. From the funds of the 
organization, in 1920. 

Q. But you do not know where it appears in this statement; it should appear, 
should it not?—A. It will not necessarily appear as an asset and at the same 
time as an expenditure in the form in which the statement is drawn up. 


Hon. Mr. Buacx: As an investment. 


By Hon. Mr. Griesbach: 


Q. You must account for the moneys received. This is a statement which 
is submitted by your organization and surely must be a statement to be under- 
stood; what is the value of the property owned by this paper now?—A. That 
would appear in the books of the Veteran, Limited. I would not care to give 
the information off-hand. 

Q. You have no idea what it is worth?—A. I have an idea, but I would not 
like to speak with precision. 

Q. What is your idea of the value of this stock? Do you say it is wortn 
$25,000?—A. I would not contend that for a moment, sir. 

Q. Then why does it appear in this statement as having that value?—A. It 
must so appear as a book-keeping entry. 

Q. No, I should not say so; it should appear at its real value in a state- 
ment of assets and liabilities; it should be put down at its real value, or it 
might appear in the statement of Profit and Loss, but it appears here as an 
asset?-A. Neither the auditors nor the Secretary-Treasurer of the Association 
would have authority to reduce its valuation without reference to the General 
Association. 

@. But the auditor would not be justified in putting this in here as worth 
$25,000 if it is not?—A. It is stated as its par value of $25,000. 

Q. But it appears as an asset; this is supposed to be a financial statement 
the sort of statement which a company would put forward to induce investors to 
invest; it must mean something; it must mean that this must represent to the 
public and your organization that it is worth $25,000 when it is not?—A. Jt 
simply means that we have in the custody of the Association the stock certifi- 
cates of the Veteran, Limited 

Q. I beg pardon?—A. I have in my custody as Secretary-Treasurer of the 
Association stock certificates of The Veteran, Limited. 

@. And you do not think that you should give any idea to your shareholders 
of the real value of that stock. It is a very important matter, because it forms 
half of the alleged surplus, and if. it is worth $25,000 of real money it has a 
right to appear as such, but if it is not then it has not any right to appear there 
as of real value; you cannot tell me what it is worth, nor can you tell me anything 
which would enable me to form an opinion of what it is worth, only you say it is 
not worth $25,000, anyway ?’—A. I do not contend that it is worth $25,000. It 
appears there as an asset. I said I did not contend it was worth $25,000. We 
have merely stated for the purpose of this statement the par value of the stock. 


By the Chairman: 


Q. What do you mean by stock?—A. The Association owns and operates 
a journal known as ‘“‘ The Veteran.” There is a separate company, The Veteran, 
Limited. The shares of that company are held by the Association. 
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By Hon. Mr. Dandurand- 
Q. It was not bought as a going concern?—A. No, sir. 


By Hon. Mr. Black: 
Q. But you get your papers printed by a printing firm?—A. Under an 
ordinary publishing contract. 


By the Chairman: 

Q. Whe does this $25,000 go to? Who got the $25,000?—A. That was put 
into The Veteran, Limited, by the Association. 

Q. You mean there is a company incorporated?—A. Yes, sir, The Veteran, 
Limited. 

A. Dominion incorporation?—A. A Dominion incorporation, 

Q. By letters patent or by Act of Parliament?—-A. Under the Dominion 
Companies Act. 

Q. And this $25,000 was taken out of the common fund of the Association 
and paid into this company in exchange for $25,000 of stock?—A. Of stock. 
The ordinary arrangement for incorporation. 

Q. Where did that money come from?—A. The Association funds, in 1920. 

Q. Is it earmarked in any way? Can you say whether it is Government 
funds or—?—-A. Strictly Association funds, sir. 


The CuamrMAn: I do not think we have any right to go into that at all. 


By Hon. Mr. Griesbach: 

Q. I want to ask a further question. I should like to ask whether this 
$25,000 contains the $8,000 referred to in this statement here?—A. No, sir. 

Q. No part of it at all?—-A. No, sir. 

Q. And your statement will show $25,000 in cash from your funds to pur- 
chase this stock?—A. Yes, sir. 

Q. Then there is an amount here—indebtedness of The Veteran, $10,390.17. 
May I ask you what prospect there is of that account being paid in full, one 
hundred cents on the dollar, by The Veteran? What is that account worth ?— 
A. [ cannot attempt at the moment to place any definite valuation on that 
account for the reason that we are awaiting the completion of the financial 
statement of The Veteran, Limited. 


Hon. Mr. Latrp: Is the Veteran paper worth it? 


By Hon. Mr. Dandurand: 

Q. Are these moneys also advanced by the Association?—A. No, sir, that 
ineans expense incurred on behalf of The Veteran, Limited. By arrangement 
the business offices are established in Toronto— 

Q. But that is money a‘vanced by your Association?—A. No, sir, services 
rendered for which we may justly claim reimbursement from The "Veteran, 
Limited; no actual cash expenditure. 


By Hon. Mr. Black: 

Q. In the statement of your assets you show $51,685. As a matter of fact, 
of real live assets there would be somewhere between $1,000 and $5,000 of 
recoverable assets. I know something of financial statements, and I think that 
is « fair statement. 


Hon. Mr. Larrp: It depends on what The Veteran Company is worth. 
Hon. Mr. Buack: It is pretty apparent that it is not worth much. 


Hon. Mr. Lamp: The franchise of The Veteran might be worth something. 
You know what the franchise of a newspaper is worth. 
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Hon. Mr. Buacx: I know as a rule they are not worth very much. 


By Hon. Mr. Black: 

Q. Is not that a fair statement, that if you realize on those assets you might 
get $1,000 to $5,000? I wouldn’t give $1,000 for those assets. That may not 
be pertinent at all. You put $25,000 into it in cash?—A. It is worth a great 
deal more than that; you must consider— 

Q. You have to put $10,000 more cash in it, and there is $35,000, and if 
you wanted to realize on it I know you would not realize any more than your 
office fixtures?—A. The same thing is true of real estate; you might not be able 
to market it. : 

Q. Good will in a newspaper, particularly one that has not a press but is 
going to a publishing house to issue its paper—?—A. From the standpoint of the 
Association, we own the journal which has a bona fide circulation of 40,000, 
approximately. It is meeting its current expenditure with current revenue, and 
it has certain advertising contracts extending over the next year. Furthermore, 
it is an instrument of the Association to convey information to the members 
renerally. 

4 Q. It has a sentimental value which may be very large, but the value out 
of which you are going to derive money is nothing?—A. It is a matter of opinion, 
sir. 

By Hon. Mr. Griesbach: 

Q. There is another matter. In this statement accounting for $28,000 of 
the first $50,000, there is an item of $60 a month for propaganda. Will you tell 
us what that money was spent for?—A. Which statement, sir? 

Q. The statement of the $28,000 submitted by you?—A. I have not given 
very much consideration to that statement. It is a partial statement, after all. 

Q. Well, it is the only statement we have. Here is the sum of $60 a month 
which has been paid for propaganda. I would like to know for what purpose 
it was paid and what value was received, and so forth? 

Hon. Mr. Danpuranp: What is the statement? 

Hon. Mr. GriespacH: I am referring to the statement laid on the Table of 
the House. 


By Hon. Mr. Griesbach: 


Q. The amount is $60 per month for propaganda. I would like to know 
what it is for?—A. I would have to refer to the ledger to make absolutely certain. 

Q. You cannot remember?—A. In a general way it was carrying out the 
wishes of the trustee— 

Q. Over the wires of the Canadian press?—A. No, through the columns of 
our paper. 

Q. What paper?—A. Through the columns of The Veteran, and the bulletin 
service of the Association. 

Q. And the amount was not paid by cheque month by month to any indi- 
vidual outside your office for the preparation of this stuff?—A. We employ part 
time assistance of a number of men of ability to prepare contributions. That is 
a matter of arrangement. With The Veteran staff only a limited staff, we would 
be required to accept contributions from writers who market their work. 

Q. Then I put it to you this way. Do you say that this sum of $60 a 
month was not paid in one cheque to an individual monthly?—A. I cannot say 
without reference to the ledger, sir. 

Q. Will you say that it was not paid out for an individual who spread that 
propaganda on the wires of the Canadian Press?—A. We would have no such 
opportunity to do such a thing, sir. 

OQ: But I am asking if it is so or not? Never mind whether you had an 
opportunity or not. Say yes or no.—A. That was never done. 
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Q. It was never done?—A. No. Our work had no relation whatever to 
the Canadian Press. 

Q. Quite so. But here is an item of $60 a month. It is rather curious. 
If you had a number of people you would think the amount would vary, but it 
does not vary; it is $60 for each month—A. One month, sir. 

Q. Two months.—A. Oh, two months. 

Q. There are only two months in the statement. I am curious to know 
whether that was continued for a period of months, and if so, for how long a 
period?—A. Oh, I think it was indefinite and irregular. 

Q. Indefinite?—A. Just as we required assistance in the preparation of 
advertising copy and special articles. 

Q. This $8,000 paid to The Veteran, mentioned here—what was that 
actually for?—A. By arrangement with the trustees we sent The Veteran at 
a fixed price to members of the Association, through branches submitting lists 
of names of their members. That is The Veteran was made available— 
The Veteran was made an instrument to convey complete information with 
regard to the affairs, alleged state of affairs, of ex-service men, by arrangement 
with the trustees. As the branches submitted their lists we forwarded them 
copies, subscriptions to The Veteran, 

Q. You say that that particular expenditure for that particular purpose was 
approved of by the trustees?—-A. In a general way, sir. I have the Minutes, 
sir. 

Q. By Order in Council No. 3648 of September, 1921, Order in Council No. 
2378 of July was amended in these words: “ That in respect of all future pay- 
ments made by the Great War Veterans’ Association, the said Association shall 
be bound to apply the same for the benefit of unemployed returned soldiers in 
Canada and their dependents.” Would you say that these expenditure to which 
I have drawn your attention are in accordance with the Order in Council?—A. 
When we were advised of that Order in Council we informed the trustees it 
would be imposible for us to complete its terms, the sum of money available not 
being sufficient to meet the needs of the unemployed in Canada at that time. 
Subsequently 3887 was passed. 

Q. These observations of yours are in writing, are they?—A. I am not 
certain. I attended several times before meetings of the Board of Trustees. 

Q. Could you produc any letters there are with respect to varying the terms 
of the Order in Council or departing from it in any way?—A. I have no corre- 
spondence on that point. The Orders in Council—the subsequent Order in 
Council 3887 and our payment cleared up the whole situation. 

Q. Are these representations, made by you to the trustees, made after 
meetings of your own executive and in accordance with the views of your 
executive committee?—-A. Entirely in accordance with the views of the executive 
committee, and usually in consultation with the sub-executive. 


Hon. Mr. GrirspacH: That of course opens a new avenue of inquiry. We 
shall have to have the trustees to submit their Minutes, as to what instructions 
they issued from time to time. 


The Cuamman: Yes. Does any other gentleman wish to ask any 
questions. I would like to ask just one or two, Mr. MacNeil. 


By the Chairman: 

Q. I know nothing about your Association. Are you incorporated?—A. 
Yes, sir, under the Dominion Companies Act without share capital. 

Q. Without share capital, under the Dominion Companies Act You do 
not use the word “ Limited ”’, do you?—A. Incorporated—“ Inc.” should be used. 

Q. Oh, that is wrong. That is contrary to the law. If you have got letters 
patent the law obliges you to use the word “Limited”. “Inc.”, that is an 
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American thing, altogether it is not Canadian. The sooner you stop that, 
the better—A. I am not posted on that. 

Q. Well, you are now.—A. Thank you. 

Q. Tell me, have you in your books—whether journal, day book, or what- 
ever you choose to call it—any accounts hheaded ‘“‘ Canteen Fund ”, “ Disable- 
ment Fund”, “ Poppy Fund’’?—No, you will not see it there, I think—A. The 
revenue, sir, shows it. 

Q. Does it?—A. “ Advances Canteen Funds, $130,000”. 

Q. What are you reading from?—A. The Statement of Revenue, Exhibit 
Mo. 0 

Q. What page?—A. The third page, towards the end. 

Q. Wait till I get that. Yes. “Advances Canteen Funds’. Now, the 
detail of that $130.000 will be found under the heading “Canteen Funds” in 
your books?—A. The receipts, yes, sir, will be found under the proper heading. 

Q. Do you mean the $130,000?—A. Yes, sir. 

Q. Where shall we find the details of the uses to which that $130,000 had 
been put?—A. That would be distributed, sir, under the various heads. 

Q. What heads?—A. Of all expenditure conducted in respect to the terms 
of the Order in Council. 

Q. Your books will show to whom, on what dates and in what amounts this 
total sum of $130,000 was paid out?—A. Every expenditure made. 

Q. Every dollar of that expenditure? That is what this Committee wants. 
—A. May I point out that your Order was— 

Q. We have nothing here to indicate one single payment to any one 
individual at any one time?—A. May I refer to the Order I received from the 
Committee, sir? It said—referred to an audit required by the 8.C.R., not only 
with regard to these expenditures, but also “a statement of receipts and expen- 
ditures of the said Dominion Command of the Great War Veterans’ Asso- 
ciation of Canada from the beginning of 1919, year by year, until the present 
time, showing briefly the receipts, the origin of the same, and the expenditures, 
the nature of the same, and (c) a statement of liabilities and assets of the 
said Dominion Command of the Great War Veterans’ Association”. 

Q. Mr. MacNeil, can you tell how this Committee is going to discharge 
its functions unless it is furnished with a statement of the uses to which were 
put, for instance, these Canteen Fund advances of $130,000? Unless we get 
that, can you tell me how this Committee is going to discharge its duty?—A. I 
am not competent to express an opinion, sir. 

Q. But you have read the Order of Reference?—A. It was supplemented, 
sir, by the Minutes of the Committee. : 

Q. Yes, yes, but you know what duty has been cast upon this Committee 
by the Senate?—A. Yes, sir. 

Q. Well, can we discharge that duty, or begin to discharge that duty, unless 
we are given the details of this expenditure of $130,000?—A. Well, I have the 
complete statement there. 

Q. Where is it?—-A. That is, a consolidated statement, sir. 

Q. No, no. Surely I make myself plain enough. How can we discharge 
our duty here unless we are told to whom, at what dates, and in what amounts, 
this sum of $130,000 has been paid?—A. That is recorded here, sir—the expen- 
diture, as well as the additional— 

Q. Do you mean the total amount of the expenditure is recorded? We have 
no items there to indicate anything?—-A. Those items are not to be included 
in any financial statement. 

Q. You understand thoroughly, Mr. MacNeil, and I am surprised you have 
so much difficulty in answering a very plain question; I will not put it again 
to you; you know exactly what I want. 


CANTEEN AND DISABLEMENT FUNDS, ETC. 37 


By Hon. Mr. Dandurand: 


Q. Mr. MacNeil, what is that item in your expenditure—Membership 
Information Service, $44,573.73?—A. That is chiefly the payment of those sub- 
scriptions to The Veteran on behalf of the membership. 

Hon. Sir James Lovcrrrp: I do not see anything about Veteran there— 
Membership Information Service. 


By Hon. Mr. Dandurand: 


Q. Can you explain that?—because I do not make out what it means? 
—A. By arrangement with the Trustees, when the branches submitted their 
list of members we placed those men on the subscription list of The Veteran, 
Inmited, and paid over accordingly. 


By Hon. Sir James Lougheed: 

Q. Did you pay over that amount of money?—A. Yes, sir, for sub- 
scriptions received. 

Q. Then the War Purchasing Commission, $92,000, what does that mean? 
—A. In 1919 an arrangement was made with the War Purchasing Commission 
by which we could distribute to ex-service men surplus military stores at cost, 
and, under arrangement with the War Purchasing Commission, that was done, 
as you will find in the supplementary under review. 


By Hon, Mr. Black: 


Q. Of course that $44,000 having been paid for subscriptions, was of still 
less value to the paper because when you send it out you pay for each copy 
you send out to your own members; that is merely a matter of record; your 
franchise in The Veteran is of no value except a sentimental value?—A. We 
have never attempted to market it. 


By Hon. Mr. Laird: 


Q. Unless you paid the subscriptions for The Veteran you would have no 
paper?—A. We have a circulation of 40,000. ; 

Q. But you paid it out of your fund?—A. No, that was discontinued the 
following year. 


By Hon. Mr. Griesbach: 


Q. You referred to having sought the consent of the Trustees to these 
expenditures; I have just been looking at the names of the Trustees—John 
Barnett, F. Parkinson, Robert B. Maxwell, who at that time was your Dominicu 
President, and Grant MacNeil; you were careful, I suppose, to consult Mr. 
MacNeil and Mr. Maxwell about these things, as well as the others?—-A. I 
think I should point out that the Order in Council refers to submission to 
Cabinet, and you will find definite references to all these matters in that sub- 
mission. We asked for the money, and in our request we stated the purposes 
to which we proposed to apply it, so there was no concealment. 

Q. That was to the Trustees?—A. No, to the Dominion Government. 

Q. You made the submission to the Trustees reviewing the submission to 
the Cabinet?—A. No, we made the submission to the Administration of the 
day, setting out the purposes for which the money was to be used. When the 
Trustees met they had the Order in Council in addition to their submission 
to the Cabinet. 


The CHairMAN: If there are no more questions to be asked Mr. MacNeil 
I would like to ask one or two questions, or rather give instructions to the 
DS.CR. auditor. I believe Mr. Gallaugher is here; he is the chief, and I 
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would like to tell him what it is the Committee needs, in order that we may 
make sure that we are going to get it. 


By Hon. Mr. Dandurand: 

Q. Before Mr. MacNeil leaves I wish to ask this: I see that the revenue 
from per capita tax was $121,927.13; what does that mean, in other terms; 
is that the membership?—A. That is payment submitted by branches in 
respect to per capita assessment on members. 

Q. Is that a fixed sum that each member in your branches pays to the 
branch, and which is transmitted here to your Association?—A. There 1s 
sum fixed, but it is not always remitted. 

Q. That is what you are getting from your members?—A. The branches 
collect the dues. The dues are determined by the by-laws of the branch; we 
have nothing whatever to do with that. Then they may declare their mem- 
bership strength for the purposes of representation at the Dominion Conven- 
tion; then in order to bring themselves in good standing they must pay a fixed 
sum for each member so declared. 

(. Are they expected to collect more from each member than what they 
return to you?—A. That is by local arrangement under the local by-laws. 

Q. That sum of nearly $122,000, is that your regular asset, to be divided 
by six or seven years, from 1917 to 1925?—A. No, because by arrangement 
with the Provincial Command we are responsible for this collection if the full 
amcunt was not secured. 

Q. So that this payment is an asset to this day?—A. Irregular, because 
by arrangement with the provincial branches we would allow them to conserve 
their funds for uses in connection with unemployment. 

Q. Would that figure indicate the strength of those various branches?— 
INO, Sir, notat all: 

(). So you would not know whether there were ten members to a branch or 
fifty or a hundred?-—A. Not by that item. 

Q. But you have those figures?—A. We have other methods to determine it. 

Q. But the money they are expected to pay would give you a fair idea of 
the strength of these various branches?—-A. Not even a fair idea. 

Q. No?—A. No, sir. 

-Q. They are not paying per capita?—A. They are not always required to. 

Q. But I see per capita tax; you explain it is a per branch tax rather than a 
per capita tax?—A. Yes. 

Q. Is it out of the per capita tax that those branches collect directly from 
their members?-—A. In payment of membership dues that amount is not set 
aside. They collect their dues—$3, $4, $5 or $10, whatever it may be. We have 
nothing whatever to do with that. 


By Hon. Mr. Black: 
Q). They have to give to you so much per member?—A. Sixty cents per 
annum. 


_Q. Sixty cents per active member per annum?—A. That determines their 
voting strength at conventions. 


By Hon: Mr Gomer, 

Q. It is the usual system of fraternal insurance?—A. Except this, that a 
man may be in good standing as a member, and yet remission may not have 
been made in his behalf as a tax. We have not yet found and inaugurated a 
system which would O.K. his card. As a matter of fact, the branches have a 
strength of paid-up members much greater than that which they find it convenient 
to declare for the purpose of voting strength at the Convention. They regulate 
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their remissions on that score by the general needs of the Association. I am 
sorry, sir, when you asked your question, I had in mind the general remarks of 
ide. Shaw; no instructions were received to create a special fund for the Canteen 
funds, 


The Cuatrrman: I am not talking so much about funds raised; I am talking 
about the use to which the funds have been put. 
By Hon. Sir James Lougheed: 


@. It stands to common sense; you have received from the public treasury 
a couple of hundred thousand dollars in all?—A. Yes. 

Q. Then you anticipate receiving a hundred thousand out of the Canteen 
Fund for service hereafter; the presumption is it would be applied to purposes 
similar to what the other public moneys received have been applied to; now, 
it is only natural that the Committee should know what specific application you 
have made of those moneys?—A. We are prepared to go into those details. 

‘ Q. We have nothing before us as to that?—A. That would mean an extensive 
audit. 

Q. The question naturally in the minds of the Committee is, if this other 
$100,600 is appropriated out of the Canteen Fund Bill, or at least if provision is 
made in the Canteen Fund Bill for that, will it go the same as other moneys? 


By Hon. Mr. Dandurand: 


Q. De I understand, Mr. MacNeil, that as you have had but one fund, and 
your whole expenditure was drawn out of that same fund? 


The CuarrMan: I do not think it is right to assume that. 

Hon. Mr. DanpurAND: That is what Mr. MacNeil says. 

The Cuairman: We will know that from Mr. Gallaugher in two minutes. 
Hon. Mr. Danpuranp: But Mr. MacNeil knows. 

Hon. Sir James LoucHeeEp: Let us have Mr. Gallaugher. 

David Gallaugher, District Inspector of Audits, D.S.C.R., was called. 
The Cuarrman: Mr. Gallaugher, you are the chief auditor in the D.S.C.R.? 
Mr. GaLLAUGHER: Yes. 

Hon. Mr. Grisspacu: Is he under oath now? 

The CuairMan: It is merely direction. 

Hon. Sir James LoucHeep: It is merely for information. 

The CuHairnMAN: You have begun an audit of the books? 

Mr. GALLAUGHER: Yes. 


The CHatRMAN: Have you seen enough to be able to tell us, first of all, if 
all the moneys were put into one common fund without any distinction of 
apportionment of any sort? 


Mr. GaitzavGueEr: Yes; all those funds have been merged in. one general 
fund; that is, grants from the Government of $150,000, the War Purchasing 
Commission fund of $92,000, and the general funds of the G.W.V.A. have all 
been merged in one general fund. These have been deposited in the same bank, 
and there is absolutely no distinction. 
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The CHatrMan: Have you found, in their books, accounts under the heading 
of Canteen Fund—let us take that item of $130,000 by way of illustration— 
have you found—perhaps you do not agree with the amount, but have you 
verified what it is, that far? 


Mr. GatLaucHeEr: No, sir, I started in on the expenditure side of the 
statement. 


The Cuarrman: I think this is the most illuminative way of getting at it; 
we have an amount placed at the debtor of the Association, under the heading 
of Canteen Fund, of $130,000? 


Mr. GaLLAUGHER: Yes. 


The CuatrMan: Let us assume that that is correct; that that is actually 
the total amount the Association has received from the Government, or for public 
services by way of Canteen Fund; can you tell us, by examining those books, 
to whom, at what time, and for what purpose those moneys have been paid? 
Can you give us the items, give us the particulars of this total sum of $130,000? 


Hon. Mr. Macponeti: I think, since Mr. MacNeil has been under oath, it 
is only fair that all evidence should be under oath. I think, before we go 
further, that the auditor should be put under oath the same as Mr. MacNeil. 


‘Lhe CuHatrRMAN: I do not propose to examine Mr. Gallaugher. 
Hon. Mr. Macpone.t: Still, he is giving evidence. 


The CHamrMaANn: But I want to make sure that this Committee is going to 
be furnished—since we have not got it now—with the details of those expendi- 
tures; and it is only for that purpose—the Chairman of the Committee telling 
what the members of this Commitee want. 


Hon. Mr. Macpontti: That is all right. 


The CHARMAN: We want to know where that money was paid, what use 
has been made of it. Look at the order of reference. 


Hon. Mr. MacponeE.u: It is all right as long as he will be under oath later 
on. 


The CuatrMan: Can you give us that? 


Mr. GaLLaucner: I am sorry to say it is absolutely impossible to ear- 
mark any particular item of expenditure against this particular item of $130,000. 


The Cuamman: You cannot tell where any portion of that money went? 


_ Mr. Gatiaucuer: It is impossible to earmark it. As I said before, it is 
impossible to earmark any one item of expenditure against this particular fund, 
for this reason— 


The CuHarrMan: Do you mean to say that you cannot find out from the 
books where any portion of that $130,000 went? 


Mr. GaiaucHer: I can do this, sir; I can analyze the expenditure and 
state definitely in detail how the funds have been expended, that is, the general 
funds, including the $130,000. Fer instance, their accounts show—the G.W.V.A. 
accounts show—a total expenditure of $390,000; that is, a total revenue expen- 
diture of $390,000. Now, 50 per cent of that expenditure is made up of salaries 
and travelling expenses. Those two items are the main—constitute 50 per cent 
of their total expenses, and this $130,000 you speak of is included in that 
expenditure. 
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Q. I see?—A. But there is no distinction. There is only one possible way 
in which that information could have been furnished, and that is by placing 
the funds in a special account. 

Q. You cannot locate item by item, dollar by dollar, the expenditure of 
money ?—A. Except under general heads. 


By Hon. Sir James Lougheed: 

Q. Was there any money in the treasury at the time this money was 
received which could be applied to the expenditure you speak of? Otherwise 
the presumption would be that this $130,000 was expended for whatever obliga- 
- tions existed at that time. Would not that be the case? Assuming there was 
no money in the treasury at the time the $130,000 was received, and that 
obligations were liquidated or paid immediately afterwards, I suppose it would 
be a correct assumption that those obligations were paid out of that fund?—A. 
Well, $40,000 was received in 1921. I can tell exactly what funds were in the 
treasury at the beginning of that period. That is their accounts were closed 
off. The period in which that $40,000 appear commences in March, 1920, and 
closes March, 1921. 


By the Chairman: 

Q. There is a statement here which just illustrates what I want. You have 
here: By cheque received of the Minister of Finance, deposited in the Bank 
of Commerce, $20,000; and at a later date in the following month, you have 
$10,000?—-A. Yes, sir. 

Q. Making a total of $30,000. And the detail of that is given, items down 
to as low as $5—A. Yes. 

Q. Why cannot you get that for us? 

Hon. Mr. Griespacu: It might be explained that that is the statement 
I referred to a moment ago—a statement supplied by Mr. MacNeil with 
respect to $28,000 of the money under discussion. This statement purports to 
account for the expenditure, and in those amounts are to be found an item of 
$5,600 odd for holding a convention; there is another item of $8,000 payable to 
The Veteran, and there is another $4,000 paid to some one else. That is the 
sort of statement we are after, and that is made up, I take it, from the books 
of the G.W.V.A. 


The Wirness: I question very much whether Mr. MacNeil— 


By the Chairman: 

Q. You understand what we want?—A. Yes, sir. 

Q. But you cannot promise you are going to get it?—A. As I said before, 
all these funds: the G.W.V.A., the War Purchasing Commission funds and this 
$130,000 are merged in the one account, and if you take it in chronological 
order you find the payments out of those funds combined. 


Hon. Sir James LoucHeep: Get all the details you can get. 


The Wirness: I can give you a detailed statement of the expenditure—so 
much for salaries paid to each official of the G.W.V.A., so much for travelling 


expenses and so on. 
The Committee adjourned to the call of the Chair. 


THourspay, June 4, 1925. 
Hon. Mr. Belcourt in the Chair. 
The CramrMan: Gentlemen, when we adjourned we requested Mr. Gal- 


laugher of the Soldiers’ Civil Re-establishment to complete his audit and to 
endeavour to have it ready for us this morning. I do not know that it is 


42 SPECIAL COMMITTEE 


ready, but if it is, it probably would be conducive to expedition, so, with your 
permission, I am going to call Mr. Gallaugher. 


Captain J. T. SHaw: Mr. Chairman, may I have permission to refer to a 
matter before Mr. Gallaugher takes the stand? The books of the Tuberculous 
Veterans’ Association have been in the custody of a former secretary, Mr. 
Hind, who has been subpoenaed to appear before this Committee. I am 
instructed that the Tuberculous Veterans’ Association has no relation whatever 
to any of the funds in question, and that they have been dispossessed of these 
books for some considerable time. 


The CHArRMAN: Where are they now? 
~ Captain Suaw: In the custody of Mr. Hinds (Clerk of Committees.) 
The CuarrMAN: You say he has been dispossessed? 


Captain SHaw: Mr. Hind, the Secertary, has dispossessed himself to Mr. 
Hinds, the Clerk of the Committee. 


The CHarrmMan: Oh, I see. 


Captain Saw: In view of the fact that these people have a convention 
coming off in a very short time, the President is anxious to get the books in 
order that he may make up the financial statement. I am told that the Tuber- 
culous Veterans’ Association has absolutely no relationship at all to any of the 
funds in question. 


The CuatrmMAn: Had not you better let that stand until Mr. Hind is called 
as a witness? 

Captain SuHaw: If he were going to be called as a witness this morning, 
that would be quite satisfactory to me. 


Davin GALLAUGHER appeared as a witness, and, having duly sworn, testified 
as follows:— 


By The Chairman: 


Q. When you were here the other day you told us, if I remember rightly, 
that you probably would complete your audit within a week. Have you done 
so? Is it complete now?—A. Well, sir, I have not completed the work, but I 
am in a position to submit this morning a statement which will show in a 
general way the disposition of the sum of $130,000 Canteen Funds. 

Have you made more than one copy?—A. Yes, sir. 

Q. These are duplicates, are they?—A. Those are all duplicates. 

Q. The period covered is July 1, 1921, to August 31, 1922. Why did you 
take that year?—A. For this reason, sir—that on the Ist of July, 1921, the 
G.W.V.A. had in their treasury the sum of $1,952.80. Their total receipts for 
the period covered by the statement were $19,062.06. They received from the 
Canteen Fund $130,000. This constitutes the total receipts during the period 
covered by this statement, namely, July 1, 1921, to August 31, 1922. Now, in 
this period they spent $150,334.97, so that out of Canteen money they must 
have spent, and did spend, $139,000—excuse me, $130,000, approximately. The 
reason that I took this period was that all the Canteen funds were disposed of 
in this particular period. 

@. You mean there were no Canteen Fund accounts after that?—A. There 
were no Canteen Funds received after the 31st of August, 1922. 
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Now, in this same period $29,000 was paid to the Veteran Limited, for 
propaganda. I am taking the name of the account as it appears in the ledger. 
That sum was paid out of the Canteen Funds and can be so earmarked in the 
records of the G.W.V.A. In addition to that sum $2,700 was paid to provincial 
commands—and that sum can also be earmarked as having been paid out of 
the Canteen Fund. Taking this statement as a whole, about 85 per cent of this 
expenditure was paid out of Canteen Funds. 

Q. Well, then, we are to understand that that is the end of the entries in 
the books with regard to the Canteen Fund; that there is nothing one way or the 
other since?—A. No, sir; there was a small balance left. 

Q. Six hundred and seventy-nine?—A. Yes, that is the total fund on the 
31st of August, 1922. 

Q. That would be on the final balancing?—A. Yes, sir. 


By Hon. Mr. Griesbach: 


Q. How is that amount to The Veteran Limited, made up? They got 
$25,000 stock. Can you give us any details of that?—-A. There are two accounts 
on the records of the Association,—The Veteran Limited, which takes care of the 
stock of $25,000 subscribed by the Association. That stock was paid for by 
making a number of payments to The Veteran Limited, on various dates, pre- 
sumably for the purpose of liquidating their obligations. I say that on the 
strength of certain notations which appear on the stubs of the cheques. 

Q. It is not a cash payment of $25,000, but a series of payments?—A. Yes. 

Q. Apparently settling indebtedness?—A. Yes, sir. 

Q. That is $25,000. And the remainder was made up of what? The same 
sort of payments? Was the difference between $25,000 and $46,000 continued 
in the same series of payments?—A. No, sir. This $46,000 is a separate trans- 
action entirely. It has nothing to do with the stock. 

Q. It is additional to the stock?-A. It is additional to the stock, yes, sir. 

Q. So they bought stock as well?—A. Yes, sir. 

Q. So The Veteran got $46,090 plus $25,000?—A. Yes, sir. 


By Captain Shaw: 
Q. Not from the Canteen Fund?—A. Oh, no, sir, not from the Canteen Fund. 


By Hon. Mr. Griesbach: 

Q. I see. This is what you would say from the Canteen Fund—?—A. The 
stock was paid for in the year 1920, previous to the receipt of the Canteen Fund. 

Q. And in looking up the payments to March, how did you find those pay- 
ments? In the series of cheques?—A. You are referring now to the $46,000? 

Q. No, the item of $1,125, J. E. March?—-A. That is made up of monthly 
payments. 

Q. Of how much?—A. Commencing with $60, and ending with $80. 

Q. Covering what period? Covering the period under discussion?—A. 
Starting in September, 1921, until October, 1923, when payments ceased, 

Q. And who is Mr. March? Did you find out?—A. No, sir. 

Q. You do not know who Mr. March is?—A. I didn’t have time to inquire. 

Q. He got $60 a month and then $80 a month?—A. Yes, sir. 


Hon. Mr. Buacx: I suppose that is Mr. March, the newspaper correspondent? 


Captain Suaw: Yes, sir, quite right. 


The CHAIRMAN: Has the witness prepared a detail of these various items? 
For instance, take the item of salaries. If Mr. Gallaugher has a statement in 
detail of that it would save a great deal of time, I think. 
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By the Chairman: 


Q. Have you such a statement?—A. I have a statement of salaries from 
the Ist of January, 1919. 

Q. No, no. For this one year? You have there different bulk items, and 
I am asking if you have detailed statements?—A. Not for that particular 
period, but I can very easily supply that. 

Hon. Mr. Buacx: I do not think this covers one year, but runs into 1923. 


By the Chairman: 


_ Q. Have you those details with you for this statement?—A. Not complete, 
sir. 

Q. When could you have them?—A. I could have those within a few days. 
I did not have the time to prepare subsidiary statements showing in detail the 
expenditure, but the information is available now. 

Q. Will you try to have that as soon as you can. 


By Hon. Mr. Black: 


Q. I am not questioning this statement, but am I right in saying that this 
is a statement of the Canteen Fund expenditure, but that it covers more than 
the period between 1921 and 1922?—-A. No, sir, it covers— 

Q. Then why do you say this amount of $1,125 paid to Edgar March 
covered a period up to 1923 sometime?—A. That is a misunderstanding. 

Hon. Mr. Griespacu: That is my question. How long he was employed. 
He was employed after the Canteen Fund went out. 


By Hon. Mr. Black: 


Q. That is what I want to get clearly, because it materially affects the 
value of the statement?—A. I can give you that information in a few minutes. 
From September, 1921, until—these payments were continued during the period 
of the statement. 

Q. That is the $1,125?—A. $60 a month was paid from September up to 
December, then the payments were increased to $80, and continued until the 
dist of August and bevond. 

Q. This $1,125 was paid within these dates?—A. Yes, sir. 

Q. And all the payments appearing on this were paid out in that period? 
—A. Yes, sir. 


_ Hon. Mr. Grirspacu: Do I understand, Mr. Chairman, that Mr. Gallaugher 
is going to submit to us a statement in detail of the lump sum items here? If 
so, I shall not put the question I was going to put now. 


The CuatrMan: It is for the Committee to decide. 


Mon. Mr. Grinspacu: If he can do it, it will save a lot of questioning now. 
I was going to ask a question such as this: I find in the statement submitted by 
Mr. MacNeil accounting for $28,000 odd an item for the expenses of a conven- 
tion, of $5,316.29. I see here in this statement, ‘‘ Convention expenses $2,- 
470.74.” I am wondering what has become of that item, whether the remainder 
of the item is included in travelling expenses. 


By Hon, Mr. Griesbach: 

Q. Do you know, Mr. Gallaugher? I think you are familiar with that 
statement accounting for $28,000 odd?—A. Yes, sir. 

Q. It shows the expenses of the convention as $5,316.29. I am wondering 
what has become of that item; how it is accounted for. You have here “Con- 
vention expenses, $2,470.” I was just wondering whether any part of the 
travelling expenses carries that item. 
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The CuHatrMan: Apparently that does not include it, because it forms a 
separate item in the total addition. 


The Witness: I think perhaps the greater part of that was expended 
previous to the Ist of July, 1921. This statement which you refer to covered 
up to the 31st of August, 1921. 


By Hon. Mr. Griesbach: 


Q. This statement bears the date, Port Arthur, July 4, to July 9, 1921, and 
the amount is $5;316.29, and the list of persons whose expenses were paid is 
given here?—A. I would have to examine the records to state definitely. 

Q. The item here for convention expenses is only $2,470. I am wondering 
what has become of this item. I am referring to the statement laid on the 
Table of the Senate accounting for $28,000 odd of this whole sum of $130,000. 
There were no other statements; merely this one statement which we received. 
Now this statment has an item here, “ Convention expenses, July 4 to July 9, 
1921,”—which is within the period covered by the statement before me—and 
this item is for the payment of expenses of delegates to a convention at Port 
Arthur, and it amounts to $5,316.29. That is a fixed amount which appears 
subsequently in a general balance, I think?—A. There is no part of that included 
in this item of $2,470. 

Q. No part of that?—A. No, sir, none. I have the details before me showing 
how that amount is made up. 

Q. Then, where does this amount appear in the statement?—Would one 
of those lump sum items carry that?—A. It might be in travelling expenses. 

Q. It might be in travelling expenses?—A. Yes, but I haven’t got to that 
particular item. I do know that no part of that is included in the item which 
appears on this statement. 

Q. In making up the statement you have just submitted, did you have this 
statement before you? Did you make any use of the statement accounting for 
the $28,000 odd?—A. No, sir, but I examined the statement previous to that 
forasmallersum. That statement, I understood from Mr. Dobson, the account- 
tant of the G.W.V.A., was more or less of an estimate. Of course, I didn’t go 
into the matter fully. 

Q. It is not an estimate. It is dated July 22nd?—A. The statement 
previous to that was an itemized statement prepared from the expenditure as it 
appears on the cash book. 


Hon. Mr. GriessacH: Now, there are certain lump items here such as 
travelling expenses and salaries, and so forth. If Mr. Gallaugher is prepared to 
give us some itemized statement of those lump items of salaries and travelling 
expenses there need not be a continuation of this questioning now. 


By the Chairman: 


Q. I notice some items as to which there will likely be no detail. I notice, 
“RR. B. Maxwell (honorarium) $3,000.” That may be an item you will want to 
investigate, and there are certain others of the same character. Whether you 
want to inquire as to those this morning I cannot say. 

Hon. Mr. Griespacu: It stands by itself, and you can have your own opin- 
ion about it. There might be a question as to whether or not it was authorized 
by resolution of the Committee, and so forth. We cannot get it back, anyway. 


By the Chairman: 


Q. This statement covers merely Canteen Funds?—A. Yes, sir, and— 
Q. Except those two items, the balance of $1,952, and general receipts ?— 
A. Yes, sir. 
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Q. General receipts would be other than those from the Government ?—A. 
Yes) sir. 

) This does not purport to be a statement accounting for the receipts and 
expenditures regarding anything but Canteen Funds. For instance, it does not 
take in Disablement Funds?—A. No, sir, I did not have time. ; 

Q. Never mind the reason. I only want the facts. You will furnish us 
later with a general statement for the Disablement Fund, and a detail of that 
statement?—A. I do not think it would be possible to supply a detailed state- 
ment of the Disablement Fund. The Disablement Funds, sir, were deposited 
in the general account. 


By Hon. Mr. Griesbach: 
Q. Were or were not? What did you say?—A. Yes, sir, they were. 


By the Chairman: 

Q. From what other source did the Association receive funds? Canteen, 
Disablement,—what else? War Purchasing Commission? What about that? 
—A. That is merely a cross entry on their records. They received $92,000— 

Q. How did they receive it? In money?—A. Yes, sir, in money, and that 
was turned over to the Receiver General. 

Q. Turned over to the Receiver General?—A. I did not have an oppor- 
tunity of going into— 

Q. Why would they get it and turn it over immediately like this?—A. It 
was turned over in small sums from time to time. 

Q. The whole item is reported?—A. Yes, sir. I have not gone into the 
account, but there appears on their records the sum of $92,000 odd, I under- 
stand, which was received from the sale of war material, and the total amount 
was turned over to the Receiver General. 

Q. You will have to give us some more definite information. What I am 
trying to get at for the moment is this--I am trying to ascertain exactly under 
what heads you have made or are to make statements. This deals surely, as you 
have told us, with Canteen Funds. You .are going to give us a statement 
generally, and in detail later on, of Disablement Fund. I suppose you will have 
the same thing with regard to War Purchasing Commission? 


Hon. Mr. GrimspacH: Do you not think Mr. MacNeil can tell us what we 
want to know about the War Purchasing? If that was a commercial transaction, 
as it probably was. Apparently if the Government is satisfied with that, that is 
all we can get of that. 


The Cuatrman: As Mr. Gallaugher has not gone into that— 


Hon. Mr. GrinspacH: My own view is that he should not waste his time 
going into that. 


The CuatrmMan: Do any other members of the Committee wish to ask 
any questions? 


Hon. Mr. Grirspacu: In order that the energy of the auditor may be 
directed towards what we want—this item of salaries; I am not asking for 
a detailed account of that—it would be sufficient, it seems to me, to know just 
what the salaries were, clerical help so much, and the outstanding— 


Captain SHaw: We are prepared to give that. That is all available. 


Hon. Mr. Grirspacn: A brief statement to that effect—clerical help in 
the office so much, and the permanent officials who received large salaries—a 
statement of the amount involved and the names of the individuals. That 
will take only ten minutes to do. If we send him away from here to prepare 
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long lists of salaries, he will waste a lot of time. And similarly, with travelling 
expenses. That can be examined with a view to determining whether it includes 
conventions or officials of the organization who travelled—an outline of that 
ought to take a very short time. I am putting it that way to save time, and to 
direct the auditor so that he will not go wandering over the whole field. 


By the Chairman: 


@. May I ask this: I notice furniture and fixtures, $5,861.74. Have you 
been able to ascertain if this was all purchased in the one year—in that par- 
ticular year mentioned in this statement?—-A. Yes, sir, it was all purchased in 
this period. 

Q. Do you know when this office was equipped?—A. I do not, sir. 

Q. I mean when it first opened and equipped?—A. I understand the office 
opened some time in 1917, or the beginning of 1918. 

@. Have you been able to find any other expenditure for furniture and 
fixtures prior to 1921?—A. There is $4,900—about $5,000. The total value of 
the furniture carried on the record is $10,000, almost $11,000. This, of course, 
is part of that $11,000 which appears on the balance sheet. 

@. According to you, then, there would be about $12,000 spent in furniture 
and fixtures?—A. $11,000 altogether, according to the record up to date. 

Q. I want you to look into that?—A. This is all that was expended for 
furniture in this particular period. 

Q. I want you to give us the total expenditure under that heading, prior 
to. 1921. 

By Captain Shaw: 

@. You have been engaged in this work for about two weeks, have you not? 
—A. About that. 

@. You have found no difficulty put in your way at all?—A. No difficulties, 
but—- 

Q. I mean as far as the officials are concerned?—-A. All the records are not 
available or accessible. 

@. What records are not available or accessible?—-A. The minute book, 
for instance. 

@. That is, the minute book of the directors?—-A. There is a missing bank 
pass-book, which I have not been able to get hold of. 

Q. I suppose if there is a bank pass-book there would be a bank to which 
it belongs?—A. Yes. 

Q. So that if the bank book is missing the information would be available 
at the bank, would it not?—A. The information is being obtained. 

Q. So that, with the exception of a minute book recording the meetings 
of the directors you have had no difficulty so far, is that correct?—A. No sir; 
all the records have been made available. 

Q. And so far as the minute book of the directors is concerned, you will 
appreciate, of course, that there is a lot of information there regarding the inti- 
mate transactions of this organization to which you or nobody else is entitled 
except in so far as it affects this investigation?—A. I don’t know what the 
minutes contain. 


Captain SuHaw: I can tell you now that if there is any matter of any 
particular information, if you consult Mr. MacNeil he will give you the infor- 
mation relative to the matters under investigation in this Senate Committee; 
I want to make that abundantly clear; but the minute book, Mr. Chairman, 
belongs to this organization. If it has any information which the auditor wants, 
if there is any resolution or rceord of any kind that he requires, simply on 
application to Mr. MacNeil he will get that information, and have an oppor- 
tunity to satisfy himself as to its authenticity. 
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The Cuarrman: It is rather difficult for him to know what entries there 
are in the minutes which may affect these matters, unless his attention is called 


to them. 


Captain Suaw: If he wants particulars of any transaction, or thinks 
there is any transaction, we are prepared to give him all the information in 
the meantime, but we are not prepared to give him the information in regard 
to the intimate record of all other matters, which are spread over a number 


of years. 
Hon. Mr. Danpuranp: But is it not the interest of the Association, 


which is a quasi public organization, receiving public funds, to allow the public 
to see anything in their minutes? It is not a private corporation organized for 
profit. 

Captain SHaw: You see, sir, it is this; we want to limit within some 
definite scope the nature of this investigation. If it is going to cover the whole 
field, then we have got to prepare for an investigation from A to Z. If there 
is anything in the minute book which relates to this investigation they are 
perfectly prepared to give it, and as a matter of fact Mr. MacNeil is prepared 
to give him all the information, and let him satisfy himself from the original 
minute books as to its authenticity; but to allow this gentleman to get all the 
records and use them, have them available for any purpose he desires, I would 
say is not within the scope of the Committee. 


The Cuamman: ‘The difficulty is that the auditor does not know what 
information is in the minutes; he will have to be prepared; he will have to be 
shown, and I should think if he cannot be told he should be shown. 


Captain SHaw: We are prepared to go over the minute books with him, 
but his complaint is that he has not got the custody of them, that is all. 


By Captain Shaw: 
Q. Proceeding to another point, you are perfectly clear that the stock in 
the Veteran, Limited was purchased prior to the receipt by this organization 
of any portion of the Canteen Fund?—A. Yes, sir. 


Q. That is abundantly clear; there cannot be any question about this? 


By Hon. Mr. Black: 
Q. And paid for?—A. Yes, sir, and paid for, previous to— 


By Captain Shaw: 
Q. Previous to the date of this statement, the initial date of which is July 
1, 1921; now, can you tell me when the first payment was made of this Canteen 
Fund to the G.W.V.A.? 


The CuatrMan: You mean before or after the receipt of this sum? 


Captain Suaw: I want to show that the payment was after the date that 
this statement purports to begin. 


The Witness: The first payment was received in 1921. 


By Captain Shaw: 
Q. Was that after or before the Ist of July?—A. It was in July some- 
time; I think I have the exact information here. 
Q. As long as you are satisfied it was after the Ist of July, that is satis- 
factory for my purpose?—A. The first payment was received on the 27th of 


July, 1921—$20,000. 
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Q. Just one other matter with regard to this statement which you have 
prepared;,I understand that you found by investigation that on the 30th June, 
ae there was a certain amount of cash on hand in the G.W.V.A. funds?— 

. Yes. 

Q. And then you took that year, and you found that at the end of August, 
1922, there was in hand $679.89?—A. Yes, sir. 

Q. And so you presumed, from that, that the whole money was spent 
during that period?—A. Exactly, yes. 

Q. Is that a safe or reliable assumption, Mr. Gallaugher?—A. Yes, sir, it 
is exactly correct according to the records. 

Q. You are prepared to rely upon that statement—that $130,000 was spent 
within the periods mentioned in your statement, according to the records? 


The Cuatrman: What he means is, he found entries which justified him in 
coming to that conclusion; he does not know personally. 


Captain Suaw: He has found, in addition, that there was an expendiure of 
$150,000 in that year. 


The Cuarrman: In the books; but you made him say that he knew 
personally—that he guaranteed that this had been paid. 


Captain Suaw: No, I do not want to mislead the witness at all; I just want 

to get the facts, nothing else. I am speaking now about the books. 
By Captain Shaw: 

Q. You presume, because there was cash on hand on the 30th June, 1921, 
and because there was $679.89 on hand on the 31st of August, 1922—the 
Canteen Funds having been paid to the G. W. V. A. in the meantime—that there- 
fore the total sum had been expended within that period?—A. Yes, sir. This 


expenditure is all vouched for—it is all supported by cheques—making the total 
amount of $150,000. 


By the Chairman: 
Q. All audited within the year?—A. Yes, sir. 


By Captain Shaw: 

Q. Senator Griesbach has referred to an item on the statement which was 
furnished in answer to a requisition from the Senate, showing an expenditure of 
$5,316.29 for travelling expenses of delegates attending the Port Arthur Con- 
ference; do you know anything about that? I want to have the Committee 
know that it says the word “Conference” but not ‘‘ Convention”, which is a 
very substantial difference; do you know anything about that Conference that 
was held?—A. No, I do not. 


Captain Suaw: I simply want to say that if the Committee want to 
investigate that they will find that it was not a Convention; it was a Conference 
held at Port Arthur previous to the annual Convention, for the purpose of 
formulating, preparing, getting together the organization for meeting the unem- 
ployment requirements of the Canteen Fund, and for the purpose of perfecting 
that organization, and making their necessary plans for the future. 


Hon. Mr. DanpurANbD: Under what head would that amount be found in 
the statement of Mr. Gallaugher? 


Captain Suaw: I do not know; he says it will probably be under 
“Travelling Expenses”; that is what I understand. 


The Wirness: I have not investigated that particular item, but I have 
reason to believe that the greater part of that-—at least I am of opinion that the 
greater part of that appears on the records previous to the Ist of July, 1921. 
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By Captain Shaw: 


Q. You have spoken of one other matter—the payment to J. E. March of 
$1,125; do you know the nature of the services which Mr. March rendered ?— 
A. I have not—time has not permitted me to go into that and quite a number 
of other expenditures. : 

Q. You know, at least, that it was for some newspaper work?—A. No, sir. 

Q. You did not know what?—A. No, I did not make that statement. 

Q. What statement did you make?—A. I made the statement that $1,125 
was paid to Mr. March between the Ist of July, 1921, and the 31st of August, 
1922, at the rate of $60 to $80 per month. 

Q. You do not know the nature of the services which he rendered for that? 
—A. I do not. i 

Q. Did Mr. March render an account for those amounts for articles 
written in The Veteran, for example?—A. I have not made an investigation of 
those matters. 


By the Chairman: 


Q. You did put it under Publicity and Propaganda?—A. Yes, sir, it was 
so charged; it was charged to Publicity and Propaganda; it appears as a charge 
to Publicity and Propaganda in the records of the Association. 

Q. Then in the detailed statement you are going to furnish, this would 
be made separate?—A. Yes, sir, that would be made clear. 


Captain SuHaw: I suggest that he would produce—which he can—the 
articles written by Mr. March in The Veteran, which was work he undertook 
at a much less rate. 


The CuarrMan: Would they be available? 


Captain SHaw: Yes, I should think they would. 


By Hon. Mr. Griesbach: 
Q. The point I think you made very clear was that the amount was made 
up of cheques of $60 per month, rising towards the end of the period to $80 
per month?—A. Yes, sir, that was the statement—to that effect. 


Hon. Mr. GrirespacH: You can get your own witness to produce the 
articles Mr. March wrote. 


Captain SuHaw: I might suggest that all these amounts were much less 
than a newspaper man would charge for them. I cannot examine the witness 
further, because I would have to have the statement examined by the auditor 
of the Association. 


By Captain Shaw: 
Q. I would like to know, Mr. Gallaugher, if you are a chartered accountant? 


—A. No. 
Q. You are not qualified in that respect?—A. No. 


The Cuairman: He has no paper qualifications. 
The Witness: I have qualifications in my pocket here. 


By Captain Shaw: 
Q. But I mean as chartered accountant?—A. I have been employed by some 


of the largest chartered accountants in Canada, and Marwick, Mitchell & Co. 
in New York; and this, if you care to read it, will satisfy you as to my ability. 
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Q. I only wanted to know if you had complied with the chartered account- 
ants’ requirements in Canada?—A. I never took their examination, but I might 
say that the chief auditor of The Timothy Eaton Company in Toronto is not 
a chartered accountant. I don’t know if the fact that a man is a chartered 
accountant signifies very much. 


By the Chairman: 

Q. What has been your experience?—A. I have had over 25 years’ experi- 
ence in accounting and auditing. 

Q. Where?—A. In Canada. 

Q. All in the Civil Service?—A. Oh no, in business—commercial and indus- 
trial and financial lines. 

Q. How long have you been in the Accounting Department?—A. For almost 
seven years—over six years. 

Q. As chief accountant?—A. I have been on special work. 

Q. Who is the accountant of the Department?—A. Captain Hodgins. 


Mr. MacNet.: Mr. Gallaugher is not accountant; he is in charge of the 
auditing for Ottawa and the eastern district. 


By the Chairman: 


Q. We want to know exactly what your qualifications are?—A. My quali- 
fications are here. I have been engaged by Hoskins & Westervelt, the char- 
tered accountants of Toronto, and Marwick, Mitchell & Co., New York; Webb, 
Read & Hegan, of Vancouver. I have done work for these concerns at different 
times. I have even been called in to devise systems for concerns who had 
previously engaged chartered accountants, and were not satisfied. 

Q. For how many years have you exercised your profession?—A. Well, 
about 25 years. Most of that time was spent in industrial, commercial and 
financial enterprises. 

Q. And doing nothing else but this?—A. No, sir. 


Hon. Mr. GriespacH: Before the witness steps down I call his atten- 
tion to an item of honorarium to Mr. Maxwell of $3,000; I would ask him what 
authority exists for that; whether it is based upon a minute of the Executive 
Committee, or a convention minute, or just what the authority for that pay- 
ment is. I mention it now so that he can make inquiries into that. 


The Cuatrmsan: We should have a copy of any entries in the minutes 
im regard to that. 


Mr. MacNett: We will furnish that to the Committee. As I understand 
it was an open vote of the Convention. 


iE. S. B. Hinp, clerk, Ottawa, appeared as a witness, and having been duly 
sworn, testified as follows:— 


By Hon. Mr. Griesbach: 

Q. You were the Secretary of the Tuberculous Veterans’ Association, 
Limited?-—A. Yes. 

Q. Consisting of how many branches?—A. Twelve branches at the present 
time. 

Q. You have had some trouble with them, and you are no longer secretary ; 
is that right?—A. Yes, that is right. 

Q. Is there a discussion about it?—A. Well, there is a discussion about it. 
I am not prepared to go on with that at the present time. It would come out 
in the nature of a statement, and I do not think this Committee is apparently 
prepared to hear the statement; what they want is a statement within the scope 
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of this inquiry, though I suppose in the proper place a discussion will come up. 

Q. I just want to ask one question; you have maintained here in Ottawa a 
headquarters of some description?—A. Yes, sir. 

Q. What is the nature of that headquarters?—A. From 1921 till 1923 
the G.W.V.A. paid a salary to my predecessor in office. I want to say at this 
stage, Mr. Chairman, that I am an honorary officer; I have never been in 
receipt of salary in any shape or form. They paid a salary; they made an 
offer, I am informed, to carry an officer of this Association on salary, and that, 
I believe, was done. There was some opposition to it, but I believe it carried; 
and that process continued until August, 1923, when this Association, In con- 
vention, decided upon maintaining a separate office. Funds were not avail- 
able in sufficient quantity to permit them to fully carry out the mandate 
given. In fact I was entrusted with the duties of Secretary-Treasurer pending 
the time when they would be able to employ an officer on salary. A contract 
was later entered into between the Tuberculous Veterans Associations whereby 
they paid the G.W.V.A. the sum of $150 per month. 

Q. For what?—A. For adjustment services. The secretarial work was 
done by myself gratuitously. 

Q. For what period did that continue?—A. We have paid since September, 
1923, the sum of approximately $2,400. I say approximately; I have not been 
able to get the balance—to have my books audited—because the auditor has not 
been available, but that is the amount that shows in the books; there is no 
doubt of that; we have paid $2,400 to the G.W.V.A. for that particular service. 
I think I saw in their statement an account which referred to secretarial work. 
So far as we are concerned, they do not do any secretarial work for our Asso- 
ciation at all. 


By the Chairman: 
Q. Did you ever get Government money for your Association?—A. No, 
we never received anything from the Canteen Fund or any other source what- 
ever. 


The CHatrMAn: I do not see what we have to do with this. 


Hon, Mr. Grinspacu: I merely wished to establish a plan, which the witness 
has given, from August 1923 to the present time—the arrangement with the 
G.W.V.A. by which they paid so much a month. 


. By Hon. Mr. Griesbach: 
Q. How much a month?—-A. $150. 


Q. The total payments amounted to $2,400?—A. That is, between Sep- 
tember 1923 and the month of April. 


By the Chairman: 
Q. Your Association never received any Government or public money ?—A. 
No, sir. Of course this matter was relevant in so far as the amount of money 
we paid there forms part of the receipts of the G.W.V.A. from other sources. _ 
: Q. There is no dispute about that, is there?—A. I don’t know whether they 
0 or not. 


The Cpatrman: At this stage I am afraid we are losing time. 
Hon. Mr. Grinspacu: That is sufficient from Mr. Hind. 


Captain SHaw: May I now renew my application to have these books, 
which are in the custody of this Senate Committee Clerk, turned over to the 
President of the Association to whom they belong? Mr. Hind is no longer 
row in the Secretaryship. 
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‘The CHarrRMAN: We may want them here. We will hold them here till the 
Committee has finished its work. 


Mr. H1np: Has Mr. Shaw been asked to speak on behalf of the Tuberculous 
Veterans’ Association? 


Captain SuHaw: Yes. 


Mr. Hinp: Then you are representing the Tuberculous Veterans’ Associa- 
tion as well as the G.W.V.A? 


Captain SHaw: Yes. 
The Cuamman: That is a matter for the Committee; we will see about that. 


Captain SHaw: I do not usually speak without authority on legal matters. 
What we are anxious about is that these books should be available to these 


people. 
The CHarrman: The books are here. 
Captain SHaw: Your clerk has them. 


Mr. A. H. H1nps (Clerk of Senate Committee): These documents are under 
summons to be produced to-morrow morning by Mr. Hind. 


The CHatmrmMan: I understand, Mr. Hind, that your summons called for the 
production of these books? 


Mr.. Hinp: Yes. 
The CHarRMAN: Have you brought them? 


Mr. Hinp: I brought them, but I was not prepared to produce them till 
to-morrow; I have been trying to get the auditor’s statement. 


The CuamMan: You will leave them with Mr. Hinds, Clerk of Committees, 
to-morrow? 


Mr. Hinp: I will, sir. 


The CuarrMan: Then I think the Committee had better hold these books 
until after the investigation, and then they will know what disposition to make 
of them. 


Hon. Mr. Grizspacu: I do not know very much about this end of it, but I 
know that there is a quarrel between the two sides of this organization; the 
branches have fallen out, and as far as I understand it, the President and Secre- 
tary are not on the same side of the question. [I understand they will heal their 
differences if they get at these books, and I cannot see why they should not have 
these books. That is to say, Mr. Hind, who is the Secretary, and who has been 
called on to hand over the books, could get a receipt for the books and hand 
them over, and I suppose they are going to stay here; they are not going away. 


Captain Suaw: No; the President, Mr. Downey, is prepared to give a 
receipt. 


Mr. Hrnp: I was prepared to hand the books over, but I wanted them to 
be audited first. I was prepared to hand them over to the Committee; I am also 
prepared to hand them over to Mr. Downey, if Mr. Downey is perfectly satisfied. 
If he merely wants the books of the Association, he can have them. 


Hon. Mr. Griespacu: Mr. Hind is under subpoena to bring them here. Mr, 
Shaw is asking for them on behalf of the other faction of the organization. I 
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think Mr. Hind would be perfectly protected by taking a receipt for those books, 
and handing them over, subject to Captain Shaw’s undertaking that if they are 
required, Mr. Downey, the President of the Association will respond to a sub- 
poena to produce them here. Mr. Downey is here; he can give his own under- 
taking in connection with the matter. Now you have already got the books, 
and if there is anything in them in connection with the Disablement Fund, the 
Canteen Fund, or any other fund the Committee is investigating, Mr. Downey 
will have the books and will be prepared to bring them here. He is responsible, 
and is resident here, has his office here, over in the G.W.V.A. offices, and I 
submit they should have the books unless they contain some matters not 
connected with those under investigation. 


Hon. Mr. Danpuranp: I do not think we should ask for these books now. 
There seems to be nothing arising out of the examination of Mr. Hind in connec- 
tion with matters that we are investigating. If it develops that we need them, 
we can call on the President for the books. 


The Cyuatrman: That is what I think. 

Hon. Mr. GrisspacH: Is a motion necessary. 

The CuHarMan: No. 

Hon. Mr. Grirspacu: I am agreed, then, that they should have the books. 


Mr. A. H. Hinps (Clerk of Committees): They should be released from this 
summons, then. 


The CHAmRMAN: We have no authority to give directions to Mr. Hind as 
to what he should do with the books. 


Hon. Mr. DanpurANpD: But it is for the Committee to relieve Mr. Hind 
from furnishing the books. 


Hon. Mr. Griesspacu: I suggest that he be released; then Mr. Hind says 
he is willing to hand over the books. That is satisfactory to everybody. Is 
there any objection to that? (Agreed). 


The Cuataman: I understand that there are several gentlemen employed in 
the Soldiers’ Civil Re-establishment who are present. Is it the desire of the 
Committee to hear them at this stage? 


Hon. Mr. Grisspacu: I would like to call, Colonel Parkinson. 


Norman F. Parkinson, Deputy Minister of Soldiers’ Civil Re-establish- 
ment, appeared as a witness, and, having been duly sworn, testified as follows:— 


By Hon. Mr. Griesbach: 


Q. Under Order in Council P.C. 3887, October 12, 1921, a sum of money was 
given to all soldier organizations—$80,000 to the G. W. V. A., and the remainder 
to other organizations. Is that right?—A. I understand so, although I had no 
official connection with that distribution. 


Q. Has your Department received statements of the expenditures of those 
organizations?—A. Under that Order in Council? 


Q. Yes?—A. No. 


Q. No organization at all has made any return to you?—A. They would not 
in the ordinary course of things. I understand that certain statements have been 
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made to some of the officials named in the Order in Council. I believe they were 
in the possession of Mr. Cox of the Department of National Defence, and are 
now in the hands of some other officer. In other words, I believe there are 
statements covering expenditures made. 

Q. Can you get them?—A. I could get them, although I think it would be 
better for your Committee to call that officer. I had no connection with this 
distribution at all. 

Q. The trustees were Margeson, Cox and Arnold?—A. That is right. 
Arnold resigned and did not act on that Committee at all. I do not know 
whether any other appointment was made. 

‘Q. I understand you personally had the returns?—A. I haven’t. I have 
seen them. I can tell the Committee the name of the man, possibly, that has 
them. ‘They were turned over officially. Mr. Cox had a statement. He was 
Acting Secretary of the Board of Trustees, and he turned them over officially 
to an officer in the Department of National Defence, where he is employed, and 
there they are to-day. I could get them and present them if you wish, but I 
could not give any information. 

Q. Under this Order in Council some $120,000 was granted to a number of 
organizations in Canada. The G. W. V. A. got $80,000 and other organizations 
got the remainder. My information is that the other associations have put in 
statements showing what their expenditure was,—I may be wrong about that; 
but we ought to ask for them, and I was under the impression that you could 
produce them?—A. No, I haven’t got that. 


By the Chairman: 


Q. Who is the officer?—A. I don’t know his name. He is in the Depart- 
ment of National Defence. They were turned over to him by Mr. Cox. 


By Hon. Mr. Griesbach: 


Q. Here is a statement laid on the Table of the Senate and signed by your- 
self—I am speaking now of the statement dated May 15, 1925—in answer to a 
return moved for by myself, in answer to the question as to what sums of 
money were paid the G. W. V. A. in connection with the preparation and 
taking out evidence before the Ralston Commission. I am merely putting in 
the statements now. ‘The first statement is a statement of payments made to 
C. G. MacNeil in connection with the inquiry of the Royal Commission on 
Pensions and Re-establishment and the purposes for which payments were made 
from December 17, 1922 to May 16, 1923—$1,757.58; and to the Great War 
Veterans’ Association, an amount of $5,411.15. The period is from December 
1922 to May 15, 1923. The note says:— 

This does not include the value of transportation furnished by the 
issue from time to time of departmental railway transportation warrants. 


Then on the next page is a statement of the payments made to Mr. Bowler, 
barrister, of Winnipeg, for legal or other charges in connection with the inquiry 
of the Royal Commission on Pensions and Re-establishment, and the purposes 
for which payments were made, commencing August 10, 1922, and going down 
to November 17, 1922. The items follow for expenses and so on, and come to 
$4,575.04. That statement was submitted?—A. Yes, that was submitted, sir. 

(Return filed, marked Exhibit No. 2.) 


Hon. Mr. GriespacH: Now, in the absence of a statement from the auditor, 
which we have asked him to get, we are now prepared to approach the question 
of the Disablement Fund, which is a different matter of inquiry which this 
Committee has power to investigate, and we ought to have Mr. Scammell here. 


* Captain SHaw: May I ask a question or two? 
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The CHAIRMAN: Yes. 


By Captain Shaw: 


Q. Mr. Parkinson, the statements to which your attention has been drawn 
by Senator Griesbach consist of expenses paid by your Department to Mr. 
MacNeil and also to one Mr. Bowler of Winnipeg?—A. 'That is right. 

Q. I understand, Mr. Parkinson, that the Department—I do not know 
whether you did it or the Minister—made an arrangement with the G. W. V. A. 
by which Mr. MacNeil’s services were to be loaned to the Royal Commission, 
that is, the Ralston Royal Commission?—A. Yes. 

Q. The G. W. V. A., during all that period, were to continue paying his salary 
as before, but the Government undertook to pay his actual travelling expenses?— 
A. That is so. 

Q. And the figures you have read in regard to Mr. MacNeil’s travelling 
expenses are the moneys paid him by the Government for that purpose, and that 
alone?—A. Not altogether. It includes a certain amount for travelling expenses 
—I mean to say the statement includes an amount of $1,757.58 paid to Mr. Mac- 
Neil as travelling expenses— 

Q. Yes?—A. Certain minor amounts, roughly to the amount of $110 or $120, 
paid for telephone calls and so on, and an amount of $5,000 paid to the Great War 
Veterans’ Association for presentation of cases, and grant for general purposes, 
Central Ontario Veterans’ Committee, $300. 

Q. Well, it was all incurred by reason of the Royal Commission, was it 
not?—-A. Yes, this is all in connection with the work of the Royal Commission. 
It was paid out of that fund. 

Q. The G.W.V.A. is the only organization, I understand, which maintains 
an adjustment bureau at Ottawa, and as a result the work of presenting the 
soldiers’ cases necessarily devolved upon them?—-A. I am not prepared to con- 
cur in your first statement. I do not know that the G.W.V.A. is the only asso- 
ciation which conducts a bureau in Ottawa. Officially we have letters from so 
many. But as far the last is concerned, I know officially that the Great War 
Veterans’ Association were given certain responsibilities in connection with 
the work of the Royal Commission, and that this money was paid to them on 
that account. 

@. And the total sum you referred to has absolutely no relation at all 
the Canteen Fund?—A. No, purely Government funds. 

Q. Has it any relation to the Disablement Fund?—A. No. 

Q. Or the Poppy Fund?—A. No, it is purely Government funds. 

Q. And you have satisfied yourself that the expenditures made were proper 
expenditures, or you would not have paid them?—A. I have no information 
as far as the $5,000 is concerned, but the expenses are all capable of being 
checked. 

Q. You know as a matter of fact that Mr. MacNeil travelled from one 
end of the Dominion to the other. I believe, in fact, he preceded the Com- 
mission, and then attended the Commission’s sittings?—A. That is so. 

Q. And that in all its investigations from Halifax to Vancouver—?—A. 
That is so. I understand that when the Royal Commission was appointed it 
was represented to the Minister by the Commission that a great deal of time 
of the Commission could be saved if someone were to precede the Commission 
with a view of gathering together those who likely would be required to give 
evidence at the various sittings, and to arrange that this evidence would be pre- 
pared along lines that would be dealt with expeditiously and quickly. The 
Commission drew out a programme in which they tried to arrange their sittings 
to run so many days in each centre. The only way they could do that wag to 
have the number of witnesses to present the case limited, so far as possible. 


4 
‘ 


: 
; 
: 
: 


CANTEEN AND DISABLEMENT FUNDS, ETC. 57 


With that in view, arrangements were made with Mr. MacNeil to precede the 

Commission, to get together the various representatives of the organizations, 

and to bring forward the witnesses—limited, I think, to six. Mr. MacNeil pre- 

Bee the Commission, made these arrangements, and later on accompanied 
em. 

Q. And you know the soldiers’ representatives nominated Mr. MacNeil 
for that purpose?—A. I believe so. I have not seen the records. 

Q. And you also know they would have difficulty in nominating anyone 
more efficient?—A. I believe the Royal Commission was very well satisfied 
with his work. Wf 

Q. With regard to the grant of $5,000 to the G.W.V.A., I presume that by 
reason of this Ralston Commission the G.W.V.A., as one of the more prom- 
ment of the soldier organizations, had a large amount of additional work 
thrust upon it—by reason of the necessity of presenting the views of ex-sol- 
diers definitely?—A. I have no information; I cannot give evidence, but it 
would seem to be a reasonable statement. 

Q. And as a matter of fact the $5,000 grant was made for the purpose of 
recouping them to some extent for that work?—A. That was the intention 
of the grant. 

Q. You spoke also of an expenditure for one Mr. Bowler of Winnipeg. 
Who is Mr. Bowler?—A. A practicing lawyer in Winnipeg. I believe he was 
cle connected with the G.W.V.A., and was appointed by them as their 
counsel. 

Q. So whatever sums he was paid would be for legal services in connection 
with the presentation of the case?—A. Legal services and travelling expenses. 

Q. You are satisfied that the expenses have been properly vouched for? 
—A. They are all properly vouched for by travelling expenses. 

(. Have the payments made to Mr. Bowler any relation to the Canteen 
Fund, the Disablement Fund, or the Poppy Fund?—A. None whatever; they 
are all Government funds. 


By the Chairman: 

Q. Was he not appointed by the Department?—A. No, sir. The Royal 
Commission had certain authority with regard to certain expenditures, and they 
gave the G.W.V.A. sanction to appoint a counsel who would be paid for by the 
Royal Commission. In other words, the counsel at that time was paid out of 
Government funds by the Royal Commission. The Great War Veterans’ Asso- 
ciation might be represented by counsel who would be paid for by the Govern- 
ment. 

Q. Was that part of the reference to the Royal Commission?—A. I couldn’t 
say that, but they had definite authority. 

Q. What authority?—A. I am not prepared to answer that now, sir; 
but we did satisfy ourselves that they had authority to incur that expenditure 
at the time when we paid it. 

Q. You might let us have that information?—A. I will do that, sir. 

C. Grant MacNem was recalled as a witness, and testified as follows:— 


By Hon. Mr. Griesbach: 

Q. I am talking about the Disablement Fund, Mr. MacNeil. In an endeavour 
to get at the genesis of the matter I have laid on the Table of the Senate 
a copy of a letter which I will submit. It is the copy of a letter from yourself 
to the Minister, marked “ Personal and confidential.” It is addressed to Hon. 
Mr. Beland, and is dated June 2, 1924, and reads as follows: 

I beg to refer to our conversation of this date during which I explained 
that the office of the Dominion Command, G.W.V.A., was facing a 
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grave financial crisis. In view of this emergency, I beg to request that 
an advance be made from the Disablement Fund for which reimburse- 
ment may later be made under whatever arrangements may be determined. 

You will, no doubt, recollect that action in this respect was deferred 
pending the final report of the Ralston Commission dealing with the 
disposition of the Canteen Funds. The submission of this report has 
been delayed for a longer period than anticipated. As I explained to 
you, it is now apparent that any action resulting from the recommen- 
dation of the Ralston Commission will be too late. 

It is, perhaps, not necessary for me to submit further evidence to 
show that our work at this junction is particularly useful. I trust that 
as our suggestion is not unreasonable and does not require a vote from 
the public treasury, that it may meet with your approval. 


That is the letter submitted by yourself?—A. Yes, sir. 

Q. I strove to ascertain by a series of questions precisely what happened 
at the beginning of this discussion, to find out how the thing came about; and 
I gather that there was an application from you personally to the Minister for 
a loan from this Fund?—A. Yes, sir. 

Q. Did you, as Secretary of the Dominion Command, Great War Veterans’ 
Association, apply for that loan?—A. Yes, sir, as Secretary of the Great War 
Veterans’ Association. 

Q. And the loan was to be to the Great War Veterans’ Association?—A. 
Exclusively, yes. 

Q. Now, I put some questions to ascertain what the Minister had to say 
about that, and the answer supplied by the Leader of the Government to the 
question is as follows; from Hansard:— 

The application for a loan from the Disablement Fund was made 
by Mr. MacNeil in favour of the Great War Veterans’ Association. The 
Minister suggested that the loan be made to the Dominion Veterans’ 
Alliance, which was, in his opinion, a body representing all the veterans’ 
organizations. 


What have you to say about that answer?—A. I am not competent to 
comment on the Minister’s remarks or the remarks of the Leader of the Gov- 
ernment. I have here the correspondence tracing the negotiations as they 
occurred. The letter from the Minister, in reply to the letter which you have 
just read, is as follows:— 


Orrawa, June 9, 1924. 
Personal and Confidential 


Dear Mr. MacNetu,—I beg to confirm in writing our conversation 
of last Saturday. 

Mr. Scammell, who is in charge of the Disablement Fund, has been 
requested to advance a certain sum to your Association in order to help 
you to discharge your duties as a general service bureau for ex-service 
men. ‘This is done in view of the fact that the final report of the Royal 
Commission has not yet been submitted. It is expected that this report 
will make some recommendation in this respect. 

Believe me, 
Yours truly, 


Signed by Dr. Beland, and addressed to me as Dominion Secretary- 
Treasurer of the Great War Veterans’ Association. The arrangement was 
made on behalf of the G.W.V.A., and the activities conducted by the G.W.V.A. 

Q. The Order in Council under which the loan was actually made is P.C, 
1596. I will read the whole thing if the Committee likes. 
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The CHatrmMan: Let us mark that as an Exhibit. 
(Order in Council filed, marked Exhibit “ 3.’’) 


By Hon. Mr. Griesbach: 


Q. Will you tell the Committee who the Dominion Veterans’ Alliance are, 
and what your position is with respect to that organization?—A. The Dominion 
Veterans’ Alliance is a council embracing representatives of six organizations. 
The Army and Navy Veterans, The Tuberculous Veterans’ Association, The 
Canadian Legion, The Grand Army of United Veterans, The Imperial Veterans 
in Canada, and the G.W.V.A. It is a council for achieving greater unity among 
the veterans’ associations, and also to secure concerted action with regard to 
their problems. It has never, as a Dominion body, assumed any definite 
administrative responsibility. 

Q. And what is your position?—A. Secretary of the Dominion Veterans’ 
Alliance. 

Q. Are not you the Chairman?—A. Chairman of the legislative committee 
—a sub-committee of the council. 

Q. So you are the Secretary of the Dominion Veterans’ Alliance, the Chair- 
man of the sub-committee of the council; and Secretary-Treasurer of the 
Dominion Command of the Great War Veterans’ Association?—A. That is 
correct. 

Q. Now, with respect to this $15,000,—you received two cheques of $1, 000 
each, and one of $3,000, to start with?—_A. That is correct. 

Q. How were those cheques made out?—A. To the Great War Veterans’ 

_ Association. 

Q. The next cheque that came along was for $5,000. How was that made 
out?—A. To the Dominion Veterans’ Alliance. 

Q. Upon receipt of that cheque, what did you do?—A. I endorsed it for 
deposit to the credit of the Great War Veterans’ Association, and deposited it. 

Q. Will you tell us what authority you had for that?—A. I have here an 
excerpt from the Minutes of the Dominion Veterans’ Alliance:— 


As stated by the Chairman in his preliminary remarks, it was 
found by the members of the Council that the question of maintaining 
the legislative and adjustment work in Ottawa was one of the most 
important problems for consideration. The council, therefore, gave this 
matter lengthy discussion and received data from various sources. 

Comrade MacNeil, on behalf of the Dominion Command, G.W.V.A., 
outlined in detail ‘the activities of G.W.V.A. Dominion Command, in 
this regard, and also the responsibilities already assumed on behalf of the 
Dominion Veterans’ Alliance. He asserted that the operations of the 
G.W.V.A. in this regard, since March, 1920, had totalled $220,735.67; and 
that the expenditure incurred on behalf of the Dominion Veterans’ 
Alliance by the G.W.V.A., totalled at October 31, 1923, $19,960. He also 
explained that the operation of a fully equipped serv ice bureau i in Ottawa 
would require an appropriation of approximately $3,000 per month. He 
also explained the methods of adjustment of individual claims on a basis 
of cost accounting. 

He argued, that, as this work had been undertaken without fee on 
behalf of all ex-service men and dependents, every latitude should be per- 
mitted the G.W.V.A. to finance the operations of such a bureau without 
interference from other organizations. 

Moved by Comrade Frehan. 

Seconded by Comrade Colebourne. 

Whereas the question of the re-establishment, or otherwise, and the 
maintenance of a central Service Bureau is one of most vital importance 
to all ex-service men and women; 
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And whereas words can hardly be found to express to C. G. Mac- 
Neil and staff the ‘heartiest thanks and sincerest gratitude for the 
eminent services rendered by him in the cause of getting justice and 
equitable treatment for all, irrespective of organization, or affiliation; 

Be it therefore resolved that this meeting of the D. V. A. go on 
record in appreciation of the said services; ; 

And be it funther resolved, as the delegates of this convention have 
no instructions in this matter, that the delegates of this conference 
immediately take up with their Dominion Executives the question of the 
Dominion Alliance taking over the Service Bureau, as it now exists, with 
regards to finance and direction; and that the said Executives take action 
herein with as quick dispatch as possible; in the meantime, the G.W.V.A. 
be requested to carry on so that no hardship shall result from the most 
energetic application to the obtaining of the just rights of all ex-service 
men. 

Moved, as an amendment, by Comrade Sanders. 

Seconded by Comrade Hind. 

Whereas this Dominion Council of the Dominion Veterans’ Alliance 
is aware that a considerable proportion of the work of adjusting individual 
claims of ex-service men and dependents throughout Canada has been 
borne by the Great War Veterans’ Association, regardless of membership 
in that. Association or not; 

Whereas it is recognized that because of the broad experience of 
men concentrating their full time on this work, and because of the 
Dominion Command offices being located at the seat of Governmental 
administration the Great War Veterans’ Association is in a strategical 
position to continue effectively this vitally essential work; 

And whereas this Dominion Council believes that in the continu- 
ation of this legislative and adjustment work, on behalf of all ex-service 
men and dependents, one of the essential factors in accomplishing final 
and complete amalgamation of veterans’ organizations will be per- 
petuated; 

Therefore be it resolved that this Dominion Council of the Dominion 
Veterans’ Alliance express its hearty commendation of the manner in 
which the Great War Veterans’ Association has assumed the financial and 
other responsibilities of this common trust, and recommend that it 
should be ‘continued, under present auspices, until such time as a com- 
plete amalgamation of veterans’ organizations is brought about; 

And be it further resolved that this Dominion Council express its 
full sympathy and approval of any legitimate means, which may be 
utilized by the G.W.V.A., in securing the necessary funds to continue 
this legislative and adjustment work. 

The amendment was put to the meeting and was lost; the motion 
carried. 


Briefly, the situation was that the other organizations were not prepared to 
share the responsibility in this regard. They expressed appreciation of this 
endeavour, and stated that they would initiate some action to share this respon- 
sibility, if at all possible. No such action was taken, and the understanding 
then became applicable that the G.W.V.A. would undertake those responsi- 
bilities, and finance the Bureau as well as could possibly be done. Conse- 
quently the negotiations were conducted in the name of the G.W.V.A., and 
we regarded it as a Bureau for which the G.W.V.A. was responsible. 


By Hon. Mr. Griesbach: 
Q. What is the date of that resolution?—A. November 19, 1923. 


iat 
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Q. Will you put it in?—A. Yes, sir. In answer to the question as to the 
authority under which I acted, I should explain here that the Dominion Vet- 
erans’ Alliance has never maintained an Adjustment Service Bureau. I can- 
not answer for the wording of the Order in Council, which should have just 
read here as it is: the Dominion Veterans’ Alliance has never shouldered that 
responsibility, never at any time operated anything that might be regarded 
as a Service Bureau. That is made clear in the statement recently issued by 
the Chairman of the Alliance, Mr. F. G. Taylor, of Manitoba. In receiving 
the cheque for $5,000 on October 2, 1924, I received the following letter from 
Mr. Scammell, addressed to me as Chairman of the Dominion Veterans’ 
Alliance: — 

In pursuance of the arrangement made that I should make a further 
advance to you of $5,000 from the Disablement Fund, I now enclose a 
cheque for this amount. 

It is understood that this advance as well as that made of a similar 
amount last June, and the proposed further advance to be made on the 
Ist January, 1925, shall be applied only for the purpose of maintaining 
an adjustment bureau in the city of Ottawa, and that no portion of the 
said amounts shall be expended for any other purpose. 

In view of the fact that it is proposed to reimburse the Disable- 
ment Fund out of any moneys which may be granted to the Alliance 
from the Canteen Funds or otherwise, it will be necessary for you to 
keep a detailed record of the manner in which this money is expended. 


Q. With respect to this cheque for $5,000, made out in the name of the 
Dominion Veterans’ Alliance, did you not go to Mr. Scammell and ask him to 
alter the cheque and make it read Great War Veterans’ Association?—A. I 
think I discussed the matter with Mr. Scammell in his office on receiving the 
cheque, and he informed me at that time of the existence of an Order in Council, 
which I had not previously believed to be in existence. I asked him 
why it was made out to the Dominion Veterans’ Alliance, and he 
said because it was so stated in the Order in Council. I pointed out 
to him that that was contrary to the arrangement entered into with the 
Minister, but as the Minister was then absent he said he had no alter- 
native but to issue the cheque in that way. Subsequently I think I saw him, 
and I accepted the cheque without further remark. I subsequently phoned. 
May I point out that this was not in accordance with the arrangement made 
with the Minister. He suggested that I act on my authority as an officer of the 
Alliance, the authority to deposit the cheque, in order to fulfil the terms of his 
instructions, which obviously could not be carried ‘out by the Alliance, and 
could only be filled by the G.W.V.A. By exercising whatever authority I had 
of the Alliance in depositing the cheque. So he made the alternative sugges- 
tion, I believe, or hinted at the alternative suggestion that it might be referred 
to the Alliance as a vote. It then appeared to me that as the Alliance had never 
assumed any administrative responsibility, and as they had never placed on 
their records any banking resolution, or established any account at any time 
in the name of the Dominion Veterans’ Alliance, that I was well within my 
authority in fulfilling my instructions from the Minister and carrying out the 
agreement with the Honourable, the Minister, and also the instructions con- 
tained in the Order in Council, that the money was to be applied to a specific 
purpose, and also the instructions in Mr. Scammell’s letter, by depositing the 
cheque in the way indicated, and the accounting will be rendered by the 
G.W.YV.A. 


By Hon. Mr. Macdonell: 


Q. Previous to depositing that cheque, did you consult any of the officers 
of the Dominion Alliance as to the propriety of that?—A. I consulted my own 
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Executive, but not the Alliance, as the transaction had never at any time any- 
thing to do with the Alliance. The application was made by the G.W.V.A., 
and the advance by the Minister, as we understood, was to the G.W.V.A. 


By Hon. Mr. Dandurand: ii 

Q. But did I not understand that in the letter you wrote to the Minister 
you spoke of the Dominion Alliance and the G.W.V.A. as being in a financial 
crisis?—A. No, sir. 

Q. The letter which has been read?—A. The letter which has been read 
should be considered in connection with the previous letter to the Minister in 
which the application was made, and a full explanation made of the situation. 

Q. But I am speaking of the letter of Mr. MacNeil?—A. I am aware of 
the one to which you refer, sir. 


The Cuairman: Have you got the letter, Senator Griesbach? 
Hon. Mr. GrirspacH: No. 


Mr. MacNetu: I will read it again:— 
I beg to refer to conversation of this date, during which I explained 
that the affairs of the G.W.V.A., Dominion Command, were facing a 
grave crisis. 


Hon. Mr. Danpursanp: The Dominion Command? 


Mr. MacNem: Yes. The letter was issued after the G.W.V.A. had shoul- 
dered the duty of carrying this Bureau for the adjustment of individual claims. 


By Hon. Mr. Griesbach: 


Q. Upon receipt of this cheque for $5,000 you went to see Mr. Scammel: 
and asked him to change the cheque to the name of the Great War Veterans’ 
Association?—A. I merely asked him why the cheque was made that way. 

Q. And he told you that the Order in Council was made that way, and did 
you not ask him to alter that cheque to the Great War Veterans’ Association? 
—A. I have no recollection of that request. I merely expressed my surprise 
that it was made out in that way. 

Q. You say you communicated with the Executive of the G.W.V.A. for 
direction in connection with the matter?—A. With my President, the Dominion 
President, and the sub-executive. 

Q. Consisting of whom?—A. Dr. Sharpe and the nearest resident member 
of the Dominion Executive. 

Q. Two other people besides yourself?—A. Yes, sir. 

Q. And they authorized you, you say, to endorse the cheque and turn it 
over to the Great War Veterans’ Association?—A. They approved of the trans- 
action. 

Q. Did you notify the Dominion Veterans’ Alliance?—A. No, sir; the 
transaction had nothing whatever to do with the Alliance. 

Q. That is, in your opinion?—A. In my opinion. I think you have 
referred to the matter being brought up at a subsequent meeting of the Alliance, 
and I made the same explanation as I make here. 

Q. Did you bring it up at that meeting?—A. No, sir. 

Q. It came up itself; now, you have referred to a letter from the President 
of the Dominion Veterans’ Alliance?—A. Yes. 

Q. You might take your copy of it, and I will read mine, and see if it 
agrees; this letter is from Portage La Prairie, April 17, 1925, and is from F. 
G. Taylor, Chairman, Dominion Veterans’ Alliance:— 
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To the Dominion Presidents of, 


The Army and Navy Veterans in Canada. 

The Great War Veterans’ Association of Canada. 
The Grand Army of United Veterans. 

The Imperial Veterans in Canada. 

The Tuberculous Veterans’ Association. 

The Canadian Legion. 


Dear ComrapEs,—Ever since the discussion took place in the House 
of Commons on the 5th March last, with reference to the monies advanced 
from the Disablement Fund, I have been trying to ascertain just how 
these monies were advanced, and what responsibility, if any, the Domin- 
yon Veterans’ Alliance had for the advance of the money, or for its 
repayment. After making a thorough investigation, and after having 
recelved reports from the President of the Army and Navy Veterans of 
Canada, who was in Ottawa at the time, and from a Manitoba Com- 
mittee of the G.W.V.A., who were also in Ottawa, and I think perhaps 
the following statement should be made by myself, as Chairman of the 
Dominion Veterans’ Alliance. 

It would appear as though Mr. C. G. MacNeil, the Dominion Secretary 
of the G.W.V.A., and also Secretary of the D.V.A. and Chairman of the 
Legislative Committee of the D.V.A. made application to the Minister 
of Soldiers’ Civil Re-establishment for a loan from the Disablement 
Fund to the G.W.V.A. for the purpose of enabling the G.W.V.A. to carry 
on further service work at Ottawa. This application was not made on 
behalf of the Dominion Veterans’ Alliance, nor was the latter organi- 
zation connected with or responsible for it. Those of us who have been 
sitting on the Council of the D.V.A. will understand the situation, but 
in order that the public may know the facts, it might be well for 
me to state the exact position amongst Veterans organizations, of the 
Dominion Veterans’ Alliance. It is not an organization in itself, but 
is merely a Council composed of two representatives of the above 
organizations. That Council was formed for the purpose of furthering 
the cause of amalgamation of Veterans’ organizations, and with no other 
immediate object in view. Nothing has been accomplished in the way 
of amalgamation, but since its inception the Council of the D.V.A. 
has had a Legislative Committee meeting at Ottawa, under the Chair- 
manship of Mr. C. G. MacNeil through which all matters of Dominion 
legislation affecting returned veterans were supposed to be presented to 
the different departments of the Dominion Government, and to Parlia- 
ment. This Legislative Council has never had anything whatever to do 
directly with service work, such as has been carried on by the individual 
veterans’ organizations at Ottawa, and in which it is perhaps only fair 
to sav that the G.W.V.A. have been foremost. Consequently there was 
no reason in the world why the Dominion Veterans’ Alliance should at 
this stage have made any request for any money from the Government 
or any other source, for the purpose of carrying on a service bureau. 
No authority was given by the D.V.A. or any of its officials to make 
any such request, and I can safely say that none was in contemplation. 
Therefore it is quite apparent that no such request could have been 
made on behalf of the D.V.A. but such request was made on behalf 
of the G.W.V.A. in order to enable them to maintain their service bureau 
at Ottawa. Payments appear to have been received by Mr. C. G. 
MacNeil on account of the advance, as follows, namely: The first 
$5,000 in three separate cheques, all payable to the G.W.V.A. and the 
balance in two separate cheques of $5,000 each, and each payable to 
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the Dominion Veterans’ Alliance. These last two cheques were endorsed 
by Mr. C. G. MacNeil as Secretary of the Dominion Veterans’ Alliance, 
and the monies turned over to the G.W.V.A. No officer of the Alliance 
knew anything about these cheques having been received or endorsed in 
the manner above mentioned, until the discussion came up in Parlia- 
ment on the 5th March, and I was informed then, for the first tame, 
that the Order in Council authorizing the advance of this $15,000 pur- 
ported to make the advance to the Dominion Veterans’ Alliance, instead 
of to the Great War Veterans’ Association. Mr. MacNeil claims that 
the Order in Council is in error in so stating. Mr. Scammell, the Deputy 
Minister of the Department maintains that it is not. Mr. MacNeil 
claims that the application was made on behalf of the Great War 
Veterans’ Association, and that the cheque should have beem made 
payable to them. Mr. Scammell claims that it was made on behalf of 
Dominion Veterans’ Alliance, and that it was only by mistake that the 
cheques covering the first $5,000 were made payable to the G.W.V.A. 
I can only quote what appears in the written evidence. The written 
application does appear to have been made on behalf of the Great War 
Veterans’ Association, and the cheques for the first $5,000 made payable 
to them. The Order in Council, however, purports to authorize the 
advances to the Dominion Veterans’ Alliance, and the last two cheques 
made under it were made payable to them, and endorsed by Mr. C. G. 
MacNeil as their Secretary, to the Great War Veterans’ Association. It 
seems strange to me that such a misunderstanding should or could have 
arisen, if both parties to the transaction had played fairly, one with the 
other. I should think that there need have been no misunderstanding 
at all between Mr. MacNeil and the Deputy Minister as to whom the 
advances were: being made. Mr. MacNeil had no right to accept any 
of these advances in the name of the Dominion Veterans Alliance. I am 
not convinced that he did make the application in the name of the 
Dominion Veterans Alliance, but on the contrary, am satisfied that he 
made the application on behalf of the G.W.V.A. On the other hand, 
it is incontrovertible that he endorsed the last two cheques as Secretary 
of the Dominion Veterans Alliance. If it were necessary to have the 
cheques endorsed by the D.V.A., they should have been sent to the 
Treasurer of that organization for that purpose. The whole transaction 
was kept so enshrouded in mystery that no one seems to have known 
anything whatever about it except Mr. MacNeil and the Department. 
Neither myself, as chairman of the D.V.A. Council, nor any of the other 
Associations sitting on the Council, knew anything about what was going 
on. I am not blaming Mr. MacNeil for getting the money for the G.W.V.A., 
and I am satisfied that he turned every cent of it over to them for the 
carrying on of their Service Bureau. If the money was available for this 
purpose Mr. MacNeil had a perfect right to apply for it, but not as an 
official of the Dominion Veterans’ Alliance, and I am still at a loss to 
understand why the Order in Council subsequently issued should have 
referred to the D.V.A., when apparently no application had been made on 
their behalf. If Mr. MacNeil had only taken some other people into his 
confidence, and kept the other Associations advised as to what he was 
doing, there never would have been any trouble about the matter at all. 

After what has occurred, I feel that the Dominion Veterans’ Alliance 
should not continue to function further at Ottawa. The object for which 
it was formed, (Amalgamation) is not in sight; at least, in the near future. 
The work of its Legislative Committee can very well be taken on by a 
Committee similarly composed, of one representative of each Asso- 
ciation, without any further reference to the Council of the D.V.A. 
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I felt rather humiliated and embarrassed when I ascertained that certain 
of these cheques had been made to the Dominion Veterans’ Alliance, and 
I don’t purpose that such a thing shall occur in the future. The different 
organizations of Veterans are now maintaining their own Service Bureau 
at Ottawa, and there is no work in that particular line for the Dominion 
Veterans’ Alliance to do. I am accordingly recommending to you that 
you should from now on, withdraw your representatives from the Council 
of the Dominion Veterans’ Alliance, so that ‘there will be no further 
entanglement in connection with it, and I feel that that can be done now 
without in any way hindering or embarrassing the Veteran movement, 
or the organizations which have been so prominent in its behalf. 

I trust this letter will not be taken in any way as a reflection upon 
the G.W.V.A. or its work. I feel that that organization has done more 
than any other individual organization on behalf of returned veterans, 
and that is saying a good deal, because all veteran organizations have 
done a very great deal of splendid work on behalf of their less fortunate 
comrades. I have not the slightest doubt, either, that the money received 
from the Disablement Fund was properly expended for the maintenance 
of the G.W.V.A. service bureau, and that no one benefitted personally by 
it to the extent of one cent. 

Yours faithfully, 
(Sgd.) BrGYPTAYEOR; 


Chairman, Dominion Veterans’ Alliance. 


By Hon. Mr. Griesbach: 


Q. That is a true copy?—A. With the exception of one sentence that was 
dropped, which is not important. Generally speaking, it is correct. 

Q. When you applied to the Minister for this loan from this fund, you say 
you have no recollection of his having said that the loan was to be to the 
Dominion Veterans’ Alliance, as representing all Associations?—A. There was 
no reference made to the Alliance at all, sir. It is a well-known fact that the 
Alliance did not conduct a Service Bureau. 

Q. You are unable, therefore, to explain how it comes that the leader of the 
Government, speaking for the Government, should make this statement:— 

The Minister suggested that the loan be made to the Dominion 
Veterans’ Alliance, which was, in his opinion, a body representing all the 
Veterans’ organizations. 


You cannot explain that?—A. I have no comment to make. 

Q. Nor can you explain why it was that the Order in Council, which was 
subsequently issued, giving the authority under which those payments were 
made, should be made to the Dominion Alliance?—A. I cannot explain that. 

Q. And although the cheques were made in favour of the Dominion Alliance, 
and although you knew that the Order in Council provided that payment should 
go to the Dominion Veterans’ Alliance, you thought that you had the right to 
turn the money over ‘to the Great War Veterans’ Association?—A. Quite so. 

Q. Therefore you disagree with those parts of Mr. Taylor’s letter in which 
he says that in his opinion you should have consulted with them?—A. Perhaps 
Major Taylor has overlooked the fact that the Alliance never provided them- 
selves with any banking arrangement by which the money could be turned 
over to them. a, 

Q. For that reason you did not think it necessary to notify the Dominion 
Veterans’ Alliance?—A. For the reason I have given, that I considered it was 
a strictly G.W.V.A. transaction Having in mind the Munister’s instructions, 
I gave him no notification of that. 

4892—5 


66 SPECIAL COMMITTEE 


By the Chairman: 
Q. You had no further communication with him about it?—A. With the 
Minister? 
Q. No with the Chairman of the Dominion Veterans’ Alliance?—A. No, 
sir, not till after the statement was made. 


By Captain Shaw: 
Q. He lives in Manitoba?—A. He lives in Manitoba. 


By Hon. Mr. Griesbach: 

Q. Of course you knew the trusts involved in the Disablement Fund, and 
its purpose?—A. Yes, sir, in my original application I brought them to the 
attention of the Minister. I quoted from the record the statement made by the 
trustee of the fund as to the purposes held in view for it. 


Q. You had previously received $5,000 from the Disablement Fund, had ~ 


you not?—a previous payment?—A. That was with regard to the transaction 
already spoken of by Major Parkinson on the stand. It was an advance which 
was reimbursed to the Disablement Fund from the vote of the public fund. 

Q. And you knew that that particular amount was incurred by the vote 
of the House of Commons under the head of Sheltered Employment?—A. I have 


no knowledge of that, sir. As it appeared in the supplementary estimates it: 


was directly specified for such a purpose. 

Q. For Sheltered Employment?—A. No, for reimbursement of expenses 
incurred in appearances before the Royal Commission. In the meantime, before 
that vote was made, we had secured an advance, and it was reimbursed, by our 
consent, from this vote. I may point out that one of the purposes of the fund 
was:— 

4. Generally to take such steps as may be deemed necessary or 
desirable to carry out the duty of the Canadian people to the men who 
have suffered in defence of our national liberties. 


Q. The Dominion Veterans’ Alliance had then come to an end, had it?— 
A. No, sir. Major Taylor’s suggestion before the various organizations will no 
doubt be outlined, as to better organization, in the convention which assembles 
in a few weeks in Ottawa. 


Q. How is it proposed to repay this $15,000 to the Disablement Fund? 
How do you propose to repay it?--A. The only proposal on the record is, in the 
event of any grant being made to the G.W.V.A. we are quite willing ‘to have it 
reimbursed from any such grant, if any grant were ever made. 


By the Chairman: 


Q. Was it in the nature of a loan, or was it simply handed over as an 
advance for certain definite purposes?—A. We applied, sir, for a grant. 

Q. As a grant?—A. As a grant, yes, sir. 

_ Q. It did not entail the obligation of furnishing an account?—A. Oh, yes, 
sir. 

Q. To the Department?—A. Yes. 

Q. And you have furnished that?—A. Well, it is now involved in the general 
accounting. The time had hardly arrived when it would be possible to make a 
statement. The first demand was only made this year. Our audit closed on the 
1st of May. 

Q. Have you reported from time to time what use you were making of this 
grant—to the department?—A. No report was made. I think it was a matter 
of general knowledge that we were conducting the activities. 

Q. Ido not mean necessarily a written report but have you kept the Depart- 
ment in touch with what was being done with the money?—A. Not formally, but 
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we assured them that any time they could satisfy themselves that this work was 
proceeding, and that the money was being properly expended. 

Q. You were waiting to make one final report?—A. Which is now involved in 
the general audit under way. 

Q. And that will account for the whole of it?—-A. Yes, sir. I should explain 
in regard to Senator Griesbach’s question as to terms of my letter of application, 
I pointed out to the Government that through an unusual series of circumstances 
the responsibility devolved on the G.W.V.A., and it was not properly the 
Association’s responsibility. We were not doing it for our members, we were doing 
it for all ex-service men, anybody who cared to apply, and it was proving ruinous 
to the Association, and absorbing all our resources, because the Association, 
from a purely business point of view, was not gaining any advantage whatever. 
We brought the matter to the attention of the Ralston Commission, and also from 
time to time to the attention of the Government, and the matter was partly dealt 
with by the Soldiers’ Advisers, but not completely. We had been advocating 
that some independent body be set up that would deal with this problem in 
reference to soldiers’ organizations in a way that would be satisfactory, and 
yet with greater latitude than might be possible by any Government depart- 
ment, simply to provide adequately in regard to the large volume of the unem- 
ployed who are passing back and forth at the present time, and generally 
stabilize conditions. We considered that we were required to carry this out. 
We had a large number of active brains which were now being simply dumped 
on the street, until either by the sanction of Parliament or the Canteen Fund 
some organization would be created to take care of this problem. We were 
merely carrying it in the interim, and were quite prepared to make an accounting 
of all our expenditure in connection with this matter, and whatever arrange- 
ment might be made to allow reimbursement to the Disablement Fund for 
interim expenditure. 


By the Chairman: 

Q. Did you assist and advise the Department? Did you request them to 
go on and create this independent body you speak of?—A. That discussion 
has been more with the Minister, and is related more to the Bill which is now 
before the Committee. We had not been bidding for this work. 

Q. But you asked for an advance?—A. Because temporarily we were 
carrying this general responsibility. 


By Hon. Mr. Griesbach: 


Q. Under the Order in Council you were required to submit a statement of 
this expenditure?—A. Yes. 

Q. Where is the statement? Have you got it?—A. The letter from Mr. 
Scammell asking for this statement, I don’t think I have it here, as the order 
for return was made in the Senate, and we are preparing that statement. We 
referred that matter to the auditors, and we were about to prepare that state- 
ment when we received advice of this inquiry, and we proceeded then with the 
more general audit, and I advised Mr. Scammell that the information required 
would be included in the general audit, in the records now in possession of the 
general auditor. 

Q. Will you bring down the statement, and have your details of the 
particular amount, or has this particular amount been dumped into the general 
revenue?—A. Deposited to the general account of the Association. 

Q. But the Order in Council strictly provides that an itemized statement 
shall be given?—A. We can provide a statement of expenditure for purposes 
specified for that amount, $15,000. 

Q. But the Order in Council and the letters—the covering letters which 
forwarded you the cheques—were very specific about that?—A. We can give 
an itemized statement. 
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Q. It will be necessary for you to keep a detailed record of the manner in 
which this money is expended?—A. We have a detailed record. The books 
are now in the custody of the Departmental auditor. 

Q. Will it be the same sort of statement as the other: That the money was 
lumped into the general receipts and expenditures; or have you kept a separate 
statement as required by these letters?—A. I do not read the Order in Council 
to demand a separate statement. 

Q. Did you earmark this money for any particular purpose?—A. I think 
that should be understood. We were not conducting any other activities than 
those specified in the Order in Council, and it was applied strictly to the activi- 
ties specified, and we can furnish vouchers for the expenditures to the amount 
of $15,000. 

Q. Yes, but running through all these letters forwarding this money is this 
definite statement—and your replies. And a letter dated January 5 says:— 


It is requested that as soon as the full amount has been expended 
you will favour me with an itemized statement in accordance with the 
request previously submitted to you. 


Did you earmark this money for a particular purpose?—A. We earmark 
it for the purpose specified. We were very much in the position that I would 
be in 1f I were given $5 by a member of this Committee to make a purchase 
downtown. I would put the money in my pocket, perhaps with my own money, 
and would make the expenditure and have a voucher; but perhaps I would not 
be able to prove it was the same $5 bill. 

Q. This is the same story as the Canteen Fund?—A. We have a detailed 
record of all expenditure. 

Q. We can see the statement, and then we will know. But it was not ear- 
marked except for your general purposes; it was not earmarked for any 
specific purposes?—A. Because we were supplementing that with our own 
investment for no other activities; we were conducting the activities specified. 


By the Chairman: 


Q. I understand that everything you received went to one common fund? 
—A. One bank account. 

Q. You did not keep an account for the Disablement Fund or the Canteen 
Fund; that all went into the one account?—A. Yes. 

Q. And you kept in your books no separate accounts under separate heads? 
—A. No separate bank account. We can show the allocation of the expenditure. 

Q. But you would not have a Canteen Fund ledger account?—A. No, sir. At 
the time we were not so instructed, and our Executive considered it unwise— 

Q. Never mind. 


By Hon. Mr. Grresbach: 

Q. All your expenditures were by cheque?—A. Yes, sir, countersigned by 
the Association Auditors. 

Q. On what day did you notify the Executive Committee that you received 
this money?—-A. The same date I notified the President. 

Q. Did you explain to the Committee that the cheques were made out to 
the Veterans’ Alliance?—A. I explained that to the President. 

Q. When was that explained to the presidential committee?—A. I would 
have to look into the records; the presidential committee is not here, it is in 
Brampton. I know an investigating committee was appointed this year, and 
on their report—it is on the minutes of the Executive Committee, stating that 
in their opinion the transaction was regular. 


By Captain Shaw: 


Q. You spoke, Mr. MacNeil, about the nature of the Association known as 
the Dominion Veterans’ Alliance. I understand that that organization owes 
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the Great War Veterans’ Association a very considerable sum of money?—A. 
Yes, sir, as recorded in the minutes. 

Q. Could you tell us the amount approximately?—A. At that time it was 
$19,000; to date it would be in the vicinity of $25,000. 

Q. That was in connection with the work undertaken by the G.W.V.A. 
on behalf of the Dominion Alliance?—A. Yes, sir, and in the name of the 
Dominion Veterans’ Alliance. 

By the Chairman: 

Q. At their request, do you say?—A. There was no other alternative. 

Q. Did you do it off your own bat?—A. We made our facilities available 
to the Alliance. 

Q. What authority did you have from them to do this work and charge 
the expense to them?—A. The Council met and asked that this work be done. 

Q. You mean the Alliance people?—A. Yes, sir. 

Q. It was done at their request then?—A. The work was done at their 
request. 


Hon. Mr. GriespacH: Would you ask the witness whether this account of 
$17,490 has been submitted to the Dominion Veterans’ Alliance and accepted by 
them ? 


Captain SuHaw: $19,000, I think it is. 


The Witness: I have just quoted from the minutes of the Alliance. I 
cannot very well go beyond that. 


By Hon. Mr. Griesbach: 

Q. That discussed things in general terms. Here is the statement of 
indebtedness, alleged to be $19,960—the figures do not get down to anything 
closer than $50—it does not look hke an actual account. I am just asking this 
question: Has this account been laid before the Dominion Veterans’ Alliance? 
—A. Yes, sir. 

Q. And do they say it is a fair account which they owe?—A. Oh, they 
could not deal with it, sir. 

Q. It is a sort of gesture; they never had the money?—A. It is made 
quite clear that no other organization present at that meeting could attempt to 
deal with the account. 

Q. This account was just made out to show how valuable the G.W.V.A. 
was—?—A. To show that the G.W.V.A. had financed the Alliance to that 
extent. 

Q. It is not an actual statement of expenditures at all?—-A. Obviously they 
could not deal with it. 

Q. It is round figures, all through?—A. If the organizations had been 
willing to share the responsibilities we would have pressed for the settlement 
of the account, and they would have been forced to deal with the question of 
whether it was a correct charge. 

Q. Just now it is nothing—just figures?—A. The instructions in policy 
laid down by the Dominion Executive Committee have been to see first of all 
that the service is done, and to settle the matters afterwards. 


By the Chairman: 
Q. Have you requested them to pay this?—A. No demand has been made 
upon the Alliance, except the presentation of the account. 
Q. Was the account rendered without the expectation of payment?—A. 
We had no expectation of payment. 
Q. Did you at that time have any expectation of it being paid?—A. No, 
we had no expectation. We knew their resources. 
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By Captain Shaw: 

Q. Now, Mr. MacNeil, you have told us about your conversations with 
the Minister, and I understand—your application is maybe in one of the 
exhibits—your first application in writing did not specify a particular amount? 
SAN O, SI: ; 

Q. Did the Minister between that date and the date of the Order in 
Council indicate to you in writing or orally what amount, if any, the G.W.V.A. 
might expect?—A. By a telephone conversation, prior to his departure for 
Europe, the Minister for the first time gave me the details of the arrange- 
ment: that $15,000 would be advanced from the Disablement Fund—$5,000 
had already been advanced—and payment would be made on the 1st of October. 

Q. Was there any suggestion of the Dominion Alliance in your con- 
versation with the Minister?—A. No, sir. 

Q. The application was made on behalf of the G.W.V.A.?—A. Absolutely. 

Q. And no other organization?—A. No other organization. 

Q. Did you consult General Currie in connection with this matter?—A. 
Yes, sir. 


By the Chairman: 


Q. Did I understand you to say that the cheques for these advances were 
made payable to the order of the Alliance?—A. The first three cheques, totalling 
$5,000, were made payable to the G.W.V.A. 

Q. What cheque, if any, was made payable to the order of the Dominion 
Alliance?—A. The last two cheques. 


Captain SHaw: Each for $5,000. 


By the Chairman: 

Q. How do_you reconcile that with the agreement made with the Minister, 
and the request that you made that the money should be advanced to the 
G.W.V.A.?—A. I cannot, sir. I had no opportunity of consultation with the 
Minister as he was then gone to Europe. 

Q. How did you come to turn that money over to the Association? Here 
are two cheques payable to the Dominion Alliance, and we find that the pro- 
ceeds of those cheques go into the coffers of the Association. How did that 
come about?—A. I was Secretary of the Alliance. I have already explained 
that I had my agreement with the Minister. 


Captain Suaw: I do not think you understand. The suggestion is that 
the Order in Council and the cheques were made in error, and that the G.W.V.A. 
was the organization entitled to the money pursuant to the previous arrange- 
ment with the Minister—that the Dominion Veterans’ Alliance could not 
comply with the Order in Council. 


The CHAIRMAN: So far, so good, but here we have the fact that the two 
cheques were made payable to the Alliance. 


Captain SHaw: That is quite right. 


The CHAIRMAN: But how is it that the money went into the coffers of the 
Association? 


Captain SHaw: I thought Mr. MacNeil had explained that fully. First 
of all he takes all the facts into consideration— 


The CuatrMan: I know; but by what process could a cheque made pay- 
able to the Alliance be endorsed or arranged so that the money would go to 
another Association? 
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Captain Suaw: He has already stated that he endorsed it ‘ Dominion 


Veterans’ Alliance, per C. G. MacNeil, Secretary,” and on the cheque I think 
also appears— 


The CuHairmMan: What authority has the Secretary of the Alliance to 
endorse those cheques? 


By the Chairman: 
Q. As Secretary you did not have authority to endorse the cheques? 


Hon. Mr. Griespacu: I think he has already stated that nobody had any 
authority. 


The Cuatrman: Then, how did the bank endorse the cheque? 


Captain Spaw: If the bank has done an improper act, no doubt the depart- 
ment can recover. The cheques are payable to the Dominion Veterans’ Alliance, 
endorsed on the back ‘“ Dominion Veterans’ Alliance, per C. G. MacNeil, 
Secretary.” 


The CuHairman: That could only be done through ignorance or innocence 
of the bank, or collusion. 


Captain Suaw: I do not undertake to explain the actions of the bank. 


By Captain Shaw: 


Q. Now, Mr. MacNeil, you have already explained the circumstances of 
your conversation with the Minister, whereby the G.W.V.A. was to get $15,000. 
Do you know whether or not the sum of $35,000 was expended out of this 
Disablement Fund for the Institute of the Blind?—A. Yes, sir, that is correct, 
and appears in the statement of the Fund. 

Q. Do you know whether or not an Order in Council— 


Hon. Mr. GrigspacH: I did not hear the question. 


Captain SuHaw: I asked whether, previous to the cheque we are now 
talking about, $35,000 of this Disablement Fund was, expended for the purposes 
of the Institute of the Blind. 


By Captain Shaw: 

Q. Is that true?—A. Yes, sir, that is true. 

Q. And can you tell me whether or not in that case an Order in Council 
was put through?—A. I am informed that there was no Order in Council, and 
Mr. Scammell’s statement, as submitted in the House, transferred to the 
National Institute for the Blind under instructions of the late Mr. James 
Carruthers of Montreal. 

Q. Now, how was this cheque signed?—A. Signed by E. H. Scammell. 

Q. Can you tell me why an Order in Council has got to be passed in order 
to appropriate for any purpose a fund in the name of Mr. Scammell?—A. No, 
sir, I have never seen the necessity. 

Q. You do not pretend to be a lawyer in connection with these matters? 


Hon. Mr. Griespacu: I think the answer to that is fairly obvious. The 
mistakes disclosed the fact that the Trustee had no right to make such a loan, 
and had to be protected by the Order in Council. 


Captain SHaw: You mean, in the case of the blind? 


Hon. Mr. Grisspacu: I think that was not in his hands at that time. 
First of all this fund was in the hands of the Department of Militia for the 
purchase of machine guns. It has had a rather peculiar career. 
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Captain Suaw: There is really no necessity for the Order in Council at 
all. That is what I want to suggest. The fund has been in the name of Mr. 
Scammell as Trustee, and he paid $35,000 apparently without an Order in 
Council previously, for a purpose which could not be called the loaning of a 
small amount to the soldiers. Mind you, I am not questioning that the pur- 
pose was an entirely fitting and proper one. 


By Captain Shaw: 

Q. I understood from you at one stage that you had consulted General 
Currie about this matter. Did you know whether or not General Currie was in 
communication with the Minister in the matter?—A. Yes, sir; General Currie 
communicated with the Minister. 

Q. Before General Currie approved of the application of a portion of this 
Disablement Fund to maintain and operate a service bureau in this city. 


The CuatrrmMan: Captain Shaw, that is hearsay altogether. 


Captain SHaw: The only thing is, Mr. Chairman, the letter was intro- 
duced from Mr. F. G. Taylor, and it of course is entirely hearsay too. 


The Cuatrman: I have no particular objection, but I want to call your 
attention to it. 


Captain Suaw: I quite realize that, but we have evidence that General 
Currie was in communication with the Minister, and we put in it under the 
circumstances. 


By Captain Shaw: 
Q. Now, Mr. MacNeil, I want to direct your attention to the Minute upon 


which the Order in Council was based and to which reference has already been 
made—P.C. 1596. (Exhibit 3). 


Q. I want to direct your attention to the second paragraph. “ The 


Dominion Veterans’ Alliance, which represents the various veterans’ organi- 
zations throughout Canada, has for a considerable time past maintained a 
service bureau in Ottawa.” Is that correct?—-A. No, sir. 

Q. So that is obviously a mis-statement in the Order in Council. Follow- 
ing further in the same paragraph: “It is stated by the officers of the Alliance 
that the service given involves considerable expenditure.” Did you, as an 
officer of the Alliance, indicate to the Minister or anyone in his Department 
that the service given by the Alliance involved considerable expenditure?—A. 
No, sir; I never indicated it. 

Q. So that is obviously another mis-statement of fact. Now I direct your 
attention to the fourth paragraph: ‘The Minister further represents that in 
order to enable the Dominion Veterans’ Alliance to continue its activities a 
loan of $5,000 was made by the Trustee of the Disablement Fund in June, 
1924.” Did the Dominion Veterans’ Alliance in 1924 get a loan from the 
Disablement Fund of $5,000?—A. No, sir; the G.W.V.A. 


(). That is another mis-statement in the order in council. The G.W.V.A. 


got $5,000 in June, 1924, did they not?—A. Yes, sir. 


Captain SHaw: The suggestion I want to make to the Committee is, that 
the G.W.V.A. and the Dominion Veterans’ Alliance have been apparently con- 
fused in the mind of the Department and they have not been able to distinguish 
the one from the other. That is perfectly apparent from the Minute itself, and 
consequently that is probably an explanation. 


Hon. Mr. GriespacH: Would you suggest that a man like Mr. Scammell, 
who has been on this job for the last five vears, does not know the difference 
between these two bodies? 


CANTEEN AND DISABLEMENT FUNDS, ETC. 73 


_ Captain SHaw: I do not know Mr. Scammell at all personally, but I 
just present the Order in Council, and I have no doubt that Mr. Scammell drew 
that up. I let the Order in Council speak for itself. 


The CHairMan: What is the difference anyway? 


Captain SHaw: The point is that. the people in the Department were con- 
fused as to Mr. MacNeil’s plain, straight application on behalf of the G.W.V.A., 
and they apparently did not know the difference between the G.W.V.A. and the 
Dominion Veterans’ Alliance. 


Hon. Mr. Macponneu: Not at first, but after paying out two $1,000 
cheques and one $3,000 cheque to the G.W.V.A., they say that it was an error 
and that they should have paid them to the Dominion Alliance. 


Captain SHaw: That statement, sir, is the statement made by Mr. Scam- 
mell when this matter arose in Parliament in March last. Here is the Minute 
of the order in council of the 16th of September, 1924. The G.W.V.A. received 
this $5,000 in June of 1924, and yet he says right in that order in council that 
the Dominion Veterans’ Alliance got the $5,000 in June of that year. That 
obviously was a mistake. I do not suggest that these gentlemen had any 
improper motive. Not for a single moment do I suggest that, but I do suggest 
the confusion that arose between these two organizations, as to the relationship 
of the G.W.V.A. with that other organization, and perhaps also a failure to 
appreciate the purposes of each separate organization. 


The CuHairman: I think Captain Shaw is nearly through. 


Captain SHaw: I will not ask any more questions this morning. 


Committee resumed at 8 p.m. on Thursday, June 4, 1925. 


ERNEST HENRY SCAMMELL, Assistant Deputy Minister and Secretary of 
the Department of Soldiers’ Civil Re-establishment, Ottawa, appeared as a 
witness, and having been duly sworn, testified as follows:— ’” 


By Hon. Mr. Griesbach: 


Q. We are all thoroughly familiar with the fact that the Disablement Fund 
was in the first place subscribed by Mr. Carruthers, of Montreal. Will you tell 
the Committee what its first intention was?—A. I do not think, Senator, that 
the first contribution was received from Mr. Carruthers. His was among the 
earliest, but the money was handed over for use, practically, as the Govern- 
ment might see fit. 


By the Charman: 


Q. Who had the administration of it in the first instance?—A. Sir James 
Lougheed. 

Q. That was, your Department?—A. Well, he was at that time Acting 
Minister of Militia. 

Q. What was the amount?—A. The total amount that was subscribed— 
about $134,000. 


By Hon. Mr. Griesbach: 


Q. $75,000 by Carruthers?—A. No, $100,000 by him. 
Q. And the remainder by a lot of other subscribers?—A. By a great many 
other subscribers. 
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Q. It would be true to say, cutting out all the preliminary part, that ulti- 
mately the trust was more or less established by reports circulated by Asso- 
ciated Press—the interview with E. H. Scammell, September 3, 1915; there we 
get for the first time the nature of the trust?—A. Yes. 

Q. I will read it:— 

OssEcTS oF FuND 


(1) To supplement the pension or compensation granted by the 
Government in cases where this is insufficient for the support of depend- 
ents. 

(2) To educate and train those who are unable to follow their 
previous vocation in other lines of industry and to supplement their 
earnings during the period of training. 

(3) To assist those totally incapacitated, either by the erection and 
maintenance of permanent soldiers’ homes, or as may be _ hereafter 
determined. 

(4) Generally to take such steps as may be deemed necessary or 
desirable to carry out the duty of the Canadian people to the men who 
have suffered in the defence of our national liberties. 


The Witness: That is what I stated at the time. 


Q. Then I observe that there was some qualification, or rather a re-state- 
ment, of the same thing in a letter mailed to every subscriber, dated June 8, 
1923?—A. That is so. 

-  Q. A restatement, and somewhat of an enlargement of the nature of the 
trust, in these words: 
(1) To grant short loans to men on the strength of the Department 
for training or treatment where such loans will tide over a temporary 
emergency. 
(2) To make small grants to ex-members of the Forces who are in 
need of the same to tide over a difficult situation or a temorary emergency. 
(3) To make small loans or grants to dependents of men on the 
strength of the Department, in cases of special need. 
(4) To make small grants in cases of special need where pension 
is found to be inadequate. 
(5) To make small loans and to purchase household necessities 
where urgently needed, through the intervention of Social Service 
Workers under the Vocational or Medical Branches. 


Would that be a statement of the trust—those two quotations—or do you 
think I should go on and read further?—A. Well, that statement is qualified 
by what follows, but that is really the situation. 


Hon. Mr. Rosinson: Who made that declaration? 


Hon. Mr. GriespacH: The trustee himself, Mr. Scammell. 


By the Chairman: 

Q. How did this trust come to you?—A. It came in this way. In the 
summer of 1915 moneys were being sent to the Government for the purchase 
of machine guns, by various people all over Canada, and a very large sum of 
money was contributed. A wave of patriotism seemed to have gone over the 
country, and it was felt that the Government was not purchasing all the 
machine guns which were required. That was not the case, and it was a little 
difficult to know what to do with this money. Sir James Lougheed, who was 
then Acting Minister of Militia as well as President of the Military Hospitals 
Commission, suggested to me that I give an interview to the press, and 
endeavour to arrange for the creation of a fund which might be useful in con- 
nection with the men who were returning from overseas. I did that. 


CANTEEN AND DISABLEMENT FUNDS, ETC. 75 


Q. To be administered by whom?—A. Well, there was nothing said about 
it; it was to see whether we could raise a fund. Certain moneys came in, 
including the promise of $100,000 from Mr. Carruthers. Later he sent the 
_ first instalment of that—a cheque for $25,000—to Sir Thomas White, who was 
Minister of Finance. At that time it had not been decided that the Govern- 
ment would provide vocational training. At that time the rate of pension 
payable was very small indeed, and utterly inadequate, and it was thought 
that probably a fund of very large dimensions might be required for the purpose 
of providing vocational training on the one hand, and the augmentation of 
pensions on the other. It was also thought that if any moneys were over, these 
might be utilized for the establishment later on of soldiers’ homes. That was 
the general broad idea. About the end of 1915 I proposed to make an appeal 
to the country in regard to this fund, and had set a goal of $5,000,000 as our 
first objective. Sir Herbert Ames, however, saw Sir James Lougheed, and he 
saw me, and he stated that if we launched such an appeal it would jeopardize a 
further appeal which was necessary for the Patriotic Fund, and he asked us, 
therefore, to refrain from taking any action. As the Patriotic Fund certainly 
had the first call, we refrained from taking any action, and the Disablement 
Fund remained practically in statu quo. The money that was subscribed we 
invested in Government bonds, and put those bonds in the Bank of Montreal. 

Q. That is, for the Disablement Fund?—A. Yes. 

Q. What was the amount of that?—A. It had reached about $100,000 in 
promises and contributions at that time—a little more than $100,000. Amounts 
continued to come in in smaller and larger instalments during 1916 and 1917. 
During 1916 the Government decided that vocational training would be pro- 
vided at public expense. Further than that, the pensions were increased, and 
as you know they have been increased year by year; therefore no steps were 
taken to enlarge the Disablement Fund. But a need arose for the utilization 
of some moneys, and Sir James Lougheed passed the matter into my hands, 
practically appointing me trustee. The bank account was in my name in the 
bank. 

Q. That is, in 1917?—A. From the beginning it was. Therefore we began 
to use the fund during 1916 to a very, very small extent. Gradually the 
demands grew, and the necessity grew, until to-day the fund is a very active 
one. In the meantime Mr. Carruthers requested that we should transfer a 
part of his gift to another organization. The amount that we transferred at 
his request was $35,000, so that it reduced his gift from $100,000 to $65,000. 

Q. To what fund was that transferred?—-A. The Canadian National 
Institute for the Blind. 


By Hon. Mr. Griesbach: 


Q. The trust is further qualified, and I think for the last time, according 
to this file, by these paragraphs:— 

(a) To meet cost of transportation to enable the loanee to proceed 
to another point where he had been assured of employment. 

(b) To meet emergencies due to sickness in the family where it was 
necessary to make immediate purchases of medicine and nourishing 
foods. Advances in such instances have been made to both disability 
and dependent pensioners. 

(c) To assist in paying overdue taxes on real estate (Dwellings) 
where the sum the applicant had was less than the amount he was 
called upon to pay. 

(d) To meet other domestic emergencies where a small outlay was 
urgently required to prevent hardship falling on the dependents of ex- 
service men. 
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Q. That, as I read the file, is the last qualification, and constitutes 4 trust 
by your own declaration?—A. The statements you have read are what I con- 
sider the fund, in the main, should be used for. 

Q. And that is what it has been used for?—A. That has really grown out 
of experience. 

Q. That is what the fund has been used for?—A. Exactly. 

Q. My contention has been that these public declarations, these statements, 
constitute a trust; these statements, principally, were issued to subscribers, 
and the subscribers, in response to these statements, subscribed, and thereupon 
a practice grew up, I would say, and the trust was established?—A. May I say 
that the majority of those statements have been issued since the last sub- 
scriptions have been received. | 

Q. But you are the trustee, and these must constitute at this date the 
nature of the trust?—A. Yes. 


By the Chairman: 


Q. The trust has been exercised under those conditions, and the moneys 
applied to one or other of the purposes mentioned?—A. Yes. 


By Hon. Mr. Griesbach: 


Q. I want now to direct your attention to a loan from this fund which was 
got by the Dominion Command, Great War Veterans’ Association, amounting 
to the sum of $20,000—the first seperate Order in Council, P.C. 1565 of August 
14, 1923, for $5000, and that was repaid by a sum of money appropriated by 
Parliament?—A. Yes. 


By the Chairman: 


Q. Was that payment of $5,000 accompanied with directions from your 
department to the Association as to the uses to which the money was to be 
applied?—A. I am not sure about that. I am not sure whether any letter was 
issued in connection with that first cheque of $5,000. 

Hon. Mr. GrinspacH: With respect to that first $5,000, it was repaid by 
an amount in the estimates, passed by the House of Commons. 


By the Chairman: 


Q. I rather think it would be important to know if the directions given 
by the Department were observed?—A. That money was loaned to the Great 
War Veterans’ Association at the instance of the Hon. Dr. Beland, and an 
undertaking was given by him that an item would be inserted in the estimates 
to reimburse the Disablement Fund. It was at the time when the Association 
was actively engaged in the preparation of cases for the Royal Commission, and 
' it was in connection with that, especially, that the grant of $5,000 was made by 
Parliament. 


By Hon. Mr. Griesbach: 


(. Passing to the Order in Council, 1596, of September 16, 1924, $15,000, 
what the Committee would like to know is the genesis of that particular trans- 
action, because you know what happened ultimately; the Order in Council was 
passed, the $15,000 was paid over—first $5,000, in cheques of $1,000, $1,000 
and $3,000, and subsequently two cheques of $5,000; what was your first con- 
nection with that transaction?—A. It was an interview with my Minister, in 
which he requested either a grant or a loan to the G.W.V.A. be made. 

Q. To the G.W.V.A.?—A. To the G.W.V.A., yes, sir, of $5,000. 

Q. This is the first $5,000, you are speaking of?—A. No; I am talking of 
the second $5,000. 

Q. Of the second $15,000?—A. It did not become $15,000 till later. The 
second item was to be of the same nature as the first item. The first item, in 


CANTEEN AND DISABLEMENT FUNDS, ETC. 77 


1923, was a loan to the G.W.V.A. anticipating a grant by Parliament. The 


second was to be a similar loan, anticipating, however, reimbursement from the 
Canteen Fund, and was to be for $5,000. 


By the Charman: 


Q. Let me repeat my question here: was there any direction to the G.W.V.A. 
in connection with one or more of those three sums?—A. Not the first item of 
the $15,000. 

Q. At what date did you begin—if you did at any time—to give directions 
in regard to the expenditure of the money so granted or passed?—A. When, 
after the failure of the Canteen Fund Bill to become law, Mr. MacNeil 
approached the Minister with a view of obtaining further money. 

Q. Was the purpose indicated by the G.W.V.A.?2—A. Not in my hearing. 

Q. Can you find whether any directions were given in writing at the time 
the money was paid?—A. Oh, yes. 

Q. Let us have that?—A. I have already filed that. On the 2nd of October, 
ea wrote to Mr. MacNeil as Chairman of the Dominion Veterans’ Alliance, 
as follows:— 


‘In pursuance of the arrangement made that I should make a further 
advance to you of $5,000 from the Disablement Fund, I now enclose a 
cheque for this amount. 

It is understood that this advance as well as that made of a similar 
amount last June, and the proposed further advance to be made on the 
1st January, 1925, shall be applied only for the purpose of maintaining an 
adjustment ‘bureau in the city of Ottawa, and that no portion of the said 
amounts shall be expended for any other purpose. 

In view of the fact that it is proposed to reimburse the Disablement 
Fund out of any moneys which may be granted to the Alliance from the 
Canten Funds or otherwise, it will be necessary for you to keep a detailed 
record of the manner in which this money is expended. 


By Hon. Mr. Griesbach: 

Q. That is getting ahead of the way I am putting the question; you will 
notice that that letter is directed to the Chairman of the Dominion Veterans’ 
Alliance?—A. Itis. 

Q. First of all, I want an explanation of why two cheques of $1,000 each and 
one cheque of $3,000 were paid to the G.W.V.A.?—A. Because it was understood 
at that time, sir, that the advance was to be on exactly the same lines as the 
advance made the previous year, which had been to the G.W.V.A. 

Q. And that was prior to this issue of the Order in Council on September 16, 
1924?—A. Certainly. 

Q. Now comes the Order in Council, which provides for a sum of money to 
be advanced to the Dominion Veterans Alliance; now, what is the explanation 
for that?—A. A very simple one. Mr. MacNeil, in appearing before various 
Parliamentary Committees, has appeared as the representative of all Veterans 
organizations, and he has represented not only to the various Committees, but 
to the Minister of Soldiers’ Civil Re-establishment, that he has been represent- 
ing the various veterans’ associations, and when applying or appealing for 
financial assistance it has been for the maintenance of an Adjustment Bureau. 
When, therefore, a request was received by the Minister for a further advance 
from the Disablement Fund, he and I discussed the matter, and we said, “ Now 
that the position has somewhat changed, in that the Canteen Funds’ Bill did 
not become law, and we do not know what will happen, it would be advisable 
to make this loan to the Dominion Veterans’ Alliance.” 

-Q. So that it was a deliberate move on the part of yourself and the Minister 
to draw that Order in Council as it was drawn?—A. Most decidedly, sir. 
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Q. No accident or mistake about that?—A. No accident or mistake what- 
ever. It was intentional, entirely. 

Q. Now we come to the time when you sent Mr. MacNeil a cheque for 
$5,000, being the first $5,0007—A. Yes. 

Q. That is the letter you just quoted, October 2, addressed to C. G. Mac- 
Neil, Esquire, Chairman, Dominion Veterans’ Alliance; there was no mistake 
or acident about that?—A. None, except that I should have said Secretary 
instead of Chairman. 

Q. Then you enclosed a cheque for Mr. MacNeil in favour of the Dominion 
Veterans’ Alliance?—A. I did. 

. And what was the reaction in that case? Did Mr. MacNeil come to 
see you?—A. Mr. MacNeil came to see me, and asked me to change the cheque 
to the Great War Veterans’ Association. 

Q. And what did you do?—A. I told him that I could not do it. 

Q. Could not?—A. No. Mr. MacNeil had not seen the Order in Council. 
I did not show it to him, but I told him that this loan was made to the Dominion 
Veterans’ Alliance. 

Q. That is, the loan of $10,000, now?—A. The $5,000—the second cheque 
—hbringing the amount up to $10,000. 

Q. You meant that the whole of the loan had been made to the Dominion 
Veterans’ Alliance, or what did you mean, precisely?—A. I meant that the 
loan, as it was then being made, was to the Dominion Veterans’ Alliance—the 
$5,000. He had suggested that I change it to the G.W.Y.A. When I said that 
I could not do that, he suggested that I add his name to the cheque—make 
the cheque payable to him for the Dominion Veterans’ Alliance. That I also 
declined to do, but I added this—that I was not interested in how that cheque 
was endorsed, as long as it was endorsed by a responsible official of the Dominion 
Veterans’ Alliance, that would be perfectly satisfactory to me. What use the 
Alliance made of the money—at least, how it applied the money—did not 
interest me at all as long as the cheque was properly endorsed. 

Q. Were you justified in taking that view?—A. Certainly, because I was 
handing this money to a responsible official of the Dominion Veterans’ Alliance 
—the official who had made the application for the money. I did suggest to 
him that he might pass it to the Treasurer, or that he could endorse the cheque 
himself. 

Q. Then you made that cheque payable to the Dominion Veterans’ 
Alliance because the Order in Council provided that the loan was to be made 
in that way?—A. Precisely. 

Q. Now, with respect to the second cheque for $5,000, what happened in 
that case?—A. That is the last cheque? 

Q. The last cheque?—A. That was similarly made to the Dominion 
Veterans Alliance, and was accompanied by a letter dated January 5, 1925:— 


In accordance with the arrangement made between yourself, the 
Hon. Dr. Beland and myself, I enclose a further cheque payable to 
Dominion Veterans’ Alliance, amounting to $5,000. This will complete 
the $15,000 promised, and it is requested that as soon as the full 
amount has been expended you will favour me with an itemized state- 
ment in accordance with the request previously submitted to you. 


That was addressed to Mr. C. G. MacNeil, Secretary to the Dominion Veterans’ 
Alliance. 

Q. Then do you say that the cashing of that cheque by the G.W.V.A. is in 
order, or not in order?—A. As far as I am concerned it did not matter what 
bank it was placed in as long as it was endorsed by the Dominion Veterans’ 
Alliance. 

Q. That is not quite an answer to the question; as a matter of fact the 
G.W.V.A. got it, and I am asking you whether it was proper that they should 
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get it?—-A. I do not think that is for me to say. I am not interested—I was 
not interested—in what the Dominion Veterans’ Alliance chose to do with that 
money, so long as it was applied in accordance with the two letters which I read. 

Q. Applied to the Dominion Veterans’ Alliance?—A. Precisely; and if the 
Dominion Veterans’ Alliance chose to hand that money to the G.W.V.A. they 
could do so. 

Q. You considered that in handing it to the officer of the Dominion Veterans’ 
Alliance your responsibility ended?—A. Certainly. 

Q. Lagree to that, but in view of the time that passed between the time when 
the first cheque was paid, there had been an interview between you and the 
Minister, and an application made that a loan should be made to the Dominion 
Veterans’ Alliance; and does it not appear that the view of the Order in Council 
and the view of the Minister was defeated?—A. Apparently it was, but that was 
a matter into which we could not go. I made the cheques payable to the 
Dominion Veterans’ Alliance. 


By the Chairman: 


Q. In order that there may be no mistake in this it would be well to note the 
particulars of the various cheques: June 7, 1924, is a cheque payable to the 
Veterans’ Association for $1,000, and merely deposited in the bank to the credit 
of the Association. The next one in order of date is June 16, $1,000, payable to 
the Veterans’ Association, and deposited in the same way. The third is June 18, 
$3,000, payable to the Association, and deposited in the same way. Then we 
have the fourth cheque dated October 2, 1924, for $5,000, payable to the 
Dominion Veterans’ Alliance, and that is endorsed by the Dominion Veterans’ 
Alliance, C. G. MacNeil, Secretary. Then the last cheque is January 5 of this 
year, payable to the Dominion Veterans’ Alliance for $5,000, and again 
endorsed in the same way ‘by Mr. MacNeil, Secretary for Dominion Veterans’ 
Alliance; now you have got the story?—-A. Yes. 


By Hon. Mr. Griesbach: 

Q. Now, going back in your evidence, after you had paid the first $5,000 
in three cheques of $1,000, $1,000 and $3,000, you and your Minister had a 
consultation, and you and your Minister decided that the G.W.V.A. should not 
get the remainder, but that the Dominion Veterans’ Alliance should?—A. That 
IS,SO\, Sil. 

Q. What is the reason for that change of policy at that point? It is 
important in view of what followed?—A. The basic reason for changing the 
policy was that the Minister was receiving applications for money from other 
veterans’ organizations, and he quite expected that he would receive numerous 
applications, and we felt, in discussing the question, that if this loan were made 
to the united organizations—united in the Dominion Veterans’ Alliance—that 
it would get over any difficulty in that respect. 

Q. The change of policy was, then, for a deliberate purpose? You had a 
deliberate purpose in view in your change of policy?—A. Quite so. 

Q. A deliberate purpose which was of importance to you?—A. Yes, and 
this, remember, was between three and four months after the first $5,000 had 
been loaned. 

Q. Then I come back to what I said a moment ago—when did you discover 
that, by the means that have been enumerated—the endorsation of the cheques 
in this way—your policy had been defeated, and the money had in point of fact 
got into the G.W.V.A.? The whole situation was irregular, was it not?—A. No; 
no; the Dominion Veterans’ Alliance had the right to make any allocation of 
that money it so chose, and if it chose to utilize the G.W.V.A. as its means of 
maintaining the Adjustment Bureau for which this money was advanced, it 
was at perfect liberty to do so. 
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Q. Then what you say is that if the Dominion Veterans’ Alliance at that 
point had appeared on the scene and authorized Mr. MacNeil to endorse the 
cheques and turn them over to the G.W.V.A., that would have been absolutely 
in order?—A. Absoluely. 

Q. But in point of fact they did not do anything of the sort?—A. Well, I 
have since been informed, but I was not aware of it. 

Q. As a matter of fact we have a letter here which we put on file to-day, 
from the Chairman of the Dominion Veterans’ Alliance, in which he takes very 
strong exception to what was done; again I put the question to you, is the 
situation now resulting most irregular under the Order in Council policy that 
you decided upon?—A. Not as between myself and the Dominion Veterans’ 
Alliance. 

Q. But as between you and the G.W.V.A.?—A. So far as the final $10,000 
is concerned I had no dealings with the G.W.V.A.; I dealt with the Secretary of 
the Dominion Veterans’ Alliance. 

Q. But you said a moment ago that you gave a cheque to the Dominion 
Veterans, and you said if the Dominion Veterans could do what they liked, if 
at that time they had turned it over to the G.W.V.A. that would have been all 
right; but I tell you as a point of fact that they did not take that view at all; 
they object to what was done; in view of the fact that they do object, is it not 
a fact that the G.W.V.A., in spite of your consultation with the Minister, and 
in spite of your careful drafting of the Order in Council, that the G.W.V.A. 
have actually got it, and got it against the wishes of the Dominion Veterans’ 
Alliance? I say, is not that an irregular situation?—A. It would appear to be 
so as between the Dominion Veterans’ Alliance and the G.W.V.A. 


By the Chairman: 


Q. You told us a little while ago that when the cheque was issued payable 
to the order of the Dominion Alliance Mr. MacNeil came to you and asked you 
to take back that cheque and issue a cheque to him or to the G.W.V.A.?—A. 
That is so. 

Q. To which you demurred—you refused?—A. Yes. 

Q. Then he kept the cheques, and dealt with them in the way we know; 
when those cheques came back to you endorsed by Mr. MacNeil as Secretary, 
were you not a little bit put out or a little bit surprised or annoyed?—A. As 
a matter of fact, sir, the cheques did not come back to me; you will notice that 
these are Savings Bank cheques. 

Q. They came back to you sometime, because you bring them here?—A. 
They came back after the inquiry was made, I think by Senator Griesbach. 
I sent to the bank and asked them if they would be good enough to let me have 
the cheques. Up to that time I had not seen how the cheques were endorsed. 
I presumed they were endorsed correctly, otherwise the bank would not have 
paid them. 

Q. Is that the first intimation you had that the money paid by cheque 
to the Alliance had actually gone into the hands of the Association?——A. It was 
the first definite information that I had that the money had been so applied, 
although I had every reason to believe that that is the way in which it had 
been done, as the G.W.V.A. represented the Dominion Veterans’ Alliance. 


By Hon. Mr. Griesbach: 


Q. What do you think of it now, that you know the whole circumstances? 
—A. I think, sir, it is a matter between the Dominion Veterans’ Alliance and 
the G.W.V.A. 

Q. Do you think the G.W.V.A. had the right to apply that money to 
itself?—A. Not without the consent of the Dominion Veterans’ Alliance. 

Q. Even in the face of the Order in Council?—A. I say, not without the 
consent of the Dominion Veterans’ Alliance. 
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Q. Then what you say is, as far as you think now, that that money was not 
properly applied?—A. That I cannot say. In view of the statement of the 
Chairman of the Dominion Veterans’ Alliance referred to by Senator Griesbach, 
it would appear to be the view of the Chairman that it was not properly applied. 

Q. And it was not applied according to your wishes?—A. Well, that I can 
hardly say. 

Q. After your consultation with the Minister?—A. Apparently not. 

Q. And if you had known that, you would not have had it applied in the 
way it was?—-A. No. 

Q. Having regard to the nature of the trust that has been just gone over 
here, what opinion have you to express as to the making of this loan at all? 
Does it square with the nature of the trust?—A. I think it does. I cannot see 
in any respect why it would not, if this money was to be applied for the benefit 
of ex-service men generally. 

Q. But the trust does not say so; I have examined it very carefully, and 
in my recollection of the various paragraphs it refers to disabled men and 
pensioners, and indigent people, and a variety of different sorts of people, and 
the education and training of those who are unable to follow their previous 
vocations, or those incapacitated, and there is a general clause?—A. Under that 
general clause I do not think there could be any question. 

Q. Then under that general clause you would say that the money could be 
used for any purpose for ex-service men?—A. I should say so. 

Q. Notwithstanding the fact that it is known as the Disablement Fund, 
and notwthstanding that, you pin your whole faith to that general clause; I 
will read it:— 

Generally to take such steps as may be deemed necessary or 
desirable to carry out the duty of the Canadian people to the men who 
suffered in defence of our national liberty. 


aN NAGE 


Q. Then, going a little further here, the impression I formed was that 
while there was a general clause there, it was not particular énough. (Reading 
clauses of trust). Those are the clauses which define the trust; I am bound 
to say that the only clause that could possibly justify a loan of this nature 
under the circumstances is this general clause (Reading clause Just quoted), you 
think that under that clause his loan was quite in order?—A. I think so, sir. 

Q. And you think that under this clause a loan could be made to any body 
of soldiers, any ex-service organization, for any purpose?—A. Practically so, 
yes. 

Q. That is, you are of the opinion, therefore, that all those clauses are of 
no value at all?—A. Not at all, sir; not at all; those clauses set out the general 
purposes for which the fund is being used. 

Q. And they are all subsidiary to this one clause?—A. No; that is a general 
omnibus clause. 

Q. Which destroys all the rest?—-A. Not by any means. It is like an 
omnibus clause in a power of attorney. 

Q. That is a matter of opinion for the Committee to decide; now just one 
or two other questions on several matters I have noted here to ask? 


The CHarrMaANn: Before you go on to that; Mr. Scammell, is it not a rule, 
observed in all the courts, that an omnibus clause, or a clause of that kind, 
cannot enlarge the powers previously granted? J mean, if the power to which 
Senator Griesbach has referred is not the subject of one or more previous para- 
graphs, this last general paragraph adds absolutely nothing to the powers 
previously granted. 


The Witness: I am afraid you have me there, sir. 
4892—6 
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The Cramrman: I do not think there is any doubt about that; any court 
called upon to construe a general clause of that sort would not hold that the 
general clause added anything to the previous statement. 


By the Chairman: 

Q. Have you at any time inquired of the Association as to the specific use 
that was made, in one instance or another, in regard to these advances?—A. 
You will notice, sir, that my last letter asked that I receive an itemized state- 
ment when the money had been expended. Now, the fact that I have received 
no such statement was an indication to me that the whole of the money had 
not been expended. However, I recently wrote Mr. MacNeil and asked him 
for an itemized statement in accordance with the two letters I had addrssed to 
him, 

Q. Have you a reply to that?—-A. No, sir. 

Q. Are you going to insist upon getting a statement?—A. I believe . that 
the audit that this Committee is putting through may obtain that information. 

Q. Would you instruct your officers to see that those details, that itemized 
statement showing the specific ecurse of the money, is made for the Commit- 
tee?—A. I can only ask Mr. MacNeil. 


Hon. Mr. Griespacu: I think Mr. Scammell is right about that. In the 
direction to the auditor he is required to produce the statement showing the 
uses to which this money was put. 


The Cuarrman: Mr. Scammell, you might instruct your own officers to 
see that the itemized statement asked for is furnished, so that it can be served 
before this Committee. 


Hon. Mr. GrizssacH: I just want to ask some questions in a general way. 


The Witness: Before you do that may I just refer you to the last page 
of that letter of mine to Mr. Carruthers, of the 8th of June, 1923, from which 
you quoted? I said at the end:— 


What will be the final disposition of the moneys invested I cannot 
at present forecast, but in view of the fact that the activities of the Fund 
are now greater than at any previous time, and that in the near future 
a portion of the capital will be required for loan purposes, it would 
appear that consideration of the final disposition might well be deferred. 

—and to this he agreed. 


By Hon. Mr. Griesbach: 


Q. I have a note here of something that I think should be put at rest; the 
statement is made—it is a matter of rumor—that considerable sums of money 
have been loaned from this fund to’ persons here in Ottawa, not necessarily 
disabled men at all, but, for instance, sufficient money to build a house with; 
what do you say to that?—A. That is a story out of the whole cloth, sir. 

Q. Nothing in that?—A. Absolutely nothing at all. 

Q. Then there is a story that a loan from the fund has been made to 
officers living here, of a substantial sum of money?—A. There is absolutely 
no truth whatever in any such statement. 

Q. No such loans have been made?—A. No such loans have ever been 
requested. 

Q. Another rumor is that loans had been made to persons other than ex- 
service men—men who were not members of the forces at all?—A. It may be. 
There is a little truth in that. There has been an occasional loan. I will just 
give you, as an illustration, such a case. We have in our employ a young 
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woman, whose husband, a returned soldier, has deserted her and gone off with 
another woman. She has applied to the Senate for a divorce. I have advanced 
her, out of the Disablement Fund, the necessary expenses for putting that 
through. Now, there has been an odd case like that, and I consider a loan in 
such a case fully justified. 

Q. Outside of that, the loans have been confined to this class of persons 
mentioned here, have they?—A. They have. 

Q. In all cases?—A. They have. 

Q. And this loan of $15,000 to the Dominion Veterans Alliance is the only 
considerable loan made not in accordance with the general policy?—A. The 
only one, except the first $5,000. 

Q. So that this $20,000 is the first and the only departure from the general 
policy set out: in the trust?—A. Absolutely. 

Q. And I take it that you are able to say that, for the reason that you 
have a fairly wholesome respect for all the clauses except that omnibus clause; 
the omnibus clause you do not like, I hope?—A. Well, I wrote it myself. 


By the Chairman: 
@. Have you anything you would like to say to the Committee, Mr. 
Scammell?—A. I don’t know whether you have received the statement I put 
in showing the present status of the Disablement Fund. 


By Hon. Mr. Griesbach: 


Q. Is that in your return?——A. I don’t know whether I made that a return 
in the Senate, or not? 

Q. The return is brought down to the 31st March, 1925, and the last balance 
is $145.257.59?—A. Yes. 

Q. To whom do you look for a return of this $15,000—to the Dominion 
Veterans Alliance or to the G.W.V.A.?-—A. I rather look for some action on the 
part of the Government, sir, or on the part of Parliament. 

Q. You are not hopeful of getting it back from the Dominion Veterans’ 
Alliance?—A. I am afraid I am not over-sanguine. 

Q. And equally so in the case of the G.W.V.A.?—A. That stands in the 
same position. 


By the Chairman: 

Q. At the time it was made was it distinctly stated that it was merely a 
loan?—A. It was stated that it was a loan, to be repaid out of any money voted 
to or granted to the Alliance. 

Q. In the past or in the future?—A. In the future. 

Q. Have there been any moneys granted to the Alliance since?—A. None. 

Q. Are you making any provision for any grant to them?—A. Not. out of 
any Parliamentary appropriation. 


By Hon. Mr. Griesbach: 

Q. Are you familiar with the organization in Edmonton called the Disabled 
Veterans?—A. Very little. I only know there is such an organization. 

Q. Colonel Parkinson would know more about that?—A. I think so. 

Q. And also the Disabled Men’s Association of Vancouver?—A. I have 
heard of the existence of that. 

Q. Perhaps before vou come back again you might call on Major Parkin- 
son and examine the files as to the work done by those associations, and the 
cominittees formed to assist in the case of the Edmonton one, which closed down 
with only six men unemployed; I would like you to think over, meantime, some 
assistance for that class of individual, which to my mind falls within the meaning 
of the trust?—A. I am very anxious not to dissipate this fund. I might say 
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that last year the advances made, including the $10,000 to the Dominion Vet- 
erans’ Alliance, amounted to $117,000. By the return you have there you will 
find that the fund is mostly invested, but the interest on the fund is turned over 
and over again, and takes care of bad debts also, of which there are quite an 
appreciable number. It also takes care of donations which are made, which 
nave amounted, since the fund commenced its operations, to some $9,000 odd. 


By the Charman: 


Q. Are you still making gifts of that kind?—A. They are usually in small 
amounts, but sometimes a donation of $50, $100, or even $150 has been made 
where the circumstances have been very exceptional, from the Disablement 
Fund. 

Q. You are not getting any more contributions?—A. I am not getting any 
more contributions, but I am taking care of these expenditures from the interest 
which comes from the money invested. Now, if I were to dissipate the fund, 
that is, to expend the capital, it would mean that the fund would gradually 
disappear, because the outgo in the form of bad debts and donations would not 
be taken care of by incoming interest. 


By Hon. Mr. Griesbach: 


Q. And the return of loans made?—A. Well, the return of loans is being 
made all the time. 

Q. In Edmonton we found employment for 428 men in four months’ work, 
leaving only six men unemployed, and that is the class of men that we want to 
assist?— A. I think that is clearly a work which should be paid for out of the 
public purse, and not out of a voluntary fund. 

Q. This was a voluntary movement all the way through?—A. I mean the 
expenses im connection with it. 

Q. If you consult Mr. Parkinson he will tell you all about it, and how it 
was done, and we succeeded in getting a great deal of assistance from the public, 
and accomplished very substantial] results at a very low expense, and J] am anxious 
to see the movement spread all over Canada, for I think it is a good thing?—A. I 
think I might explain, before I go, the modus operandi of this fund. We have 
throughout Canada 8 units, and one unit in England. The chief officer of the 
Department in a unit is furnished with a sum of money out of this fund, which 
he deposits in the local Bank of Montreal. He is allowed to make loans up to 
$25. 

By the Chairman: 

Q. Under your direction—A. On his own authority, he is allowed to make a 
loan up to $25. He is allowed to make a grant, in case of need, up to $5. If 
he wishes to make a loan beyond $25, or a grant beyond $5, he refers the case 
to me, and I either authorize it or refuse it. The head office fund is operated 
be me entirely, and I receive a very large number of applications every week for 
assistance from this fund, only a portion of which am I able to meet, sometimes 
because I do not consider it is in the interest of the man that his demand should 
be met, and at other times because the case does not seem to me to warrant it. 
That, generally speaking, is the modus operandi of the fund. 

@. What is the amount of the fund today?—A. The amount invested is 
about $80,000, and the loans outstanding at head office, apart from the G.W.V.A. 
loan, are in the neighborhood of $20,000, and there is about $10,000 in the hands 
of the units. I receive a monthly return from each unit showing the position 
of the tund. I do not receive a return of the loans that are outstanding for the 
current month; I am not interested in that; I only want the amount and the 
number. When loans are two months old there must be some explanation as 
to why they are outstanding, so that I keep in touch with the situation all over 
the country. 
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Q. Are those cases that we have been dealing with, covered by those five 
cheques, the only ones of the kind, or did you before that make advances to the 
Association or the Alliance of the same nature?—A. No sir, those are the only 
cases. 

Q. Hither before or since?—A. Those are the only cases. 


Mr. MacNetu: There was cne case before that of the five cheques. 


The Witness: Yes, the $5,000 is the only one. 


By the Chairman: 


Q. Have you had a statement from the Association as to the specific use 
made of that advance of $5,000?—A. No, I have not required that; I was reim- 
bursed hy an appropriation passed by the House of Commons. 

Q. Do you not claim to exercise some sort of jurisdiction or oversight 
over the expenditures by every one of those associations, of those moneys—those 
quasi public or Government moneys, as they might be called?—A. Well, in the 
case of the first $5,000, that was advanced in 1923; it was a loan simply antici- 
pating a Government grant, and there was no intention of asking for the return 
as to how that Government grant was expended. 


C. Grant MacNett, recailed, testified as follows:— 


By Hon. Mr. Griesbach: 


Q. Do you mind going on without Mr. Shaw?—A. No, I do not mind. 

Q. I have before me the statement you submitted the other day on the 
poppy question; I understand poppies are manufactured by the Department of 
Soidiers’ Civil Re-establishment?—A. For the 1923 and 1924 campaign they 
were. 

Q. Manufactured by the Vetcraft shops in Toronto?—A. Yes, sir. 

Q. What was your modus operandi in dealing with those poppy-day cam- 
paigns?—A. After consultation, our provincial command prepared an estimate 
of the probable demands of the campaign, and ordered goods as one ordinarily 
does with any commercial firm. We ordered from the Department at the 
prices stipulated in the agreement with the Department, a certain quantity of 
poppies, ali grades and rates, and contracted to pay for the poppies at the prices. 
There was simply a purchase-and-sale proposition. 

Q. Then, having received estimates from local organizations, you gave an 
order to the poppy people, and they made them and sent them out to the 
addresses given; is that the way?—A. Well, the procedure varies in different 
provinces. We undertook responsibility for the distribution. We undertook to 
pay for the poppies, so much. 

Q. Or to return those unsold?—A. No provision made for returns. 

Q. Then you put an order in to the shops in Toronto, and they dispatched 
them to the addresses given; is that the idea?—A. I think it would be helpful 
if I read letter directed to the Department on the 1924 campaign, which sets 
out very briefly and clearly the arrangement. 

Q. All right?—A. This is addressed to Major Melville, Supervisor of Vet- 
craft Shops, Department of Soldiers’ Civil Re-establishment, Ottawa, and a copy 
of his reply to you dated January 30, 1924. 

(Documents read and fyled as Exhibits 4 and 5). 


By Hon. Mr. Griesbach: 


Q. The poppies were just sent out to your subordinate organizations?—A. 
May I read the instructions?—It gives the whole procedure. 

Q. Never mind that now; you sent them out to your subordinate organiza- 
tions; did you charge them the same price you were buying them at, or a higher 
price?—-A. We quoted a price; we estimated the requirements of the campaign, 
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the possible costs of administration and distribution to be charged to the 
G.W.Y.A., and we also estimated the losses that sometimes occur on adjustments 
and shortages on returns which we are compelled to accept, although we might 
not be able, under the terms of the agreement, to persuade the Department to 
accept; and we advanced the price as little as possible. We informed the 
Department; as a matter of fact these deliveries were usually made in consulta- 
tion with the Department, that they may be assured that the conditions of 
the campaign are fair. 

Q. What is the advance in price, take small poppies in 1924, which are put 
here at $15 a thousand?—A. Our price to the provincial Command was $20 a 
vhousand. 

Q. You deal in all cases with your Provincial Command?—A. Yes sir, 
except in the province of Quebec, and isolated instances such as the city of 
Ottawa, because it is necessary to establish provincial depots for distribution. 

Q. Did the Provincial Command turn them out at the same price, or did 
they add something?—A. We have no jurisdiction. 

Q. Then the figures shown in this statement (Exhibit 1) are the figures 
resulting from your transactions with your own provincial Command?—A. Or 
those units with which we did business directly. 

Q. You have a synopsis of the three years, 1922, 1923 and 1924, and I 
notice that the total sales for the three years was $105,679.56; the total cost 
was $80,366.66; the gross profit, $25,313.20, and the administration expenses 
were $15.850.48, the net profit being $9,462.72. The point of interest there is 
the relation which the administration expenses bear to the gross profit, which 
is roughly $25,000, and the administration expenses $15,000; how do you account 
for such a large amount for administration expenses with a transaction of this 
size?--A. You wili find it by the per cent of profit on the turnover in a business 
of that character; it is not an exorbitant or exaggerated estimate. 

Q. You think that would be the ordinary commercial basis?—A. For busi- 
ness of that nature. 


By the Chairman: 


Q. If vou go back to the supplementary statement, Poppy Campaign, 1922- 
23-24, I see at the bottom that your estimated administration cost is merely 15 
per cent?—A. Yes sir. 

Q. The other statement, from which General Griesbach read, shows a far 
larger amount than 15 per cent; it shows about 75 per cent?—A. That is a 
summary, 

Q. In your statement of Poppy Campaign 1922-23-24 at the bottom you 
give, “ Administration costs, estimated at 15 per cent on sales, $5,207.54”; then 
in the further statement—— 


Hon. Mr. Ross (Moose Jaw): You are figuring on the profit; what was the 
total business done? 


Hon. Mr. GrimssacuH: Your inquiry is, the percentage of increase of price 
does not gibe with the administration cost. 


By the Chairman: 


(. The administration costs are estimated at 15 per cent; now, when you 
see what it actually was you find it was not 15 per cent, but a much larger 
amount; can you explain that? 15 per cent would make about $5,000, but when 
we look at the actual figures they are almost double?—A. The summary is a 
total of those sums carried forward from the statement of each campaign. The 
item of administration expense, as shown on the summary of 1922) is 15 per cent 
and on the 1923 campaign for instance. : 
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Hon. Mr. Ropinson: That 15 per cent is only on the $34,000, but the actual 
turnover in three years is $105,000. 


The CHamrMan: I want an answer to my question. 


Hon. Mr. Griespacu: I take it that this is also in the reference to the 


auditors, and I think on the question of figures, when we come to the books it 
will be explained by the auditor. 


The Witness: At the top of the summary you will find the figures carried 
forward—15 per cent of the sales in 1922, $5,207.54; 15 per cent of sales in 1923, 
$4,643.35; 15 per cent of sales, 1924, $5,834.64, making a total of $15,685.43. 
As against that, take the figures of net profit. 


By the Chairman: 


Q. In other words, the page from which I was reading only covered 1922?— 
A. Just the one year. I would ask permission to read this letter, because in 
1922 the poppies were bought from a commercial firm, which was quite a differ- 
ent proposition when we started to purchase our poppies from the D.S.C.R.; 
and you notice in the summary, in each year, from the experience of the prev- 
ious year’s campaign, we have scaled down just a margin; and the whole policy 
in this regard is set forth in this circular of instructions, which I think we should 
place on record; it is just two pages. 


Hon. Mr. GrinspacH: Turn it in, and we will read it at our leisure, 
(Exhibit 6, Circular of instructions to Provincial Commands). 


By Hon. Mr. Griesbach: 


Q. ‘This letter I have before me, which you wrote to J. L. Melville (Exhibit 
4) is a pretty stiff letter on the side of asking for a monopoly, is it not?—A. 
Unless we got such a monopoly we simply could not touch the business, 

Q. In addition to selling poppies to your Provincial Commands and other 
units, you also sold poppies to other organizations of ex-service men?—A. While 
we monopolized the distribution—rather, we asked that competition be arranged ; 
that there be no competition permitted except by mutual agreement in their 
territory which we were competent to cover, as far as community arrangements 
were concerned as a matter of fact we encouraged general co-operation between 
the organizations. We lay the poppies down in a community; from that stage 
cn we say there should be general co-operation; consequently poppies were 
sold, as for instance in tthe city of Montreal, to joint councils of veterans’ 
organizations, or perhaps committees that were representative of the public as 
well as veterans’ organizations. 

Q. My point is that organizations other than the G. W. V. A. bought 
poppies from you under this arrangement?—A. Yes, sir. We merely asked the 
monopoly, as you call it, in order that we might be able to calculate or estimate 
the distribution requirements, which would be impossible with competition. 

Q. But I want to get at this—that you did, under this arrangement, sell 
poppies to organizations other than your own organizations; you said you did?— 
A. In community organizations. ley . 

Q. In some cases you would sell direct to an organization; in other cities 
they would arrange a general poppy day, and all the veteran organizations would 
come together in a central committee and purchase the poppies from you?—A. 
ae Did you at any time seek to convey the impression to the minds of the 
people at large that you had a monopoly ?—A. No, sir) 5, 

Q. Did such an impression exist—that you had the sole right. to re-sell these 
poppies for the Department of Civil Re-establishment?—A. The only knowledge 
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I had of such an impression was the discussion that took place at the Dominion 
meeting of the Alliance, and we proceeded to explain the arrangements, and no 
further objection was taken. 

Q. Is that the arrangement I have here, where the report says it was 
reported in the Council by special delegates that a complaint had been received 
with regard to the monopoly claimed by the G.W.V.A. of the distribution of 
Vetcraft poppies on Armistice Day? Arrangements for the Poppy Day 
campaign conducted by the G.W.V.A. were fully explained by Comrade Mac- 
Neil. I draw your attention to these words:—Statistics were tabled in proof of 
the assertion that no profit was derived therefrom by the Dominion Command 
of the G.W.V.A., as the major portion of funds raised in this manner were 
left. in the community for relief purposes, and any surplus transferred from the 
campaign fund to the credit of the G.W.V.A. did not exceed the amount required 
for reimbursement of administration expenses. Now, in view of your state- 
ment here showing a profit from these poppies of $9,462.72, and administration 
expenses of $15,000—the profit being over and above—what have you to say 
in regard to that statement?—A. The statement was quite correct at the time 
it was made, for at that time we were tied up very heavily with surplus stock 
from previous year’s campaign. We also had to take into consideration the 
operations of 1921, in which the poppies were sold by a lady from France in 
behalf of the orphans of France. We organized the campaign at our own 
expense, and received no sum whatever, as our books will show, in that respect. 

Q. This statement was made in November, 1923?—A. Well, up to that 
time there was a loss, actually, in the operation. 

Q. The net profits for 1922 are $6,006.93, and for 1923, $1,926.33?—A. As 
against that we would charge—this statement has been prepared recently, and 
surplus stocks were clear in the 1923 campaign. At that time we were carry- 
ing large surplus stocks, and we should properly charge to the campaign admin- 
istration the costs of the 1921 campaign. 

Q. But, notwithstanding that, your statement for 1923 shows a profit of 
$6,000, and the following year $1,926.33?—A. As prepared now, having disposed 
of surplus stock from that campaign. 

Q. This statement is not a statement of affairs that existed then?—A. 
This statement was prepared in accordance with the request of this Committee. 

Q. What value would this statement be if it was a statement of things as 
they were? How could this be a statement for 1923? It is not a statement for 
1923, then?—A. Yes. 

Q. Then, if it is a statement for 1923, there is a profit; you cannot go out- 
side of this statement with an explanattion of that sort; here is a profit of 
$1,926.33?—A. Having disposed of stocks purchased for that campaign, it 
would show the sale. 

Q. Do you mean to say you kept your stocks separately?—A. Usually 
have to, because they are stored at different points across the country, and they 
are different grades of material. That statement, generally speaking, was cor- 
rect at that time, for at that time—it was made in November,-1923—we had no 
accounting for the 1923 campaign. 

Q. Did you explain to those people that you had this situation to develop 
—that you had stock still for sale, not sold? Was that explained?—A. I 
explained the financial risks we assumed in that regard. I do not think I gave 
any date in that respect. I think I could only speak in regard to the 1921 
campaign, which was a total loss as far as we were concerned, and in the 1922 
campaign, where we purchased poppies not from the D.S.C.R. but from the 
Joseph & Edgewood Mfg. Co. of Toronto; and in 1923 I remember very dis- 
tinctly we were under great worry as to whether or not we could emerge from 
the campaign without a dead loss, for many of our branches appeared to be 
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about to turn back on us returns which we could not pass on to the Department. 

Q. But, as it has turned out, there was a profit with respect to that cam- 
paign of $1,926?—A. Quite so. 

Q. So, as it has turned out, there was a profit?—A. A profit of 6.1 per 
cent. 

Q. You could not express any opinion as to why those people, the Army and 
Navy Veterans, complained to you that they had been buying poppies from 
you?—A. We offered every opportunity for adjustment of that matter at this 
Council meeting, and said if they would share with us the responsibilities and 
the risks of the campaign we would be very glad to co-operate with regard to 
general distribution; but that would be required—that they should share these 
responsibilities and risks. 

Q. Winnipeg is the only place where they sold poppies under the organiza- 
tion of a general veterans’ committee, was it not?—A. In some campaigns; I 
cannot say I can speak in regard to them all. 

Q. In 1923 and 1924 I understand they formed a general veterans’ com- 
mittee?—A. Yes, sir. 

Q. You sold them the poppies, and you added—A. A fraction of a cent 
per poppy. 

Q. You bought at $15 a thousand and you resold your Dominion Command 
in Winnipeg at what?—A. Provincial Command at $20 a thousand. 

Q. Do you happen to know what your Dominion Command resold the 
poppies at to this committe of all organizations in Winnipeg?—A. I don’t know. 

Q. I am going to read to you a declaration that I have here, and ask you 
to express an opinion on it, and I will also read the resolution. (Reading) :— 

(Declaration by William John Meacham and others, Winnipeg; and copy 
of resolution filed as Exhibit No. 7.) 

Q. Here you have a case, apparently, where you bought poppies at $15 a 
thousand and charged your Provincial Command for the same poppies at $20 a 
thousand, and your Provincial Command resold them in one year at $40 a 
thousand, and in another year at $50 a thousand; and, running through that 
declaration, is the central idea that they put up with that because the G.W.V.A. 
had an exclusive franchise; I ask you again if you are aware of any attempt 
on the part of your organization to convey the idea that your organization has 
an exclusive franchise?—A. I cannot give evidence on that matter. In my 
letter which I filed with the Committee the instructions conveyed to those 
branches made it very clear. It was pointed out that there are three purposes 
in organizing the campaign; first of all, the development of sentiment that we 
feel should prevail on Armistice Day, and our desire to encourage people to 
wear the poppy as a flower of remembrance on that day; secondly, to assist the 
employment of disabled men by marketing the product, as far as we are able, 
of the Vetcraft shops; and we feel that with the facilities in the G.W.V.A. we 
have facilities superior to those controlled by any other organization for this 
purpose, as we cover every centre of consequence In the Dominion; and the third 
reason is that we might assist, by central organization, the local units to raise 
funds for relief purposes during the year. That letter very clearly states that 
our policy is that the largest portion of the funds shall remain in the community ; 
and our estimate is that a quarter of a million dollars stays in the communities 
for local purposes, and we simply take out the invoice price of the poppies in our 
campaign, and in each campaign we usually sit down with the officials of the 
Department and estimate, as any business concern would have to estimate in a 
ease of that kind, the requirements of the campaign; and we did endeavour 
to estimate that there shall be $1,500 or $2,000 to come and go on, because no 
one can foresee the exigencies of such a campaign. Then, having such a cam- 
paign, after it is over, after three or four campaigns, that is transferred to the 
activities of the association, and is continued in aid of ex-service men. Now as 
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regards the monopoly, I think the fact has evidenced itself that it is to the 
advantage of the Vetcraft shops that an extended distribution of this product 
should be carried through an organization such as ours, because they are dealing 
with one central authority. As to financial arrangements; to duplicate an 
organization that carries this profit—and as a matter of fact it takes a great 
amount of propaganda to market it successfully—would cost the Department 
more than is figured there as administration cost. That contract takes no 
cognizance whatever of those ordinary business requirements that any firm 
would have to lay down in carrying out a project of this nature. We are at al! 
times prepared, and I think we have been quite open with the officials of the 
Department in regard to our arrangement, because our prices quoted to the 
Provincial Commands are made known to the officers in charge of the Vetcraft 
shops, and we are constantly discussing arrangements in regard to the various 
communities, with the sole object of co-operating with the Department to 
extend this sale and market it as provided. 

Q. Did you know your Provincial Command was reselling at further profit? 
—A. [have no control over that and have no direct information on it. I would 
imagine they would have to, as they would require to establish a depot, and 
would require a staff for packing and reshipping, in some instances, and quite 
a deal of clerical work was involved, so that you have to provide for this 
expense. 

Q. But in the Winnipeg campaign the shipment was made direct from 
Toronto to this Committee?—A. But that Committee would have to place the 
poppies in all small towns and districts of Manitoba. 

Q. That was done, I think, by the Committee, because the fact that poppies 
could be bought at $15 came out in rather an extraordinary way; in unpacking, 
an invoice was found in one of the boxes?—A. I cannot give evidence as to 
that. We have found this by experience—and the experience of each campaign 
is having its influence on those organizations—that if they boost that price to 
an exorbitant amount they are only checking the sales. At the present moment 
we are discussing with our Provincial Command the policy of entering into the 
same terms as the Dominion Command—that they merely make a safe margin 
for administration, and allow the bulk of the fund to remain in the community. 

Q. You speak of sales, but as a matter of fact the poppies are not sold 
on the streets; there is no fixed price; the people give what they feel like 
putting in the box on Tag Day; any addition there may be to the price, such as 
you suggest of $5 a thousand here, and any further addition made by your 
Command in Winnipeg, do not increase the price of the poppies to the ultimate 
consumer; it only eats into the profit of the poppy-day committee, and in this 
case the net result is that you have a profit of $5 per thousand, but your 
Winnipeg branch organization has a profit in one case of $20 and in another 
case of $30 per thousand; surely that is not a fair deal to other organizations 
formed, like yourselves, for the advancement of the common interests of soldiers; 
you do not defend that, do you?—A. Well, I know nothing whatever of those 
arrangements. I have no control. I am not competent to give evidence on 
the point. 

Q. But, now that you have heard it, assuming that is true, is that a fair 
deal to the people at Winnipeg?—A. It entirely depends on the situation, the 
requirements of the campaign. 

Q. On this question of monopoly for the sale of poppies, have you in point 
of fact written to an officer of the Department asking for a monopoly to your 
organization in the sale of poppies?—A. I have no recollection of such letter, 
except that which I have read. 


The CHAIRMAN: But that is part of the offer; that is one of the conditions. 
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By Hon. Mr. Griesbach: 


hs There is no letter outside of this?—A. That embodies everything, I 
think. 

Q. I am speaking of a letter written to Major Flexman asking for the 
exclusive right to sell?—A. That must be with regard to previous years. 


Mr. Parkinson: I have no knowledge of such a letter. 


By Hon. Mr. Griesbach: 


Q. Then the exclusive rights pertain only to that campaign?—A. Yes, that 
is 1924 (Referring to Exhibit 4). 


By the Chairman: 

Q. What is the actual price at which you sold to your Provincial Com- 
mand in Manitoba?—A. $20, the small poppies. 

Q. At what price did the Command sell to the units?—A. That is entirely 
in their own control. 

Q. But you may know?—A. No sir; every province had its own arrange- 
ment. 

Q. Do you not know, as a matter of fact, what was the price between the 
Provincial Command and the units?—-A. No, sir, I don’t know. I could, by 
consulting our files, perhaps secure that information, but I have no recollection. 

Q. Did you apply the profit realized from the sale of poppies to any special 
object or any special purpose?—A. The profit for 1924, $1,529, was merely trans- 
ferred to our general account for the Adjustment Service. 

Q. It was not applied to any specific purpose?—A. No, sir. 


By Hon. Mr. Pardee: 


Q. How are those administration expenses made up, for instance, 1922, 
$5,000 odd?—A. Through March and April each year a certain amount of time 
of the Staff of the Dominion Command office must necessarily be devoted to 
this work. There is an enormous amount of correspondence and telegrams 
towards the end of the campaign, the handling of the orders and invoices 
involves a great deal of clerical work. 


By the Chairman: 
Q. Is not the shipping done by that Vetcraft Association?—A. There are 
re-shipments, sometimes, but I cannot speak of that. 
Q. For instance, take this unit you have been speaking of in Winnipeg; 
they got their consignment direct from the shop, did they not?—A. In some 
instances the shipping and packing charges were charged to us. 


By Hon. Mr. Pardee: 

Q. Have you a staff that you keep constantly employed?—A. Yes, sir. 

Q. Would not that staff do this work in the ordinary course of their 
employment, such as your correspondence, and that sort of thing?—A. As a 
matter of business administration you must charge to each enterprise, in the 
matter of cost accounting, charge to each project carried out a fair proportion 
for the time. 

Q. Then you pay those people so much per year or month, and on top of 
that, in any special enterprise that comes along, you charge up so much against 
the office for that, do you? You pay your staff so much per month?—A. Yes. 

Q. Then your poppy day comes along, and you charge $5,000 for adminis- 
tration expenses?—A. If the staff is employed. 

Q. But you have the staff employed?—A. If we have to take the staff 
from any other work, and take the staff for this particular enterprise, we know 
the cost of the time involved in this poppy work. 
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Q. If they were not doing that, what would they be doing?—A. Other 
organization activities. We would be relieved of the cost of this campaign, and 
could possibly reduce the staff but for this work. 

Q. So that you just allocate to your staff what you think is the proper 
allocation of the amount of moneys expended amongst the staff for this par- 
ticular work?—A. We know the time spent on this work. We know what we 
must pay for that time, and we charge accordingly, as a matter of book- 
keeping. 

Q. Is the general work of the office carried on on the side during this 
time?—A. The men on our staff have a variety of duties; they do not special- 
ize in particular work. 

Q. But your general work is carried on while the poppy campaign is going 
on?—A. The only other work is the adjustment work; that is, the handling 
of claims for ex-service men, and general legislative work. There is also the 
cost. of telegrams, expressage, etc., that is properly chargeable to that, also a 
certain amount of publicity that we must enter into. 

By the Chairman: 

Q. Where will we find, in your books, the items composing this large amount 
of $5,000?—A. Under various headings. 

Q. Of salaries, for instance?—A. It is estimated at 15 per cent. 

Q. I am not talking about that; you say that in order to arrive at those 
figures you have kept track of the time your staff was employed on this par- 
ticular work, and the other expenses made in regard to this particular thing— 
the poppy work is what I have in mind at the moment; now, where in your 
books shall we get, for instance, the appropriation of salary for this particular 
job?—A. It does not appear in our books. We estimate the time. 

Q. When did you make the estimate?—A. After it is done. 

Q. But that is a mere guess?—A. It is an estimate. 

(. It is a mere guess?—A. Something better than a guess, because we have 
very definite knowledge. 

Q. But if you have not kept track of the time that your staff has been 
employed on this particular job how can you do anything more than a mere 
guess when you are making up these final figures? 


Hon. Mr. GrirspacH: I think that is where the percentage on the amount 
handled comes in. He adds a percentage for management. 


The CHairMAN: That is what I say; it is a mere guess, it is not the result 
of keeping track of the different items. 

The Wirness: Taking the various items, we can very readily find by 
examining our books. 


By the Chairman: 

Q. Do not argue with me?—A. I am not attempting to argue. 

Q. You have charges for telegrams and telephones and things of that 
kind?—A. Yes. 

Q. Unless you keep track of those things daily, how can you put a lump 
sum at any given time of the year? It is only by keeping track of those 
things daily that you could give the total?—A. We do keep sufficient track, 
though not in every detail. We do keep a sufficient record of the time the 
staff has spent, in order to arrive at a fairly accurate estimate; that is, the 
stenographers are in line distribution; we can tell at any time. 

Q. Are notes kept from day to day of what you pay for telegrams and 
telephones and postage, and so on, on this particular job?—A. Not in regard 
to postage, but for telegrams. 

Q. Then am I not right in saying that it is pure guess?—A. Not pure 
guess, sir. 
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By Hon. Mr. Griesbach: 


Q. You remember my asking you in connection with that $50 item for 
propaganda, and your reply was that it was paid out, $20 here and $10 there, 
and so on as you required articles; in the statement brought down I asked 
you specifically if payment for articles was not made to a particular person 
month after month, and your answer was that odd amounts were paid out to 
different persons and applied to propaganda; according to the statement put in 
by Mr. Gallaugher it would appear that this amount was paid out to a specific 
person, Mr. March, and it was paid in stated amounts of $60 a month for the 
earlier period, and $80 a month for the later; it appears that this statement 
varies from what you said in answer to that question?—A. I remember, sir, 
that I asserted at that time that I was unable to give any accurate answer 
without reference to the ledger acounts to find out how that amount was made 
up. It appeared under a different heading. I qualified my statement by saying 
that I was speaking from memory. We did pay various amounts to different 
individuals for services of this nature, but my remarks did not definitely relate 
to that particular item and that particular statement. 

Q. I find it difficult to follow that; surely the employment of Mr. March, 
a newspaperman, at $60 a month and $80 a month was a transaction you could 
not very well forget; he was giving you certain services of a publicity nature?— 
A. I had not forgotten it, but I was not sure just what that item appearing on 
that statement in 1921 represented. 

Q. But it happens to be the exact amount that he was getting?—A. I can 
now give direct evidence on that matter. I know now what that item means on 
that statement. 

Q. You did not understand the situation when I asked you before?—A. I 
was not prepared to give definite evidence without convincing myself by refer- 
ence to the ledger, that the amount was made up in that way, because I had 
a very hazy recollection of how that statement was prepared. 

Q. You can tell us now what Mr. March did for $60 a month?—A. Mr. 
March was employed to prepare special articles for publication in the Veteran. 

Q. Was he at that time an employee of the Canadian Press?—A. He may 
have been, yes. 

Q. Did he send these out on the Canadian Press?—A. No, sir; it had 
nothing whatever to do with his Canadian Press service. 

Q. Not at all?—A. Nothing whatever. On consulting our files of the 
Veteran since the inquiry was made we find that he wrote approximately 3,000 
or 4,000 words for each issue of the Veteran, per week, and we had this arrange- 
ment with him, which was decidedly to our advantage, because if we were 
required to pay the ordinary rates for space we would have to pay a sum 
vastly greater. 

Q. He is not the present writer?—A. No; the arrangement was discontinued 
in 1921 or 1922. 

_ Q. While we are on that subject, I have a return of the amounts paid by 
the Government to the Veteran, arranged by departments; I propose to read 
it and put it in; the combined amounts for the period under question are 
$10,451.81; have you any knowledge of that?—A. I had some knowledge, but 
not in detail. I might explain that the principal items are for advertising 
space as secured in the Veteran, and in regard to which we submitted voucher 
copies. 

: Q. You have not the file of the Veteran, have you?—A. Yes, sir, for the 
entire period. Those copies, of course, were filed with the Department. 

Committee adjourned at 10.25 p.m. until Monday, June 8, at 10.30 a.m. 


94 SPECIAL COMMITTEE 


Monpay, June 8, 1925. 
Hon. Mr. Belcourt in the Chair. 


Major E. Fipxman, Director of Administration, Soldiers’ Civil Re-estab- 
lishment, Ottawa, appeared as a witness, and having been duly sworn, testified 
as follows:— 


By Hon. Mr. Griesbach: 

Q. Major Flexman, have you any evidence of the price at which the 
Department sold poppies in 1924, at the demand of the Great War Veterans’ 
Association? We have not any evidence as yet as to the price at which they 
sold their poppies in 1922 or 1923.—A. The price of the various sorts of poppies— 
in 1923, we sold small poppies at $13 per thousand, and the large poppies at 
$72.50. 

By the Chairman: 


Q. The others at $13?—A. Yes. 


By Hon. Mr. Ross: 
Q. The larger ones at what?—A. $72.50 a thousand. 


By Hon. Mr. Griesbach: 


Q@. And the sprays and other things?—A. I have not the prices of the sprays 
with me, but I do not think they are very much different in price. 

Q. Between 1923 and 1924?—A. Between 1923 and 1924. 

Q. Do you know anything about the 1922 prices?—A. We did not supply 
them in 1922. 


Mr. SuHaw: I might say, at the outset, honourable gentlemen, that appar- 
ently, at the last session, the attitude of the Provincial Command of the 
G.W.V.A. of Manitoba was called into question. Some suggestion was that 
the prices were improper. I have in my hands a telegram, stating that the 
Committee was to summon Mr. Spencer. He has complete knowledge of the 
affairs of the Manitoba Command, and the suggestion is that he could give the 
Committee valuable evidence in regard to this particular matter which seemed 
to be the subject of some comment at the last session, so I am making formal 
application to ask the Committee to subpcena Mr. Spencer, who has been the 
Chairman of the Finance Committee of the Provincial Command of Manitoba. 
He knows practically the whole matter of the poppy campaign fund in Mani- 
toba. 


The CuHatRMAN: My recollection is that it was not regarding the Provincial 
Command so much as the Winnipeg Unit, that had overcharged. 


Hon. Mr. GrirspacH: Mr. MacNeil’s evidence was that he dealt with the 
Provincial Command. You would have to have the statutary declaration of five 
or six men, to say whether it is the Provincial Command or the Manitoba Unit 
which was referred to. 


The CHatRMAN: Do you remember the exhibit? Just read it over and you 
will see—‘ William Meacham, members of the Poppy Committee, City oi 
Winnipeg.” (Exhibit 7.) 


Hon. Mr. GrimspacH: The Provincial Command is located in the city of 
Winnipeg also. “The poppy was purchased from the Povincial Command in 
the years 1922, 1921, 1924,” and so on. 


The CHaiRMAN: I am still under the impression that if you are going to 
get at the bottom of the facts you will have to subpcena one of the gentlemen 
from Winnipeg. 
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Hon. Mr. GriespacH: That is what Captain Shaw is asking for. 


The CHarRMAN: Captain Shaw is asking for the Provincial Secretary of 
the Provincial Command. I understand there are two distinct bodies, the Pro- 
vincial Command, and perhaps one or more units in the province. 


Captain SHaw: I understand the Provincial Command purchased direct 
from the Dominion Command, and the Provincial Command fixed the price for 
distribution, and I do say that Mr. Spencer would be the proper witness to call. 
We might really undertake to ascertain whether or not Mr. Spencer can speak 
with full personal knowledge of the entire transaction, not only with regard to 
the sale in Winnipeg but regarding the whole matter, and subsequently renew 
the application. 


The CHAIRMAN: The Secretary may do that. 


By Captain Shaw: 


Q. Do I understand you have some complaint to offer on behalf of the 
Department of Soldiers’ Re-establishment as to this handling—— 


The CHatRMAN: He was not asked anything about that. This is not cross- 
examination. 


Captain SHaw: I desire to bring out the facts in connection with it. 
The CuatrMaAn: Let us go on with this investigation in the proper way. 


Captain SHaw: I do not understand the objection. 


The CHAIRMAN: We have no evidence on it yet at all. You are here for 
the purpose of cross-examination. 


Captain SHaw: I understand the witness is called to testify as to the sale 
of poppies and the distribution of them generally, and I want to ask this gentle- 
man right at the outset if the department has any complaint to make in the 
matter. 


The CuarrMan: I think it is irregular, but if the Committee is willing to 
allow you to go into a subject which has not been touched upon at all, very 
well. Do I understand there is no objection to Captain Shaw going into that? 


Hon. Mr. GriespacH: No objection on my part. 


By Captain Shaw: 
Q. Has the department any complaint to offer with regard to the sale or 
distribution of poppies?—A. No. So far we have not. 


By the Chairman: 

Q. What do you mean by “so far we have not ”?__A. T'mean by “so far” 
that we have heard of objections, which may make it difficult for us to sell 
poppies this year, but so long as we are able to sell the poppies, we have no 
objection. 


By Captam Shaw: 

Q. As I understand, the poppies are manufactured by your Department 
and sold to the Great War Veterans Association?—-A. Partly by our Depart- 
ment and partly in the Red Cross workshop. a“ 

Q. Is it true that the Great War Veterans Association were not prepared 
to undertake the sale of poppies unless they got a monopoly of them?—A. That 
is the statement. they made, but we pointed out to them in our letter, that, if 
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there was any difficulty about obtaining the order, we were at liberty absolutely 
to sell direct. 

Q. Before the poppies were sold, did the Great War Veterans Association, 
or its officers, communicate with you as to the terms of sale, the conditions of 
sale, etc.?—A. Are you referring to the outset, 1923? 

Q. Generally speaking, in the whole of the transaction —A. In 1928, the 
question of the price at which they were sold did not come up. In 1924 it did 
come up, owing to the fact that there might have been difficulty in obtaining 
orders. 

Q. Then, I understand, the officers of the G.W.V.A. did not take you into 
their confidence and inform you about the price at which they were previously 
sold?—A. Yes. 

Q. Generally, the instructions issued to the Provincial Command, with 
regard to the sale, were made known to you?—A. Yes. 

Q. Do I understand that the officers of the G.W.V.A. have, from time to 
time, accepted advice, from your view, as to the best method of sale and dis- 
tribution of these poppies?—A. Yes, they have, at various times. 

Q. Do I understand from you that the Department has been fully paid 
for all the poppies sold?—A. Yes. 

@. Whats is) alle 

By the Chairman: 

Q@. Did you receive from any one of the Commands or units any com- 
plaints with regard to this matter of sale and disposal of the poppies at any 
time?—-A. We had a complaint from Toronto, prior to last year’s campaign. 

Q. What. was the nature of the complaint?—-A. We saw them in connection 
with the pacing of the order, because it was so long delayed, but it was finally 
adjusted. The complaint was that the prices they had been charged were too 
high. 

Q. The matter was adjusted?—A. The matter was adjusted between the 
Provincial and Dominion Command. We told them the price at which we were 
supplying the poppies and we told them it was a matter between the two of 
them. 

Q. Can you tell us what the difference in prices was?—A. I do not know. 

Q. Have you any way of finding out?—A. I think possibly I could. 

Q. You might get that for us. Was the complaint pending a long time 
and was it adjusted?—A. Yes, it was adjusted. 

Q. Promptly ?—A. After we knew of it. 

Q. Through your intervention?—-A. Partly on that, yes. 


Davin GaLLauGHER, Auditor, Department Soldiers’ Civil Re-establishment, 
Ottawa, recalled. 


By the Chairman: 


Q. Have you completed your audit?—A. Yes, sir. 

Q. That is what you are producing now?—A. Yes, sir. 

Q. Are there several copies of this?—A. Yes, sir; there are. 
(Statement filed, marked Exhibit 8.) 


The CHatrMan: May I suggest that if there is any other evidence to be 
submitted, this might be laid over for some little time so that every member of 
the Committee may have a chance of looking into it. Otherwise it seems to 
me that we cannot very well intelligently go on. I should think it would be 
advisable in the meantime to hear some other evidence. 


Hon. Mr. GrirspacH: I agree with that. 
The witness retired. 


— 
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HucH McLeop, Dominion Secretary of the Grand Army of United 
Veterans, appeared as a witness, and having been duly sworn, testified as 
follows :— 


By the Chairman: 


Q. What is your occupation?—A. Secretary of the Grand Army of United 
Veterans. 

Q. You reside in Toronto?—A. Yes. 

Q. Do you give all your time to them?—A. Yes. 


By Hon. Mr. Griesbach: 


Q. Have you any connection with the Dominion Veterans’ Alliance?—A. 
We were a constituent part of it, when it was originally formed. 

Q. And you still are?—A. Yes. 

Q. What have you got to do with it yourself personally?—A. I am the 
Dominion Representative from the Association, on the Dominion body, and a 
representative on the Legislative Committee. 

Q. Can you tell us briefly, the activities of the Dominion Veterans’ Alli- 
ance, what do they do, what is their job?—A. The last meeting which I attended 
of the Alliance was in 1923; apparently no meetings have been held since-that 
time, or if there were we, as a constituent part of the Alliance were not officially 
notified about them. In 1924 we got one notice to attend a Legislative Com- 
mittee meeting in twenty four hours, but it was impossible for the Secretary 
of the Association or any of the representatives to attend in that short time. 
Since that time there has been no official announcement from the Dominion 
Veterans’ Alliance, either from the President, the Secretary of any other 
official. 

Q. Who is the President of this Organization, the Dominion Veterans’ 
Alliance?—A. The President, at the present time is, Major F. G. Taylor. 

Q. Where does he live?—A. In Portage la Prairie. 

Q. Who is the Secretary?—A. The Secretary is Mr. MacNeil. 

Q. C. G. MacNeil?—A. Yes. 

Q. He lives where?—A. Ottawa. 

Q. Who is the Treasurer of the organization?—A. Captain H H. Jones, 
of Winnipeg. 

Q. You have heard, no doubt, of an Order in Council, providing for a loan 
to the Dominion Veterans’ Alliance of $15,000?—A. Yes. 

Q. You probably also heard of the manner in which it was distributed, in 
a certain number of cheques? Directing your attention to the last two cheques 
which were made out to the Dominion Veterans’ Alliance, will you tell the 
Committee what your view is as to the course that should have been followed 
under those circumstances?—A. The proper procedure should have been that the 
cheque made out to the Dominion Veterans’ Alliance should have been turned 
over to the Treasurer for endorsement and deposit, to the credit of the Dominion 
Veterans’ Alliance. 

Q. Had Mr. MacNeil, as Secretary of the Dominion Veterans’ Alliance, any 
right to endorse and deposit this cheque?—A. I do not think so, for the simple 
reason that any business transaction which the Grand Army of United Veterans 
had with the Dominion Veterans’ Alliance were accessible to the Department, 
and any money due to the Alliance, as our constituent part, was always paid 
direct to the Treasurer. As a matter of fact, after the last meeting of the 
Dominion Alliance, on November 5, 6 and 7, 1923, we sent a cheque for an 
unpaid amount to H. H. Jones, for our share of the expense in connection with 
the meeting, that had not been taken care of hitherto. That was after 1923. 

Q. Can you tell me under what circumstances you became aware of the 


payment of this amount of $10,000 to the Dominion Veterans’ Alliance?—A, I 
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had heard the proverbial rumours that certain monies were obtained, but I had 
no definite knowledge as to which particular fund the money was given from. 
My first intimation, or rather the first official intimation was, when it was 
announced through the daily press, in view of the inquiry in the House of 
Commons, into the question. ae 

Q. Have you received a letter from the President of the Dominion 
Veterans’ Alliance, in which he sets out the whole transaction and expresses his 
views as to the propriety of the action taken by Mr. MacNeil?—A. Yes. 

Q. What do you say with respect to the observations of the President of 
that organization?—A. Well, I will change that, knowing Major Taylor as I 
do, that he was very charitably disposed, giving, in his opinion, the best possible 
explanation with a view, no doubt, to saving anybody that had to be protected, 
but the statement that he made did not coincide with the viewpoint that we 
ourselves, as an Association, felt. 

Q. What were your views with respect to the transaction? 


By the Chairman: 
Q. Have you a copy of his letter? 


Hon. Mr. GriesspacHu: It is on file. 


The Wirness: Many views could be held about the matter. It was an 
entirely new procedure. It was rather difficult to understand why an Asso- 
ciation like the Dominion Veterans’ Alliance could be used without those of us, 
who had made personal sacrifices to attend meetings of the Alliance, knowing 
anything about this transaction. 


By Hon. Mr. Griesbach: 


Q. You received no notification about the transaction from Mr. MacNeil? 
—A. None. 


By the Chairman: 


Q. Did the Alliance at any time take any action except through the letter, 
with regard to this payment and endorsation?—A. They have not yet. 
Q. You have nothing cn record with regard to that?—A. No. 


By Hon. Mr. Griesbach: 


Q. With respect to that, it is a matter which you can only put before your 
organization at the Convention, when it meets, is it not?—A. Yes. 

Q. The President has stated his views. You can withdraw your represen- 
tation and practically dissolve the Alliance. That is a matter for your Con- 
vention, when it meets? 


By the Chairman: 


Q. You had no occasion to deal with it?—-A. After Major Taylor made an 
official announcement to all the associations I suggested to him, in view of the 
particular nature of the disclosures, that we, as a particular part of the All- 
ance, were involved to a certain extent, in many ways, so that a meeting of the 
Alliance should be held, either to continue its functions in some other way or 
to bring it to a final conclusion. 

Q. Was there anything said with regard to this particular matter, under 
your recommendation?—A. When I acknowledged the official letter of Major 
Taylor, I pointed out that while his letter was a clear explanation of the trans- 
actions, as he knew them to be, I could not agree with the conclusion reached, 
that exoneration be implied with respect to the principal in the transaction. 
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By Hon. Mr. Griesbach: 


@. What are the functions of the Dominion Veterans’ Alliance, briefly? 
What do they do?—A. I believe it was originally formed for the purpose of 
effecting amalgamation away back in 1921 or prior, and then in subsequent 
meetings at Winnipeg, in 1922. By 1923, all veterans in Canada were to be 
amalgamated. They had another function, which was legislative in extent, to 
deal with and try and function to localize veteran viewpoint and opinion, so 
that it would be presented in as united form as possible to the powers dealing 
with legislation in this country. 

By the Chairman: 

Q. What was its avowed purpose?—A. It has been suggested sometime 
that it functioned with the abject in view of being a stepping stone or a plank, 
to make a bridge, whereby all associations could merge into one body. 

Q. Was your body to be a merged body?—A. We have always been 
willing— 

Q. No, but did you set out for the purpose of accomplishing a merger 
through this association or which body was to be merged?—A. That is a hard 
ouestion. 

Q. Your answer is very vague. You were not the one that was to be 
merged?—A. If I might explain—because I do not wish to have it said that 
I am evasive in any way. 

Q. I said it was vague.—A. The Grand Army Command at the present 
time is composed of two distinct organizations. They merged their branch 
in 1920 and took a part of the name of both associations. With respect to 
answering your question, any amalgamation, any association, would want a 
particular part of its name to be carried in the permanent body, and that is 
only natural, and none of us can say what would be the name of the body that 
would be eventually the amalgamated body of the veterans in Canada. 

Q. There is a feeling abroad and it has been my feeling, that the other 
associations outside of the Great War Veterans’ Association, had willingly left 
the control and the general activities, in which all the returned men were 
interested, largely to the G.W.V.A. There is a sort of acquiescence all around. 
that they were to be the aggressive body and so on. What is the truth about 
that?—A. I think you may have had some reason to form these opinions but 
they are wrong conclusions, when the facts are taken into consideration. I 
want to say here that at no time the Grand Army of United Veterans, or the 
Grand Army of Canada, in its original composition, gave any authority or inti- 
mated in any way that we were not capable of playing our part with the very 
best of them, in the Dominion of Canada. 

Q. The question is, exactly what was your part? That is the point I am 
trying to get at—A. I would like to say this, that the history of the Grand 
Army of United Veterans, with its pre-formation in the Grand Army of Canada, 
is very indelibly written in the records of the various papers concerned with 
soldiers’ re-establishment. 


By Hon. Mr. Griesbach: 
Q. By virtue of the fact that you have, on behalf of your members and 
others, corresponded with these various establishments in putting forward 
claims of your members and others?—A. Yes. 


By the Chairman: 

Q. Was there ever any understanding as to the respective provinces of 
each of these associations, as between themselves?—A. No. As a matter of 
fact, when the Grand Army was formed in 1918, we were looked upon more or 
less, as interlopers; we had no right to form an association. As a matter of 
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fact, I was a very active member of the Great War Veterans’ Association in 
1917 and 1918. I think I can draw to the attention of the present secretary of 
the Great War Veterans’ Association the fact that I was a delegate to their 
Dominion Convention in Toronto, in 1918, when Mr. MacNeil was represent- 
ing some district or some town in Saskatchewan. The point is, that when the 
Grand Army of United Veterans came into being, with the name it has now, 
there was considerable opposition, I might say, to our entry into the veteran 
arena for the simple reason that it was thought that the mother association, as 
they were called then, the G.W.V.A., was also first, and the single viewpoint 
was to control organizations, new associations, like the Grand Army of United 
Veterans; so that you can understand that we never did at any time or never 
would delegate any of our functions, as an association, to any other body of 
veterans in Canada, because there is no one who can say that the men who 
have been charged with the duties of carrying on the work of the Grand Army 
of United Veterans do not know their business and are just as competent 
representatives of the veteran in this country or elsewhere. 

Q. Are we to understand that the different associations had for their field 
of operation practically all the activities of the G.W.V.A. or any other one? 
You were alli engaged in the one field?--A. Yes, you might say our interests were 
common, in view of the fact that we had to do work for all veterans and their 
dependents. ; 

Q. All sorts of work?—A. Yes. 

Q. With this exception, that the Grand Army of United Veterans’ has 
always taken a particular stand on the re-establishment question? I am 
referring now to the readjustment policy of the Grand Army of United Veterans’ 
—A. While we, as associations, all had common interests, yet there were some 
particular fields of legislation that we were left to ourselves to plough our way 
through, and do the best we could under the circumstances. 

@. Then, I come back to the question I put to you before. Was it by 
general acquiescence or was there at any time an apportionment of the work to 
be done?—A. No. 


By Hon. Mr. Sharpe: 


Q. Did you ever delegate any of your powers to the headquarters of the 
G.W.V.A. here?--A. No, sir. I want to make that very, very definite, because 
I believe information has been given out, from time to time, that the Great 
War Veterans Association was obliged to do adjustment work and to take up 
other matters for the Grand Army of United Veterans. I want to make this 
official declaration now, under oath, sir that it is a misrepresentation and not 
true. 

By the Chairman: 

Q. What is the amount of your membership?—A. Well, that is another 
very hard question to answer, sir. We are functioning as a national association 
from coast to coast, with branches in most of the Provinces. At one time we 
had a practical connection in all Provinces, but owing to one or two reasons 
we left the Provinces in the days of our organization period that we might 
have very skilfully cultivated to our own advantage. Take the Province of 
Alberta, for instance, where the old resolution, dealing with the cash bonus, 
originally emanated from, there was a territory where a large number of veterans 
in Alberta favoured the policy of the Grand Army of United Veterans. Its 
branches were achieving the same resuits that we would have achieved, 
by going in there ourselves, so that in the Province we have very little 
connection, although we deal with pension cases. It is impossible to get what 
might be termed a very, very accurate statement regarding our membership 
and I do not think it is altogether a fair question to ask. 
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By Hon. Mr. Pardee: 


Q. Do you still consider yourselves an active entity?—A. Yes, sir. We 
are very, very active because we are holding our Convention this year at 
Winnipeg— 

Q. Outside of your convention in Winnipeg, do you consider yourselves an 


active entity, in the way of carrying on in the benefit of returned men?—A. 
Absolutely. 


Q. In what way?—A. Our records will show that we have obtained very 
large sums of money in adjustment pension work. Only the other day, before 
T left the office, the Secretary of the Sarnia branch—and by the way, he is 
credited also with being the Secretary of the Sarnia branch of the G.W.V.A. 
which is another misstatement—wrote me to the effect that he was successful 
in getting an adjustment case through at the present time, covering an amount 
of $1,600 a year, back pension. The records of that particular branch will show 
that he has been a skilful and successful adjuster, merely giving his spare time, 
and a great deal of it, to this work. We have, among our members, other 
adjusters whose record will stack up with that of any other adjuster in the 
Dominion of Canada, and I am prepared now to say that the record of one of 
our particular representations will not be equalled in representation in the 
“Dominion of Canada. I am referring now to R. J. Eager, Secretary of the 
Kitchener amalgamated branch of the Grand Army of United Veterans and of 
the G.W.V.A. We come west again. I want to say that the Grand Army 
of United Veterans are blazing a new trail and holding forth in a way that gives 
the Dominion representatives great hope and courage for the future. We come 
from there to the Western Provinces, and I want to thank you and to tell the 
Committee as emphatically as I possibly can, that no association maybe in the 
Dominion of Canada held a larger Provincial Convention than did the B.C. 
Command of the Grand Army of United Veterans for the last two years. I 
make that statement, believing it and knowing it to be true. As a national 
association our correspondence shows that we are asked to deal with cases, 
not only from every Province in this country, not only from Great Britain, 
not only from the United States, but from far away places as well. In our 
correspondence last week we were asked to take up a pension case on behalf 
of a man living in. Buenos Aires. I am notso well acquainted with my geography, 
and some of you gentlemen will know better than I do just where that particular 
place is. 


By Hon. Mr. Griesbach: 


Q. What you say with regard to your organization is that you are first 
amongst ex-service men’s organizations?—A. Yes, as I said a little while ago, 
our records stand out here in the various Departments concerned with the 
re-establishment question here. 


By the Chairman: 


Q. Might I suggest that you confine your answers to the questions, because 
if you are going to detail all that you have accomplished, I am afraid we will 
never finish with this Committee. Put it in general terms. We understand 
that you are an active body and not renouncing any of your proposed activities, 
and you are dcing the best you can to make your object prevail. 


By Hon. Mr. Griesbach: 


Q. I was going to ask Mr. McLeod, coming back to the two cheques of 
$20,000, made payable to the Dominion Veterans’ Alliance, had the Dominion 
Veterans’ Alliance any use for that money if they had got it?—A. No use for it. 
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By the Chairman: 


Q. If you had no use for it, you never missed it then?—A- Yes. That is 
right. We all paid our own expenses when we came down to the meeting, and 
the expenses involved in meetings were very trifling. 

Q. Do you ever communicate with one another as to the purposes to be 
accomplished or as to the means for carrying them out? I mean purposes of 
general intarest.—-A. Oh, yes, the legislative committee of the Dominion Vet- 
erans’ Alliance functioned for that purpose— 

Q. Well, did you approve, for instance, of the selling ‘of poppies by the 
CW Aes No, we certainly did not. 

Q. Did you protest against it?—A. Yes. 

Q. In writing?—A. The matter was discussed, sir, at the last meeting of 
the Dominion Veterans’ Alliance, and having the viewpoint that it was rather 
a good thing to be in on the ground floor on these poppies, we naturally felt 
slighted that we were not allowed to participate in it, and the question was 
raised by Captain Colebourne, of the Army and Navy Veterans, asking for an 
explanation by Mr. MacNeil, and we were forced to the conclusion that we 
were wasting our time in dealing with poppies, and that there would be a whole 
lot of expense involved, and there was no profit and we allowed the matter to 
drop. 

Q. Was there at any time any action taken by your association with regard 
to the proceeds of the sale, especially with regard to the two cheques, of which 
we have spoken? Was there any mention whatever except the letter from 
Major Taylor?—A. We took the necessary action to protect our interests, as 
regards the Alliance, by notifying the chairman of the Alliance that it was 
necessary, we thought, that a meeting of the Alliance should ‘be convened to 
deal specifically with the question of these cheques. No reply has come from 
the president of the Dominion Veterans’ Alliance, because, I believe it was 
understood, they would be in Ottawa somewhere around May and would try 
to convene a meeting so that they could get down to a disposal of the business 
which brought them together. 

Q. Was the matter ever taken up with the Department in writing, or 
otherwise?—A. By the Grand Army of United Veterans? 

Q. Yes. 


By Hon. Mr. Griesbach: 


Q. You have no right to take it up, have you?—A. No. 

Q. As a matter of fact, the only body that can take up the question 
officially is the Dominion Veterans’ Alliance?—A. Yes, I take it that way. 

Q. On the question of the $10,000, the cheques which were made payable 
to the Dominion Veterans’ Alliance, you said, in the first place, that the course 
of action to be followed by Mr. MacNeil should have been to forward the 
cheques to the secretary of your organization, the Dominion Veterans’ Alliance? 
—A. The treasurer, yes. 

Q. What other steps would have been taken? Supposing the money had 
been sent to the treasurer of the Dominion Veterans’ Alliance, then what other 
steps could have been taken?—A. I suppose he would have taken the first step, 
and deposited the money. to the credit of the Alliance and call a meeting of the 
Alliance and say that they had had a pretty nice wind-fall, and it would be 
nice to get together again and split the odd bottle. 


By the Chairman: 


Q. According to what you said a few moments ago, you had no use for it. 
You would not have taken it. You were asked if you would have any use for 
it and I think you said directly no?—A. You mean me as a member of the 
unit? 
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Q. No, you were speaking for the Alliance—A. No. I could not speak for 
the Alliance. I can only speak for the Grand Army of United Veterans and its 
relationship to the whole. 

Q. You misunderstood my question.—A. Yes. 

Q. If those two cheques had gone to the people to whom they were made 
payable, you say now they would have been deposited?—A. I am making a 
direct answer to that question. I would say that, speaking as a representative 
of the Alliance, in view of the fact that the Dominion Veterans’ Alliance did 
not have a machine of any kind, the need for receiving a grant of money of 
that nature did not seem to be made very, very urgent or necessary. 

Q. The point is, if the Alliance had knowledge of those two cheques and 
did not get them, they would probably have asked for them, but having got 
the two cheques, would the Dominion Alliance have refused to take them? 


Hon. Mr. SuHarre: They would be divided among the different associations. 


By Hon. Mr. Griesbach: 


Q. As a matter of fact, can you possibly be in a position to say what they 
would have done?—A. Absolutely not. 

Hon. Mr. Grirspacu: He can say, to get clearly in your mind, just who 
he is. He is merely a member of the council. He first of all expresses the 
opinion that the cheques should be carried through to the treasurer. Beyond 
that he cannot go. At the next meeting of the organization the treasurer would 
announce that he had received this sum of money, and I will put it to you that, 
having had a meeting, the treasurer having announced that he had received 
$10,000 in this way, it would then be for your organization and for them alone 
to say what should then be done with the money. 


The CuHamrMAN: My difficulty was that I saw an inconsistency in his 
previous statement, that they had no use for the $10,000, and the later state- 
ment that it would be quite a wind-fall. : 


Hon. Mr. Grirspacu: To my understanding he has brought it out now, 
that it would have been a windfali. As to what they would have done with it 
he could not say. The council would meet and decide what they would do. 


By Hon. Mr. Pardee: 


Q. Supposing your council had met and the Dominion Veterans’ Alliance 
would have said “ we will accept the money,” had you the machinery for dis- 
bursing and using that money?—A. We, as an association? 

Q. Did you have the machinery for using and expending that money?—A. 
Who do you mean? The Alliance? 

Q. The Dominion Veterans’ Alliance, to whom the cheque was payable?— 
mae SING. 

Q. Could you then have allocated that money to any other body?—A. Yes. 

Q. Would the money then have gone to the other body, for the purpose for 
which the Dominion Veterans’ Alliance, had allocated it to those bodies?—A. 
To a certain extent, yes. 

Q. Could you have still allocated that money to a body like the Dominion 
Veterans’ Alliance that I am talking about now?—A. Not without reference 
to the Order in Council governing the procedure, as to how the money was to 
be disbursed. 

Q. The Order in Council said it was to go to the Dominion Veterans’ 
Alliance for a specific purpose. Could you have allocated that money for this 
specific purpose?—A. That is a new question, sir. 

Q. It is very simple.?—A. It is a question which we never had to deal with, 
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Q. You have a constitution?—A. The Alliance had no constitution. It 
was merely the coming together of certain associations. 

Q. I understand that. Did you have any resolutions?—A. We had reso- 
lutions and procedure for representation. 

Q. Those resolutions set out the specific needs of the Alliance?—A. No. 

Q. You still maintain or do you not, that you could have allocated that 
money to whatever bodies you liked, if you had met within ten days, and the 
Treasurer had deposited, could you have said where that money should go? 
Did you have any power over it all?—A. Well, we had never been in the habit 
of receiving money. 

Q. I understand that. I am not asking that.—A. And when the Alliance 
was formed each association paid its own constituent part of the expenses. 

Q. You told us that. Now, here was $10,000, which you say should have 
gone to the Treasurer of the Dominion Alliance. What I want to get from you 
is, what would the Treasurer have done if he had got the money?—A. I think 
the precedure, as already stated by me, would be the procedure he would 
naturally follow. 

Q. Could he say that the money was to go to so and so? Did he have the 
power to do that?—A. No, I do not think so. 

Q. When you got the money, would the $10,000 have laid there in status 
quo for all time?—A. No, the Grand Army would have made very strenuous 
representations, and we would have been prepared to back up our representa- 
tions in the council, as we were part of the Alliance and should have an equit- 
able share of that money for pension purposes. 

@. Now, you have got to it—A. I did not understand the import of your 
question, as you presented it, but I think I have explained the position that had 
this windfall come to the Alliance we would, naturally, being a national asso- 
ciation, have asked for an equitable share of the money for our pension adjust- 
ment work. 

Q. You say he could not have disposed of the money except in the way 
provided for in the Order in Council, which is quite evident, no doubt?—A. Yes. 

Q. You say that you had ‘no use for or would not have used the money 
because you had no machinery. Could you not have created the machinery for 
the purpose of carrying out the provisions of the Order in Council with regard 
to the $10,000?—A. I think the answer to that is, that as soon as you have your 
rabbit caught, you can easily find a way of cooking it. In this case, having 
got the money— 

Q. That is all. That is the whole thing. Anything else? 


By Hon. Mr. Griesbach: 


Q. We were discussing poppies. Do I understand you to say that you 
were given to understand that there was no profit made by the Great War 
Veterans’ Association in the handling of poppies? What assurance have you 
of that?—A. We were not in position to get very specific information on that. 
I believe, at one time, that the Army and Navy Veterans’ Association had con- 
sidered taking part of the burden of the G.W.V.A. in handling these poppies. 
It was stated that there would be considerable expense initially in getting them 
early before your returns came in, and that, I think, was one reason why the 
Grand Army of United Veterans’ did not consider the question further, because 
we had no money to pay in advance for revenue that might come in later on. 
While the question was raised in a general way, there was a casual general 
definition given by Mr MacNeil of the activities and how the operations were 
carried out, and the overhead expense to be met; the distribution and so on was 
the cause of a whole lot of trouble, and that it involved a matter of some 16 or 
18 per cent for overhead expense. 
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Q. Were you present at the meeting of the Dominion Veterans’ Alliance, in 
1923?—A. Yes. 
Q. Mr. MacNeil was present at that meeting?—A. Yes. 
Q. I am reading now from the Minutes of the meeting, under the heading 
“Poppy Day Campaign” :— 
Poppy Day Campaign: 

It was reported to the Council by several delegates that complaints 
had been received with regard to the monopoly obtained by the G.W.V.A. 
in the distribution of Vetcraft poppies on Armistice Day. The arrange- 
ments for the Poppy Day campaign, as conducted by the G.W.V.A. were 
fully explained by Comrade MacNeil. Statistics were tabled in proof of 
the assertion that no profit was derived therefrom by the Dominion Com- 
mand, G.W.V.A. as the major portion of funds raised in this manner were 
left in the community for relief purposes. Any surplus transferred from 
the campaign fund to the credit of the G.W.V.A. did not exceed the 
amount required for reimbursement of administration expenses. 

The representative of the Amputations’ Association expressed regret 
at their inability to remain for the balance of the proceedings, and appre- 
ciation of the insight given into the problems confronting the Dominion 
Veterans’ Alliance. 


Do you remember that statement?—A. I have a copy of it before me. 

Q. This is the statement on which you relied, that there were no profits in 
the transaction?—A. Yes. 

Q. As a matter of fact, in the statements put in by Mr. MacNeil, he shows 
a profit on poppies in his statement, a revenue of $5,148.15. What do you say 
about that statement squaring with the account?—A. It does not seem to 
altogether agree, does it? 

Q. What do you say as to the general proposal that any organization should 
have a monopoly of the disposal of poppies?—A. I am absolutely opposed to 
that, but a monopoly has existed to a certain extent. 

Q. Has it actually existed or do you say it was thought to exist or it was 
believed to exist?—-A. Has existed, I think. 

Q. Has existed?—A. Yes. 

Q. Ex-service men’s organizations do believe in it existing?—A. We do, 
‘because we thought there was a monopoly. 

Q. Have you had any experience in connection with the matter?—A. Yes, 
I have had an experience which I think I should relate to the Committee. In 
Toronto, last vear, the different Associations got together and had a poppy day. 
The territory was so allotted that it was decided that within an area of three 
miles outside the city limits, all the suburban districts would come in under the 
city, for the benefit of the poppy day movement. Out on the Lake Shore Road, 
some of the boys here who used to do their training at Stop 35, on the Lake 
Shore Road, where we have a branch of the Grand Army of United Veterans, a 
very active one, with a clubhouse that they were building out of their own 
funds. There is no G.W.V.A. branch between Sunnyside or New Toronto 
and Port Credit; it is out along this Lake Shore Road, so the Lakeview Branch 
of the Grand Army of United Veterans put on a little poppy day of their own, 
arranged the campaign and everything, and we placed an order at the local 
D.S.C.R. for 2,000 poppies, so when I got in touch with the local officer, Mr. 
Davidson, I think it is, Mr. Davidson said, “ I want to get my poppies from the 
Great War Veterans’ Association.” I said, in as polite language as I could, as 
far as this boy was concerned, I would not stand for any such policy. I said, 
“if you cannot give me those poppies direct, without going to the G.W.V.A. 
I certainly want to have that information because it is nothing more than a 
monopoly.” He said, “I will ’phone you back in a little while.” In a little 
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while he ‘phoned me to say that I could have the poppies. I do not just — 
remember what we paid for the poppies but I told him I wanted to get the © 
poppies at the same price as they were sold to the Great War Veterans’ Asso- 
ciation. I think we paid $17 a thousand for them. 


By Hon. Mr. Sharpe: 

Q. Who is Mr. Davidson?—A. Mr. Davidson, I understand, is the Manager 
of the Vet Craft shops at Toronto, where most of the poppies are made. 

Q. Made for whom?—A. Made for distribution. 

@. Who pays for them?—A. The Government. 

Q. The Department?—A. Yes. 

Q. They make them for the Department?—A. They are made in the Vet 
Craft shops for the Department. 


By the Chairman: 

Q. Did your Association ever apply to the Department for poppies?—A. 
We did apply and we were told we wouid have to get them from the G.W.V.A. 

Q. Who told you that?—A. The representative in charge down at the 
Toronto shop. I think, if my memory serves me, it was Mr. Davidson. I 
think I have correspondence between the Grand Army of United Veterans— 
I do not think it got as far as the head office, and Mr. Davidson thought on 
account of the graceful way we went after him that we were entitled to some 
consideration. It was going to be the hardest job I was ever asked to do in my 
life to go to the G.W.V.A. and say “ will you supply us with poppies”? 


By the Chairman: 
Q. Eventually you got what you asked for?—A. Yes, because we insisted 
on being treated with equal deference. 
Q. Whatever the motive, you got them?—A. Yes. 


By Captain Shaw: , 
Q. You have already told us that you were the Secretary of the Grand 
Army of United Veterans?—A. Yes. 
Q. This is the organization which came into being through the activities 
of Mr. Flynn, some years ago?—A. No. 
Q. It was not the same organization?—A. No. 


Hon. Mr. GrigspacH: Do not try to tack Flynn on to him. 


By Captain Shaw: 
a It was an organization with which Mr. Flynn had something to do?— 
A. Yes. 

_Q. I am informed that your organization differed from some other organi- 
zations and that it sought to have political action, as distinguished from some 
ne organization. Is that correct or incorrect?—A. I am beginning to enjoy 

is. 

Q. Will you please answer my question?—A. I am just wondering what 
it has to do— 

Q. Just answer my question—A. Yes. In 1922, I asked you to take some 
action in the Commons, with respect to evidence given about the Grand Army 
of United Veterans on the question of cash compensation. I was trying to 
use you politically, the same as I was trying to use others, and the Association 
is just as political and no more than the others at the present time. 

Q. You say you were trying to use me, as a political agent, to get the 
$2,000 bonus?—A. To start the matter. 

Q. You did not succeed?—A. Not yet. 

Q. Then, I suggest to you that one of the distinguishing features of your 
organization was that you believed in political activities primarily, for the 


CANTEEN AND DISABLEMENT FUNDS, ETC. 107 


purpose of getting the $2,000 bonus for all returned soldiers. You were pre- 
pared to exercise political means?—A. Yes, no different from other associations. 

Q. That would be for them to say?—A. Yes. 

Q. I judge from some of your remarks that your organization is not very 
friendly to the Great War Veterans’ Association?—A. Well, suppose we put 
it the other way. 

Q. You mean that they are not very friendly to you?—A. Yes. 

Q. In any event, there is considerable ill feeling, is there not?—A. I do not 
know whether it is ill feeling. It is not what you might term the very best of 
good-will though. 

Q. It is not harmony or good-will? Your organization, however, as repre- 
sented in the Dominion Veterans’ Alliance, did approve of the appointment of 
Mr. MacNeil to present the soldiers case to the Ralston Commission, did you 
not?—A. Not of Mr. MacNeil alone. As a matter of fact, there is considerable 
correspondence to show that we, as an association, personally objected to Mr. 
MacNeil representing the Veterans or the Alliance before the public at large. I 
think the other representatives, of the tuberculous veterans and the Army and 
Navy Veterans who are here, will be able to recall the discussion on that ques- 
tion. 

Q. I am only interested in the answer, yes or no. Did your organization 
approve, as representing the Dominion Veterans Alliance, of the appointment 
of Mr. MacNeil, to represent the soldiers before the Ralston Commission? 


The CHatrmMAN: Might I ask you if you think it proper for this Committee 
to go outside of questions which have been referred to us, the question of the 
sale of poppies and the question of the Canteen Disablement Fund? If this 
Committee is going to undertake to investigate the other matters about which 
you are speaking now, we can expect to sit here for the rest of the year. After all, 
what would be the object of submitting evidence of facts with regard to those 
other matters, as we cannot make any report on any of those, except in regard 
to those which are referred to us. 


Captain SHaw: This Committee must know what credence can be placed 
in the evidence given by any witness before it. I do not propose to take very 
long in connection with the matter. This gentleman comes here, speaking on 
behalf of his organization. I think I have a right to ask whether the organi- 
zation be dead or alive or what kind of organization it is. As to the charges 
against Mr. MacNeil, surely I have a right to inquire as to his authority. 


The Witness: I am making no charges, Captain Shaw. 


By Captain Shaw: 

Q. Not directly. Did your organization, on the 3rd of November, 1923, 
as representing the Dominion Veterans’ Alliance, approve of the resolution now 
before this Committee, and express to Mr. MacNeil and his staff heartiest 
thanks and sincerest gratitude for the services rendered by him?—A. We did not 
approve, sir, although it was a question, I think, that we had to make the matter 
unamimous, although we all understood the import of that resolution. 

Q. I understand that although the resolution was passed unamimously, your 
organization being represented, yet you did not believe what the resolution said? 
—A. Well, yes, to a certain extent. 

Q. Well, Mr. MacLeod, has your organization any branches in Prince 
Edward Island?—A. No. 

Q. In Nova Scotia?—A. Yes. 

Q. How many?—-A. We have some branches there. _ 

Q. How many, Mr. MacLeod?—A. I do not think this matter is relevant. 

Q. Very well, if you do not care to disclose it. Have you any in New 
Brunswick?—A. No. 
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Q. Have you any in Quebec?—A. Yes. 

Q. Do you care to disclose how many you have in Quebec?—A. I am not 
obliged to disclose, sir. 

Q. I am not going to ask you. What about the Province of Alberta?—A. 
Well, we have some contacts there. 

Q. Have you any branches in Alberta?—A. Yes, we have some branches that 
function just as successfully as some of the branches of the Great War Veterans’ 
Association. 

Q. Are they alive?—A. Just as much alive as some of the branches which I 
visited, of the Great War Veterans. 

Q. Will you tell me if you have any branches in Alberta that are function- 
ing?—A. To a certain extent. 

Q. Have you any in Saskatchewan?—A. Yes, to a certain extent. 

Q. What about Manitoba?—A. We are very strong in Manitoba. 

Q. There is no doubt about that?—A. We put on a big Decoration Day 
service two wecks ago, and we held the centre of the stage for a while. 

Q. With regard to the Dominion Veterans’ Alliance—A. Why does not Mr. 
Shaw go as far as Vancouver and Vancouver Island. He does not mention any- 
thing about Ontario. 

Q. I cannot afford to go that far. I will be the judge of the questions 
asked. Now, Mr. McLeod, this Dominion Veterans’ Alliance was formed, you 
told us, for the express purpose of bringing about amalgamation within the 
expected time of one year?—A. Yes. 

Q. That was the only purpose which it had?—A. And to insist for legislative 
action. 

Q. And the legislative action was distinct as from what would be called 
service action.—A. It was inter-related to a certain extent. 

@. You have read the letter of the President of this Organization, Mr. 
Taylor?—A. You mean the letter dealing with the cheques? 

Q. Of the 17th of April, 1925?—A. Yes, I have read it. 

Q. In which he pointed out that the Legislative Council has never had any- 
thing to do directly with service work, which has been carried on by Members 
at Ottawa?—A. That is a correct statement, is it? 

Q. I am reading from the statement of Mr. Taylor, who was President of the 
Dominion Veterans’ Alliance. In this capacity he is speaking as President of the 
Dominion Veterans’ Alliance. He said that they had a legislative committee. 
He says that this Legislative Council has never had anything whatever to do 
directly with service work, such as has been carried on by the Navy Veterans’ 
Organization at Ottawa, and it is perhaps only fair to say that the G.W.V.A. had 
been formed?—A. Yes, I think that is correct. 

‘ ao So they had no relation except very indirectly with service work?— 
wie: 

Q. They have no bank account, as far as you know?—A. The Dominion 
Veterans’ Alliance? 

Q. Yes.—A. Yes, I think they must have had. 

Q. Where was it kept?--A. I presume it was kept— 

Q. As far as you know, was there any bank account?—A. I am taking for 
granted that there was one. 

Q. Do you know that there was one?—A. Because we made certain com- 
mitments to that particular account. The cheques were not returned to us. 

Q. The fact is that expenses were incurred in connection with certain 
typewriting and convention work, and that each organization submitted those 
accounts to the treasurer of the organization, Mr. Jones, and he paid them?— 
ALY es. 

Q. Other than that there have been no financial transactions with any of 
the organizations at all? Is not that the situation, as far as you know now?— 
A. As far as I know, yes. 
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Q. Your organization—I am speaking about the Dominion Veterans’ Alli- 
ance—did not have a Service Bureau, did they?—A. The Grand Army? 

Q. No. The Dominion Veterans’ Alliance have no Service Bureau?— 
INO. 

Q. And they never contemplated opening one?—A. To a certain extent. 
yes, because the need was mentioned there of such a bureau. 

Q. But they never did actually open one anyway. You are sure of that?— . 
A. Certainly not; no. 

Q. And approved, did they not, of the work undertaken by the G.W.V.A. 
in that connection?—A. I think, seeing that Mr. Shaw has introduced this in 
to his discussion, it is only fair to show why bouquets were the order of the 
day at the last meeting of the Dominion Veterans’ Alliance, and a man has to 
be a poor piker, who would not lend his support to the general bouquets that were 
so voluminously thrown at Mr. MacNeil. We would have been placed in a 
funny position had we refused to lend our support, but it was a sincere attempt 
to estimate the work which had been done by Mr. MacNeil. 

Q. What you want to say is, that although your organization joined in 
the bouquet, they really did not mean it?—A. I made my statement, Mr. Shaw. 

Q. The Dominion Veterans’ Alliance made no application of their own 
moneys from the Disablement Fund or from any other fund, as far as you 
know, did they?—A. No, not as far as I know. 

Q. You have already said that they had no means of carrying into effect, 
or no available means of carrying into effect an expenditure of $10,000 for the 
purpose of the Service Bureau, at Ottawa?—A. No, they had not enough time 
to be advised of the need for that. 

Q. I suppose you agree that the $10,000 was properly expended, within the 
terms of the trust?—A. Well, I think it is only right to agree that the work 
has been done and that the money was used for that particular purpose. Thax 
should reflect on all other associations. 

Q. I am talking about the expenditure of $10,000.—A. Yes. 

Q. You are satisfied the money had been properly expended?—A. I have 
no knowledge to the contrary. 

Q. You are satisfied that the money has been expended properly?—A. I 
think I have answered the question. 

Q. You are fairly well satisfied? Are you satisfied in your own mind 
that the $10,000 that has been in question has been properly expended?—A. I 
have no: knowledge otherwise. Whether it is an answer to the question or not, 
the honourable gentleman will decide. 

Q. Your organization received from the Canteen Fund some $8,000 on the 
21st of September, 1921, on the date of the Order in Council. Did you make 
an accounting of that sum?—A. Yes. 

Q. To whom?—A. To the trustees. 

Q. Who are the trustees—A. They are mentioned in the Order in Council, 

Mr. Margeson, Mr. Barnett, Mr. G. F. Nickle, and Mr. Marsh. I understand 
the vouchers for the expenditures up to that particular time were sent down 
to the trustees. 

Q. Did you have any knowledge of the matter yourself?—A. Yes, we have 
knowledge that the matter was attended to, and the procedure was that after 
a considerable expenditure of money had been made, the vouchers would be 
sent down periodically. I might say that the period which Mr. Shaw is referring 
to now was before my term of office, as Secretary of the Grand Army of 
United Veterans. 

Q. Are you speaking of your own personal knowledge, when you say that 
a full and complete accounting of this sum, whatever it was, of $8,000, has 
been made?—A. You mention a sum of $8, 000; yess. [vam quite safe in say- 
ing that the trustees have the vouchers cov ering that expenditure of money. 
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Q. And the trustees, I presume, had been satisfied with your disposition of 
the trust?—-A. They have expressed themselves so to me, on many occasions, 
verbally. 5 

Q. Not in writing? Verbally?—A. Yes. 

Q. We will be able to find from the trustees and from the Department all 
the necessary information in connection with this accounting?—A. Yes. There 
is another question about that. I think I am safe in saying that the trustees 
have the vouchers, unless the records are so far out of the way—but they 
should be in their possession. 

_Q. Did your organization put them there?—A. Yes. I think there was 
evidence to show that we had correspondence with those officials and that the 
vouchers were sent on. 


Col. Freperick F. Crarkr, Grand Commander, Canadian Legion; Chief 
Surveyor, Canadian National Railways, appeared as a witness, and having been 
auly sworn, testified as follows:— 


By Hon. Mr. Griesbach: 

Q. What is your occupation?—A. Chief Surveyor of the Canadian National 
Railway. 

Q. You are representing the Canadian Legion?—A. Yes. 

Q. What is your position in that Legion?—A. I am Grand Commander 
of the Canadian Legion. 

Q. You are the head of that organization?—A. Yes. 

@. Are you a member of the Dominion Veterans Alliance?—A. Yes. 

Q. What are you in that organization?—A. I am just a member. Each 
active organization has two representatives in the Dominion Veterans Alliance. 

Q. You are one of them?—A. Yes. 

Q. Would you care to say anything about the peculiar nature of the 
organization, the reason it was formed and so forth?—A. I think an explana- 
tion is due, to clear the air. On the completion of this late war we had in 
Canada one veteran organization of prominence; that was the Army and Navy 
Veterans; they comprised practically all the Imperial veterans that were in 
Canada, and members of the late wars. We have branches in that representing 
the South African Veterans and the North West Field forces, but on the veterans 
returning from Overseas, from the late war it was felt that their difficulties were 
peculiar to war conditions, and that a separate organization should be formed. 
This organization, I understand, sprung up in Winnipeg with Mr. Maxwell, who 
was mentioned several times, as their President; the Great War Veterans starting 
before the war was over among the few that had returned, disabled and wounded, 
to Canada; they got pretty well under way and by the time the bulk of the 
soldiers came back, including myself, the Great War Veterans was practically 
an organization in Canada. I believe they went as far as to organize some 800 
branches. I joined up, like many thousands of others, in the Great War 
Veterans. I joined my own post in North Toronto. After attending two meet- 
ings it was quite apparent that I was out of place; the discussions were not of 
particular interest to me and my own suggestions of carrying on the work was 
pooh-pooh-ed and I felt it was no place for an officer, and like a great many, 
like so many thousands of officers and men in the expeditionary forces, I dropped 
out of the organization. This gave rise, as you see, to other organization grow- 
ing out of it. Part of these joined with the Grand Army. They afterwards 
formed the United Veterans, the Grand Army of United Veterans. They had 
their difficulties. We have had several organizations formed from the veterans, 
which would require special attention; I might say, the tuberculous veterans 
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and numerous others, so that in Canada to-day we have a great many veteran 
organizations which grew out of the present war. Around the year 1921, the 
veteran organizations were meeting with no end of difficulties; they were at cross 
swords with one another, as far as legislation was concerned. The different 
problems that were coming up were being weakened by one veteran organization 
off-setting the other, and we even had a nondescript organization grow up in the 
Park in Toronto, which marched on to Ottawa; and this was all tending to lower 
in the public estimation the high standing of the veteran and all the honours 
that should come to him through service in the war. In the Old Country, no 
doubt, they had the same problems, and through the efforts of the Field Marshal 
the British Legion was brought into being. In that were blended together for 
organization purposes, all the existing veteran organizations. 

Q. Is this reamalgamation?—A. This is reamalgamation. We, in Toronto, 
felt that we were early in the war and we should be early in our organization. We 
immediately applied for a charter for the Canadian Legion; we got some twenty 
senior officers, in M.D. No. 2, and after a while senior officers from coast to coast, 
and many senior officers in the Militia. It was felt that one veteran organiza- 
tion, with one Dominion Command, could handle veteran affairs more effectively 
than all the separate organizations coming down to Ottawa and putting up their 
claims. Now, we went ahead with the Legion Organization and we met with 
opposition. Our first opposition was from some German publishing company, 
‘who used the name to exploit it, feeling that since the Legion was strong in 
England, Australia and the United States, that they might get circulation for 
600,000 copies in the Legion in Canada. We took the matter up with the Secre- 
tary of State, and after negotiating with this firm we finally secured our charter 
for the association. 


By the Chairman: 


Q. What year was that?—-A. That was in 1921. Now, the Legion did not 
separate—it was not the intention to start as a separate veteran association. 
We wished to bring together, by some means or other, all existing organizations 
into one, and with that thought in view we attended a conference at Port Arthur. 
Little progress was made there because each organization had to have its say 
as to its assets and one thing and another, but it was finally arranged that, 
after the different organizations went to their convention, they would have views 
and be able to express themselves at the meeting held in Winnipeg the year 
following. This meeting was held in 1922, in Winnipeg. While all the delegates 
present were of the opinion that veterans should be united, it was not possible 
to bring about amalgamation, and it was suggested by the Great War Veterans 
that, instead of amalgamation, we have this Dominion Veterans’ Alliance, and 
after a lengthy debate it was finally agreed that the Dominion Veterans’ Alliance 
might be a stepping stone towards amalgamation, and it was therefore formed, 
and we appointed the next meeting to be in Ottawa in 1923. The Legion did 
carry on active work in districts where there was no veteran organization, and 
also in districts where the veteran organization had, to use the term, kicked 
over the traces and disowned their old organization; and we were invited to 
speak at a number of places; we organized in Gananoque; we were asked to 
visit the Great War Veterans’ Association in Port Arthur with a view of talking 
it over. We felt that if amalgamation was to be brought about, it was 
immaterial to us whether a man belonged to the Great War Veterans or the 
Army and Navy Veterans or the North West Field forces, or the South African 
Veterans, for the Legion would include them all eventually; and, like Church 
Union, it does not matter what church you belong to, if you are going to join 
the Union, you are there in the end anyway. At the present time we are very 
strong on the Pacific Coast, and in Toronto we have a strong central branch; in 


Owen Sound, a good branch, and in Gananoque, and in Oshawa and different — 
places. In Canada, I might say, the policy is that all its officers shall give 
voluntary services. 


By Mr. Griesbach: 

Q. Anything you do for the men is voluntary?—A. Yes. Gentlemen, we 
feel that if a veteran organization is to take hold in Canada and give real ser- 
vice, the officers should be men who can give a little time and money, for the 
honour that is in the cause, and the money that we might obtain from selling 
poppies or anything like that, should be properly spent. We look to the future 
in Canada, and this is our first lesson. We see what has happened in every other 
country, where the old soldier, after he has finished his work, is unfit for further 
service and starts to walk the streets. We do not want to have Canada dis- 
graced with beggars, as we find them in Europe. There is a big problem ahead 
of us, besides the adjustment of claims and the pensions of the veterans at the 
present time, and we feel that the organization should be put on a very solid 
foundation and we should make every effort to preserve our funds and to keep 
them until the time when they are most needed. 

Q. You are a member of the Dominion Veterans’ Council?—A. Yes. 

Q. You became aware, at some time or other, of the discussion that we 
have been having about the Order in Council, providing for the loaning of 
$15,000, from the Disablement Fund?—A. Yes. j 

Q. When did you first get to hear of this?—A. Through the letter from the 
President of the Dominion Veterans’ Alliance. 

Q. That was the first intimation?—A. Yes. 

Q. You have heard what he has to say about it? In the first place, that 
was your first notification; otherwise you received no notification at all?— 
A. No. 

Q. Do you care to express an opinion as to the justice or the propriety of 
the observations of Major Taylor, the Dominion President, on the conduct of 
Mr. MacNeil, in depositing the cheques made out to the Dominion Veterans’ 
Alliance in his own organization. What is your view on that question?—A. 
Well, I take it that Major Taylor, in expressing himself, said that, no doubt, 
the funds had been properly spent. I think that is the point. 

Q. Yes.—A. I cannot say whether they have been improperly spent or 
not. I cannot say what has been done with them. 

Q. The cheques were made out in favour of the Dominion Veterans’ 
Alliance. Mr. MacNeil endorsed them himself and he took the cheques and 
put them in the funds of the G.W.V.A. What have you got to say regarding 
that? What should his proper course have been, in your opinion?—A. I think 
he should have turned them over to the Treasurer of the Dominion Veterans’ 
Association, and I think he should have communicated with the President. 

Q. With a view towards what course?—A. To tell him that the Dominion 
Veterans’ Alliance had been donated the sum of $10,000, or whatever it is. 

Q. You think he had no right to cash the cheque for his own organization? 
—A. None whatever. ‘ 

Q. Have you any knowledge of the question of the sale of poppies, that 
we have been discussing here to-day? 


By Hon. Mr. Sharpe: 

Q. What action did you take in connection with that, when you became 
aware of the fact that the $10,000 had been turned over to Mr. MacNeil? Did 
you take any action at all?—A. I have known that only about ten days. The 
only action I have taken is that I have communicated with my Secretary in 
Toronto, and there was a communication there from the different associations. 
We got together, at once, and discussed this letter of Mr. Taylor’s, and then I 


heard’ there was an investigation on here. 


112 SPECIAL COMMITTEE 


CANTEEN AND DISABLEMENT FUNDS, ETC. 113 


Q. Has that not been published for some time? 


__ Hon. Mr. Grinspacu: It never was published in the press at all; just a 
little recent publication here and there. 


By Hon. Mr. Sharpe: 
_ Q. You have it more than one week then?—A. I got Mr. Taylor’s letter 
ane the rest of them. It was sent in a circular letter around to all the organi- 
zations. 


By the Chairman: 
Q. This letter is dated the 17th of April—A. It must be more than ten 
days ago. This is the first intimation I had. 
Q. The letter is dated the 17th of April. I do not know when it was 
posted. You did get a copy of that?—A. Yes. I do not think it is more than 
a month now. 


By Hon. Mr. Sharpe: 
Q. You did not take any action yet?—A. Only with my own Association. 


By Hon. Mr. Griesbach: 
. Q. The Committee can be called together by the President, I suppose?—A. 
That is all. 

Q. And you are waiting for him to take some action?—A. Yes. 

Q. Has your organization any knowledge of the sale of poppies on Armistice 
Day and all that sort of thing? Have you had any experience with it?—A. I 
have heard of the methods employed in distributing poppies and the sale of 
them. I do not altogether approve of the method, but as Mr. McLeod has just 
said, seeing that nothing was achieved when they were handing bouquets around 
we merely let the matter go until we could handle it ourselves. We felt, as far 
as federation affairs in the country were concerned, that as soon as the funds 
had died out and they were no longer able to pay their officials, that the 
veterans’ organizations would find it necessary to come together in an amalgama- 
tion. 

Q. You are waiting for the time to come when the Government would stop 
handing out money to anybody?—A. Yes, and again this is a matter we look 
upon as just another dose of medicine to keep them alive, and we felt that this 


just covered our case. 


By Hon. Mr. Sharpe: 
Q. What do you mean by “ another dose ’’?—A. If an organization found it 
necessary to get a few thousand dollars to carry on for another year, and the 
Government handed it out, of course they would say ‘“ we would have to wait 


for another year before that organization is amenable.” 
Q. What organization is that?—-A. The Great War Veterans. 


By the Chairman: 


Q. Why do you think this is not likely to be carried on or continued for 
another year in some other way?—A. They have derived funds from various 
sources; there have been poppy funds and donations from the Canteen Fund; 
every year there has been some revenue derived to build up their budget, to carry 
on. Other organizations do not claim to have these funds to carry on with. As far 
as the contributions of the members themselves is concerned, that has pretty 
nearly dropped out of sight, and out of the 800 branches of the Great War 
Veterans which I visited around a bit, it is my impression that there are very 
few of them paying in any dues to their organization. The organizations are 
living on what they get from the public and through the Government funds. 
4892—8 
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By Hon. Mr. Griesbach: 


Q. As regards the poppy business, have you any knowledge or experience 
of the poppy business?—A. The impression has been abroad for a couple of 
years now that the Great War Veterans were not handling this poppy business 
for the benefit of their health, as the saying is, but that they must be making 
something out of it. Now, in Toronto, veteran affairs have got so out of hand 
that a new organization has sprung up, a veterans’ union or a re-union council, 
and this re-union council has been in touch with the City Council, and they 
have taken a hand in the poppy day demonstration and different affairs that 
affect the veterans in general, so that you see in so far as the Dominion 
Veterans’ Alliance is concerned, that that organization was more or less forced 
on, because the big schools were already getting together to form something 
of the same kind, and it was done on account of the dissatisfaction in the 
handling of the poppy drives of the regular forces. 

Q. Do you approve or disapprove of the general proposition that any one 
organization should have a monopoly of handling poppies?—A. I do not think 
they should, no; unless there is an amalgamation A ie veterans. I think I am 
safe in saying that at the present time in our organizations, there must be 
850,000 men and they should have a say in what is going to be done. 

Q. You disapprove of any one organization having a monopoly of the 
sale?—A. Yes. 


By Captain Shaw: 

Q. In your capacity as a representative of your organization, the Dominion 
Veterans’ Alliance, I suppose you would have some opportunity of observing 
the work carried on by Mr. MacNeil and by the Great War Veterans’ Asso- 
ciation?—A. I have given it a little study, yes. 

Q. Would you agree with the commendatory words of the President, Major 
Taylor, as to the character and nature of that work carried on?—A. I will 
agree that the Great War Veterans have, in the years that they have been 
operating, handled a great many of these service cases. I will also agree that 
they are perhaps the largest organization in existence to-day, although they 
would, in my opinion, not represent any more than five per cent of the veterans 
of Canada at the present time. Major Taylor, in expressing himself in his 
letter, would probably express himself pretty much the same as I am doing 
myself, that is, not to inflict any hardship on a comrade. I think he implies 
that there is an offer made but at the same time he is asking for leniency. 

Q. If one wants to judge the whole transaction, this $10,000 transaction, 
you would agree that he would have to have full and complete knowledge 
of all the facts. You agree with that?—A. Yes. 

@. And that one must not judge merely by the fact that the cheque is 
endorsed by Mr. MacNeil. apparently without authority. I mean that these 
facts of themselves would not be adequate upon which you could form a judg- 
ment?—A. I am not passing judgment. For instance, I am one of the ten 
that sat around the Dominion Veterans Alliance table. I know nothing about 
it. The President, in his letter, indicates that he knows nothing about it or any 
other members of the Association know nothing about it, so it seems to me to 
be a one-man transaction. 

Q. Did the Dominion Veterans’ Alliance make any application to the 
Minister for any moneys?—A. Not that I know of. 

Q. Your judgment is based upon the President’s letter?—A. Yes. 

Q. In the second place the Dominion Veterans Alliance has no service 
bureau and had conducted none?—A. It was not the intention. 

Q. The other facts which are clear are that Mr. MacNeil, on behalf of the 
Great War Veterans Association, made application to the Minister for a sum 
of money. He received an account of that—first of all I should tell you that, 
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according to the evidence so far, the Minister had notified him that $10,000 
would be available for that purpose and that subsequently the Great War 
Veterans Association was paid $5,000. 


Hon. Mr. Suarre: For what purpose? 

Captain SHaw: For the service bureau. 

Hon. Mr. SuHarpge: The G.W.V.A.? 

Captain SHaw: Yes, for the purpose of carrying on their service bureau. 
Hon. Mr. GriespacH: Not their service bureau. 

Captain SHaw: I think so. 

Hon. Mr. GrinspacH: No. 


Captain SHaw: I refer to the letter that Mr. MacNeil wrote the Minister. 
The service bureau was carried on by the G.W.V.A., for the benefit of all 
soldiers. In any event the loan was made on the application of the G.W.V.A., 
and not on the application of any other organization. The Minister, accord- 
ing to the evidence—and I am only going by the evidence, so far—the Minister 
notified Mr. MacNeil by telephone that that $15,000 would be available for the 
purpose; $5,000 was actually paid, and subsequently two cheques of $5,000 
each were issued by the trustee in favour of the Dominion Veterans Alliance, 
which had no organization, which made no application, which had nothing to 
do with the trfnsaction at all. 


Hon. Mr. GrigspacH: Just complete the statement from the evidence that 
is before us. Do you not think it should state what Mr. Scammell said. Mr. 
Scammell said he went to the Minister. He said, “Look here, you are going 
to have some applications from other soldier organizations. I suggest you refuse 
to give the loan to the G.W.V.A.; you make a loan to the Dominion Veterans 
Alliance.” Thereupon the Minister concurred and thereupon the Order-in-Coun- 
cil was issued and worded accordingly. 


Captain SHaw: As Senator Griesbach says, the Assistant Deputy Min- 
ister told the Minister that the balance of the money should go to the Dominion 
Veterans Alliance and then I presume, the Minister must have known that the 
Dominion Veterans Alliance had no organization, and made no application. 


Hon. Mr. Grisspacu: I dare say the Minister did not know. 


Captain SHaw: I do not blame the Minister for not knowing. These 
officers could not have known about the Dominion Veterans Alliance, and the 
fact that it made no application, the fact that it had no organization. Now, 
I say too, that this information was not communicated to Mr. MacNeil. I 
just wonder what your judgment would be if, under these circumstances, mak- 
ing the application itself, not advised of the reason for the change or anything 
else, why would not he presume that the money was intended for him. 


-The CuamrMan: I am objecting to the picture that you have drawn. You 
have left out of the picture something very important. The witness ought to 
know this, that when the cheque came to Mr. MacNeil, Mr. MacNeil went to 
the Department with a view of having the cheque changed so that he might 
cash it, and his request was refused. 


Captain SHaw: Mr. MacNeil understood the money was for the G.W.V.A. 
The cheque was for the Dominion Veterans Alliance. He asked Mr. Scammell 
to change the cheque. Mr. Scammell refused and suggested that Mr. MacNeil 
himself, as the proper officer of the organization, should endorse it; that there 
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was an Order in Council which was not produced for Mr. MacNeil’s benefit. 
The Order in Council provided that the money should go ‘to the Dominion 
Veterans’ Alliance. That is the fact, as I understand it, but perhaps a man who 
was interested in soldier affairs might draw a different judgment. However, 
I think I am not justified in asking you your judgment in any way. 
The CHamrMAN: I am inclined to agree with you. 
By Captain Shaw: 

Q. One other question: Will you agree with me that, so far as soldier 
affairs in Canada are concerned, no one could have been more able and more 
energetic in the interests of Canadian soldiers than Mr. MacNeil?—A. I will 
agree that he had possibly been the hardest working man available in the 
service, and what remuneration he got for that, I do not know. It has always 
been my point that, as long as we had paid officials, we would have men who 
were energetic in keeping their jobs, but we felt, as far as amalgamation was 
concerned, that it was the paid officials in the different organizations that were 
holding up soldier affairs. 

Q. Would you be prepared to say that in your judgment he was not an 
able and efficient advocate of soldier affairs?—A. He fixed things pretty much 
for his own association. That is what I found all the way through. 

Q. They are the organization who paid him and to whom his first duty 
would be?—A. At every meeting we attended, every resolution that was put 
forward was always re-drafted to fit into his resolution. 

Q. In your observation and judgment would you say that he was an able 
and efficient and energetic official?—A. Yes, he worked hard. 


The Committee adjourned until 2.30 o’clock, p.m. 


The Committee resumed at 2.30 o’clock, p.m., Honourable Mr. Belcourt, 
the Chairman, presiding. 


The CHamrman: Gentlemen, I have a letter from Mr. MacNeil, addressed 
to myself, dated June 8, which I will read to you:— 


Ortawa, Ont., June 8, 1925. 


Hon:,N; A. Bencourt, K€, EL.M:, Lip. BiG. 
Chairman, Special Committee of the Senate on Canteen Funds, etc., 
Ottawa, Ont. 


Smr,—I beg to request that the Special Committee of the Senate, 
appointed to enquire into matters relating to advances from the Canteen 
Funds, Disablement Fund, and sale of poppies, issue a summons to Mr. 
Eli Spencer, Past President of the Manitoba Provincial Command, 
G.W.V.A., and for 5 years, Chairman of the Finance Committee, Mani- 
toba Provincial Command, G.W.V.A. 

During the proceedings of your Committee, on the 4th inst., state- 
ments were placed on record which brought the Manitoba administra- 
tion of the Poppy Day Fund under question. A statutory declaration 
and resolution were filed with the Committee, which accused the officials 
of the Manitoba Provincial Command, G.W.V.A. of improper action 
with regard to arrangements for the distribution and sale of poppies, 
manufactured by the Department of Soldiers’ Civil Re-establishment. 
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I am now advised by the Manitoba Provincial Command that Mr. 
Spencer, himself a member of the legal profession, is prepared to leave 
immediately for Ottawa, and to make available for the Committee 
all records of the Manitoba Provincial office, G.W.V.A., and a complete 
audited statement of transactions with regard to the sale of poppies. 
I would submit to the Committee that Mr. Spencer’s appearance before 
the Committee, on behalf of this Provincial Command would facilitate 
the investigation and disclose evidence, which cannot be tendered by 
this office. 

If the suggestion meets with your approval, I shall be very glad 
to take immediate action with regard thereto. 


I am, sir, yours faithfully, 


(Sgd.) C. G..MacNEIL, 
Dominion Secretary-Treasurer, 
G.W.V.A. of Canada. 


Now, I think, I would like to suggest to the Committee that it does not 
seem to me to be absolutely necessary to have this gentleman come all the way 
from Winnipeg to be heard. If he will send the Committee a completed audit 
of the matter, I believe the Committee would have all that it requires, that then 
it would be time enough to send for this gentleman to come here, if we decide 
upon calling him. What do you say to that, Captain Shaw? 


Captain SHaw: I would suggest to you that the gentleman have an 
opportunity of putting in a statutory declaration in answer to the one already 
put in, and the Committee could determine whether it is necessary to call him. 


The CuatrMaAn: If that is the sense of the Committee the Clerk may wire 
to Mr. Spencer that he need not come, but that the Committee wishes to be 
furnished, as soon as possible, with a detailed statement. ; 


Hon. Mr. GriespacH: I suppose Captain Shaw might concur in the fram- 
ing of the message. 


The CHAIRMAN: Can you add anything to that? 


Captain SHaw: Nothing, except that he should -be furnished with the 
affadavit already filed, in order that he should have an opportunity of replying 
by way of an affidavit. 


The CuarrMAN: We might say in the telegram that the Committee also 
desire him to make a declaration. 


Captain Suaw: I would suggest the following:— 
Copy of the affidavit filed with the Committee has been forwarded 
to you. The Committee request you file a statutory declaration in 
answer to this affidavit. : 


Hon. Mr. GriespacH: When you are framing the telegram bear in mind 
that the operations cover two years, 1923 and 1924. 


Captain SHaw: Yes. Very well. 


The CuamrmMan: Mr. Hinds will frame the telegram and give it to me, and 
the Committee can pass on it finally. 
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Captain SHaw: I would like to say that I undertook, the other day, to 
have produced copies of the articles in ‘The Veteran, which were written by 
Mr. March and which were asked to be filed by Senator Griesbach. 


Hon. Mr. GriespacH: I did not ask to have them filed. I accept the 
statement that he had written the article that was published. 


Captain SHaw: Probably it was Mr. Chairman. I have forgotten who 
it was. 


_ _H. Coxesourne, Dominion Secretary-Treasurer, Army and Navy Veterans 
in Canada, Ottawa, appeared as a witness, and, having been duly sworn, tes- 
tified as follows:— 


By Hon. Mr. Griesbach: 
Q. You are the Dominion Secretary of the Army and Navy Veterans?—A. 


Q. Where are your headquarters?—A. Ottawa. 

Q. Since how long a time?—A. Since February 15 of this year. 

Q. Are you a member of the Dominion Veterans’ Alliance?—A. Yes. 

Q. What is your appointment?—A. I am a member of the council; also 
a member of the Dominion Legislative Committee. 

Q. With respect to sums of money paid your organization from the Can- 
teen Fund, have you filed a statement of your expenditures?—A. I have. 

Q. Have you anything to say with regard to vouchers, auditing, ete.?—A. 
For the information of the Committee I would like to read the statement. 
(Reads) :— 


Tue Army AND Navy VETERANS IN CANADA 
CANTEEN FUNDS INTEREST 


Received from the Government Trustees by Sir Hugh J. 
Macdonald and Major F. G. Taylor, K.C., D.S.O., Trus- 
tees of the Army and Navy Fund under P.C. 3647. 24th 
September, 1921.00 232 jee ee ae eee 
Received under P:C. 3887. 3rd;October, 1921... 4: ...\)-8- 2) ane 


$18,500 00 


For disbursements see statements enclosed. 


Vouchers for disbursements under P.C. 3647, $12,500 were forwarded 
to Major Barnett, Ottawa, Chairman of the Government Trustees. Of 
this sum there remained on hand $3,329.13 which was forwarded to the 
Dominion Secretary of the Army and Navy Veterans in Canada on 
January 22, 1923, which sum is accounted for on statements enclosed 
as also a sum of $6,000 under P.C. 3761 of 3rd October, 1921. 


Tur ARMy AND Navy VETERANS IN CANADA, 


(Sep.) H. CoLEBouRNeE, 
Dominion Secretary-treasurer. 


CANTEEN FUNDS, INTEREST 


Total amount received under P.C. Orders.. .. .. .- .. .. $18,500 00 
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EXPENDITURE—RECAPITULATION 
Disbursements to units for unemployment and sick relief 


(Statement ee As fo. eal Epa) te Ae 8,850 00 
Expenses Dominion Veterans’ Alliance (Statement B) 11% 12.442 53 
Expenses Conventions (Statement C).. .. at 390. SOL 64 2) 340y32 


Transferred to General Fund (Statement De tweh aeeeieeee Ay 

Grants to provinces for organization work in addition to sick 
_ and unemployment relief as above (Statement Bi). 5d coil, (49. 92 

Miscellaneous Expenses—Directors and Board Meetings 


1,750 00 


: (Svareincmte ls): Ania Bend owe] | heel 1,046 44 
Disbursements by Trustees at Winnipeg (Statement G).. 320 79 
PROteee, ine Be HIOD, ws am Oe bet aes. Ap . . $18,500 00 


By Hon. Mr. Griesbach: 


_Q. Who are your trustees at Winnipeg?—A. Sir Hugh J. Macdonald and 
Major F. G. Taylor. 
I have a letter from the D.S.C.R., dated June 1, 1925, which reads as 
follows:— 
DEPARTMENT OF SOLDIERS’ CIVIL RE-ESTABLISHMENT 


DEPUTY MINISTER’S OFFICE, 
Ottawa, June 1, 1925. 


Expenditure by Army and Navy Veterans in Canada, from Canteen 
Funds Interest Under Orders in Council, P.C. 3647 


P.C. 3761 and P.C. 3887. 


Dear CaptaIN CoLEBouRNE,—This is to acknowledge receipt of 
your full statement of expenditure as made by your Association from 
the funds provided under the above noted Orders in Council in the total 
amount of $18,500; being $12,500 expended under P.C. 3647 and P.C. 
3761, and $6,000, expended under P.C. 3887. I also acknowledge in 
this connection vouchers covering certain of these expenditures as shown 
by your cheques numbered from 20 onward, and in addition paid 
cheques in this connection. I understand from you that vouchers cover- 
ing expenditure made under cheques numbered 1 to 19 inclusive have 
already been placed in the hands of Mr. Cox, a Trustee appointed under 
the orders in Council above noted. 

While I was not a member of the Board of Trustees appointed under 
P.C. 3887, I am accepting from you delivery of vouchers mentioned 
herein which will be available for the inspection of any member of the 
other Board or the Government.as required. In addition I would point 
out to you that these vouchers will be available for your personal 
inspection at any time in future you may desire to see them. 


Yours sincerely, 
(Signed) N. F. PARKINSON, 
Deputy Minister. 
H. CoLesourne, Esq., 


Dominion Secretary-Treasurer, 
Army and Navy Veterans in Canada, 


Ottawa, Ont. 


By Hon. Mr. Griesbach: 
Q. You are familiar with the discussion that has taken place in regard 
to the loan from the Disablement Fund?—A. Yes. 
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Q. Prior to your coming here, prior to the removal of your headquarters 
here, where were your headquarters?—A. On Bishop Street, Montreal. 

Q. For some years before that?—A. For two or three years prior to that at 
Winnipeg. 

Q. When did you first receive information as to the cheque for $10,000 
having been made out to the Dominion Alliance?—A. The first intimation ii 
received was just prior to the meeting of the Legislative Committee of the 
Dominion Veterans’ Alliance—it would be in March of this year. 

Q. Prior to or subsequent to the discussion in the House of Commons on 
the same question?—A. Just prior to, I think it was. ! : 

Q. Just. prior?—A. I am not so sure about that. I think it was Just prior 
to that. 

Q. You learned of this transaction at that time, for the first time?—A. Yes. 

Q. What, in your judgment, was the course Mr. MacNeil should have 
adopted, on receipt of these cheques, in favour of the Dominion Veterans’ 
Alliance?—A. I think they should have been forwarded in the first instance 
to the Treasurer of the Association, Captain H. H. A. Jones, who was appointed 
Treasurer at our Council Meeting, in Ottawa, in November, 1923. 

Q. Has he, in point of fact, smce functioned as a Treasurer?—A. Yes. 

Q. Received money and disbursed the same?—A. Yes. 

Q. Treasurer of the Dominion Veterans’ Alliance?—A. Yes. 

Q. You probably received a copy of the letter from Mr. Taylor, the 
Treasurer of the Dominion Veterans’ Alliance, in which he expresses certain 
views and opinions, as to the propriety ?—A. It was a letter addressed to all the 
associations constituent to the Alliance. 

Q. You received it in due course?—A. Yes. 

Q. As a member of that Committee will you tell the Committee what your 
views are as to the propriety of Major Taylor’s letter?—A. Major Taylor, in 
his letter, I believe, stated the facts as he knew them, and before writing that 
letter he had the advantage of an interview with my President, Mr. Browne- 
Wilkinson, Winnipeg, who happened to be in Ottawa, at the time we held our 
legislative meeting, at the time this matter was presented; so he would have an 
opportunity of discussing it. with Mr. Browne-Wilkinson and I understand he 
also discussed it with two members of the Great War Veterans’ Association, who 
were present in Ottawa. 

Q. As a member of that Committee yourself, did you approve of Major 
Taylor’s action and the action he recommended being taken?—A. I quite 
approve of this suggestion. 

Q. Passing from that to the matter of the sale of poppies, have you any 
knowledge or experience of the matters under discussion, that is to say, the 
exclusive privilege of the Great War Veterans’ Association, such as it was, and 
their conduct ot the sale through their branches and so forth? Have you any 
personal knowledge of that?—A. Well, the whole question of poppy day and 
He OR ae R of poppies came up at the Convention in Ottawa, in November, 

Q. That was not in the Convention?—A. It was a meeting of the Council. 

Q. A meeting of the Council of the Dominion Veterans’ Alliance?—A. Yes, 
more or less a Convention, because we met yearly, and that was a yearly meeting; 
and there was a resolution passed, or perhaps we had better say, a notation 
made on the Minutes of the meeting, which I heard read. 

Q. That is what we have already in?—A. Yes. That is what we have 
already in. Since then we have had a Convention of our own in Winnipeg, in 
1924, last year, when this matter was discussed generally. Mr. Browne-Wilkin- 
son, my President and myself were appointed a sub-committee to go into this 
matter thoroughly and report at our next Convention, which will be held in 
Regina later in the year, probably in September. I have had one complaint from 


ie 
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Winnipeg, from the Council, dealing with this fund, or at least from a member 
of the Council.of the Army and Navy Veterans, who was sitting on that General 
Council, and in consequence of that letter I saw the D.S.C.R. and I satisfied 
myself that there was no monopoly, as has been alleged, that the resources of 
the D.S.C.R. were available to all organizations who were willing to pay the 
price quoted by the D.S.C.R. and also willing to come to a proper financial 
arrangement with the Department for payment, in connection with those poppies. 

Q. What is your own opinion as to the propriety of any one organization 
having a monopoly?—A. I do not think it is right. 

Q. What is your opinion of any one organization making a profit on the 
sale of these poppies?—A. There may be a small profit for distribution; say, a 
headquarters profit. 

Q. An incidental profit?—A. An incidental profit, but not to the extent 
of the profit that has been made. I have copies of invoices which I received 
from Winnipeg. . 

Q. Received from whom?—A. From this Committee in Winnipeg; invoices 
rendered by the G.W.V.A. Provincial Command. 

Q. You had better file them then?—A. Yes, I will do so. 

(Invoices from G.W.V.A., Manitoba Provincial Command, for poppies’ 
supplied in 1923 and 1924, fyled and marked Exhibits 9 and 10.) 

I am dealing with the 1923 Poppy Day, Manitoba Provincial Command; 
50,000 poppies at five cents each. 

Q. What is that per thousand?—A. That is $15 per thousand, charged by 
the D.S.C.R. 

Q. There is an invoice from the Provincial Command of the G.W.V.-A., 
Winnipeg?—A. Yes. 

Q. They are charging how much?—A. They are charging five cents per 
poppy. 

Q. How much is that per thousand?—A. Well, that would be $50 per 
thousand. 

Q. That is what I want to get. Yes, go on—A. Large poppies, the 
D.S.C.R. charged the G.W.V.A., $77, per thousand. That is my information. 

Q. Yes—A. $77 per thousand. The Manitoba Provincial Command, the 
G.W.V.A., charged fifteen cents per poppy. 

Q. How much is that per thousand?—A. This is how it works out: The 
D.S.C.R.’s original price is $77 per thousand. Before the large poppies go 
on the streets there is an indebtedness incurred of $150 per thousand for the 
large poppies, so there is the difference between $77 per thousand, D.S.C.R. 
and $150 per thousand to this Committee. 

Q. That account is filed?—-A. Yes. Dealing with the account of 1924, 
there is a drop in the small poppies to four cents but the large poppies remain 
the same. 

Q. To four cents a poppy?—A. $40 a thousand. 

Q. And the other poppies?—A. The other poppies are the same as before, 
$77 per thousand, D.S.C.R. price; $150 per thousand, G.W.V.A., Manitoba 
Provincial Command price. 

Q. Have you any further statements or invoices?—A..There are just one 
or two small items: ‘‘ Evergreen Wreaths, with small poppies, $2; Cycas spray, 
$2.50; Large poppy wreath, $2.75.” The total account, as rendered by the 
G.W.V.A., Manitoba Provincial Command, was $3,487.50; in 1923, it was 
$3,521.25. 

Q. That invoice is filed?—A. Yes. 


By the Chairman: : 
Q. Was the account rendered paid or is it still pending?—A. That, I cannot 
answer. There is a gentleman here from Winnipeg, who was on this particular 
Committee, and he may later on be able to give you any further information. 
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Q. What is his name?—A. Palmer. >} aan 

Q. That is all I have to ask the witness—A. I would like to say, In view 
of certain statements that have been made, in connection with this expense of 
the Dominion Veterans’ Alliance, it was stated the other day it was a sum 
of about $19,000, which, I think, Mr. MacNeil said would be increased to 
$25,000. That is not an obligation on the associations forming that alliance. 
As a matter of fact, I would like to quote from Mr. MacNeil’s own words in 
that regard. Mr. MacNeil, in his report states that the only expenditure 
incurred by the Alliance has been that of stenographic expenses, etc., of council 
meetings, that have been defrayed from the pool formed for the purpose, and 
an accounting thereon will be reported upon by the Treasurer. Then, I would 
like to read the letter from the Treasurer to the Executive of the Dominion 
Veterans’ Alliance at the formal meeting of the Executive, in 1922, wherein it is 
stated that a deficit was reported of $45, on account of cost of reporting pro- 
ceedings of Convention held in Winnipeg, in February, 1922. On motion, it 
was decided to make a levy—etc. 


By Captain Shaw: 


Q. Mr. Colebourne, you received from the Government, $18,500?—A. Yes. 

Q. Under the Orders which you have mentioned?—A. Yes. 

Q. Twelve thousand five hundred was paid to you directly for the purpose 
of meeting any relief work among unemployed returned soldiers residing in 
Canada?—A. Yes. 

Q. And that the remaining $6,000, was paid to you under this trust arrange- 
ment? 

That all awards from the said trust fund be devoted expressly for 
the purpose of general information and service work, relief work in 
special cases, organization enabling effective co-operation with National, 
Provincial and Municipal interests to cope with unemployment condi- 
tions among ex-service men and dependents and such organization 
development and maintenance, as may be required for the welfare of 
ex-service men and dependents. 


A. Was that the original Order in Council? 

Q. No, I am reading from the second one, the $6,000 one.—A. The second 
one, out of the terms of the first, made it an open door, practically. 

Q. I read to you the trust agreement referred to. The first was unemploy- 
ment; the second was under the terms I have mentioned?—A. Yes. 

Q. There are three Orders in Council?—A. Yes. There are two Orders, 
dealing with $12,500 and one dealing with $6,000. 

Q. Is this an audited statement that you produce?—A. Yes, it is a state- 
ment that has been given to the Government. 

Q. Is it audited by your auditor?—A. It has been submitted to our Con- 
vention, each Convention, and approved by our Ways and Means Committee. 
We dealt with it as a special account. 

Q. This statement is audited on June 1, this year?—A. Yes. 

Q. So I take it, that whatever accounting you have made to the Govern- 
ment with regard to this $18,500, has been since this investigation began?—A. 
No. That is a statement as far back as the 12th of October, 1922, signed by 
Mr. Cox, Secretary of the Canteen Interest Fund, acknowledging receipt of the 
money. 

Q. Your report to Mr. Parkinson, I take it, was made on June 1, this year? 
—A. Yes, it is a complete report and goes right back. 

Q. I observe of this amount, some, almost $8,000, has been incurred for 
this purpose: Expense, Dominion Veterans’ Alliance, $2,442. Expense of Con- 
vention, $2,340; transferred to general fund, $1,750; Miscellaneous expenses, 
Board of Directors’ Board Meeting, $104; disbursements by Trustees, $379; so 
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that the returned soldiers got the benefit of approximately $10,000?—A. $10,600, 
and of that $10,600, really $9,000 for unemployment relief. That was the original 
intention of the original Order in Council. 

Q. Do you say that this Dominion Veterans’ Alliance had any obligations 
or financial transactions other than the one that was referred to this morning? 
—A. I do not know of any. 

Q. Do you know why the Great War Veterans’ Association, in connection 
with that Alliance, not only paid all the subsequent expenses, stenography, etc., 
and paid the expenses of the bulletin service, and whatever expenses were incurred 
in the organization of Provincial Councils ‘of the Dominion Veterans’ Alliance? 
—A. That I do not know. I have no information. 

Q. You have no special knowledge of that matter?—A. No. 

Q. Now, I suppose, that this information which you got with regard to 
poppies is some information that has come to you second hand?—A. It has come 
to me as Secretary of the Army and Navy Veterans. 

Q. From whom?—A. From a member of that Committee, the Central Com- 
mittee, at Winnipeg. 

Q. Then, I take it, Mr. Colebourne, that Mr. Spencer, of Winnipeg, who 
has already made an application before the Committee, which should be 
undoubtedly heard, would be able to give full and direct information in con- 
nection with the matter?—A. I think so, yes. 

Q. So that we would not have to rely on any second-hand information?—A. 
No, but I would suggest that it might be advisable to call the present Chairman 
of that Committee. As was previously suggested, get a statutory declaration 
from him, if you like. 

Q. Did you have an opportunity, or did your organization have an oppor- 
tunity of getting any of this poppy fund money? I am told an opportunity was 
afforded to you but you did not feel, or your officers did not feel that they had 
a nation wide organization, to arrange the distribution?—A. No, we did not 
think it part of our duty, as headquarters, to go into that. We looked upon it 
as a matter of detail. 


WHITEFORD STEWART Dosss, Superintendent, Employment Service, Toronto, 
appeared, as a witness, and having been duly sworn, testified as follows:— 


By Hon. Mr. Griesbach: 


Q. What is your position?—A. I am a member of the Dominion Command 
of the Amputation Association and President of the Toronto Branch. 

Q. Have you anything to do with the Dominion Veterans’ Alliance?—A. 
No. We had an invitation to join the Dominion Veterans’ Alliance, and we 
sent two delegates to two meetings, and after considerable discussion we decided 
we would not take part in the Dominion Veterans’ Alliance. 

Q. What was your reason?—A. Because they were a paper organization; 
they had no constitution and they were nct really functioning in the way they 
were intended to function, when it was first organized. 

Q. Have you any interest in the administration of the disablement fund? 
—A. As disabled men, yes, very much so. 

. Have you any opinion to express as to making loans from the disable- 
ment fund, such as we have been hearing about?—A. As a member of the 
Amputation Association, I know of ten cases which could do with a small 
amount of the money that has been paid over at the present time. 

Q. I am asking you to express your opinion?—A. My opinion is that the 
money should be used for the purpose for which it was indicated, that is, for 
the alleviation of the distress of ex-service men, not to be paid to any ex-service 
organization. 
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Q. Do you know anything about the poppy business?—A. A little bit, 
through the Veterans Re-union Council, in Toronto. I wish to correct an 
impression of Colonel Clark’s here. The Veterans Re-union Council as 
organized in Toronto, constitutes representatives of every ex-service orgami- 
zation, and has been in existence for about five years. The original purpose 
was to organize the veterans for “ Warriors Day”, which is the opening day oi 
the Canadian National Exposition. Since then their functions have broadened 
out, and they have taken in a little bit of this and a little bit of that, and last 
year they attempted to take over the control of Poppy Day and administer the 
fund. After considerable opposition a compromise was effected, whereby fifteen 
members were appointed into a special committee, eight of which were members 
of the G.W.V.A., and that Committee administered the, fund. I understand 
that the Dominion Command of the G.W.V.A., at a Convention, I think, in 
Vancouver, in 1923, attempted to copyright the poppy. 

Q. Who did?—A. There was a resolution to that effect at the Dominion 
Convention of the G.W.V.A., I think, in Vancouver, in 1923. We opposed 
this and took the matter up with the Secretary of State and organized the 
Imperial Order of the Daughters of the Empire, in support of our contention, 
against the copyrighting of the poppy for any one organization. 

Q. What cpinion have you to express as to the propriety of any one organi- 
zation having a monopoly?—A. The poppy, as I understand it, symbolizes the 
men who died in France. As such, the poppy should nct, in my mind, be 
commercialized for any purpose, for any organization, but should be used for 
the purpose of alleviating the distress of the ex-members of the C.E.F. 


Hs! B: Flinn) recalled. 


By Hon. Mr. Griesbach: . 

Q. We have already had some evidence from you?—A. Yes. 

Q. You have already told us that you are not any longer the Secretary of 
the Tubercular Association?—A. The Tuberculous Veterans’ Association. I 
want to tell the Committee why I cannot say authoritatively that I am no 
longer the Dominion Secretary-Treasurer. 

Q. Can you say it briefly?—A. I might say, through this matter that has 
occurred, there are five branches which are supporting me, and the others are 
supporting the President of this Association, so the Association has been 
practically split in half, through the use which Mr. MacNeil made of cheques, 
which were made out in the name of the Dominion Veterans’ Alliance. I think 
I should tell you that I was Hon. President and was in no way interested in any 
funds that might come to the Association. 

Q. The purpose of the Association has been to look after the tuberculous? 
A. Yes. The Royal Commission, in speaking of this Association, does so in 
the following terms, “no group presented its claims more effectively or 
thoroughly than the tuberculous veterans. ‘The evidence as to the difficulties 
under which they laboured and the redress claimed, was substantially the same 
at every session where their representatives appeared. Close association of the 
tuberculous over a long period of time while undergoing treatment, Provincial 
organizations between which a constant interchange of views takes place, and 
a Dominion Convention held in August, 1922, has permitted a survey of indi- 
vidual opinion which is practically complete. They have apparently a large 
and efficient organization and had selected, for the purpose of presenting their 
arguments, members fully informed on the subjects which they discussed and 
capable of presenting their facts in a most convincing manner. Tuberculous 
pensions form the largest of any group of a total of 43,289 pensions, 4,962, or 
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11.4 per cent of the total, are awarded on account of tuberculosis. This large 
percentage would alone indicate the importance, from a pension standpoint, of 
this disease, but it is further emphasized by the high percentage of pension 
necessarily awarded, which is, on the average, 70 per cent.” 


By the Chairman: 


Q. We assume you did all you could, the best way you could?—A. You 
are asking for the membership of this Association, as to who they are and what 
they are. 

Q. Why go into that? The Committee will assume that you have done all 
you could have done and you did it in a proper way—A. On page 58, Sessional 
Paper 203A, will be found the remarks of the Royal Commission. 

Q. What is the membership of your organization?—A. The membership 
fluctuates. Our membership varies. j 

Q. That is the way in every one of these institutions. What is the member- 
ship?—A. It might run around three thousand. 


By Hon. Mr. Griesbach: 


i Q. Are you a member of the Dominion Veterans’ Council?—A. Yes, sir, 
was. 

Q. And you are still, are you?—A. I was, ex-officio. I have never been 
relieved cf the duty. Automatically I cease to be, if I cease to be Secretary- 
Treasurer. 

Cervo. jive im) Ottawa?—a.. Yes, sir. 

Q. And you had an office in the Great War Veterans’ office?7—A. I did. 

@. Under the terms you have described?—-A. Owing to the inability of this 
Association to carry out the mandate that they gave me at the last Convention, 
held in 1923, we entered into a contract with the G.W.V.A., whereby they 
rendered us certain service for a certain stipulated sum of money. 

Q. My point is that your office was Mr. MacNeil’s office, to all intents and 
purposes?—A. Yes. 

Q. When did you first hear of the matter of two cheques of $5,000 each?— 
A. I heard last fall that the Great War Veterans’ Association were attempting 
to get some money from the disablement fund. I heard it in the form of a 
rumour. I never received any direct evidence of it but I heard they were 
endeavouring to get money from that source. The first time I had definite 
evidence of it was just prior to a meeting of the Dominion Veterans’ Alliance 
Legislative Committee, held on or about the 2nd of March. 


By the Chairman: 

Q. Was it dealt with, at that time?—A. Oh! yes. 

Q. What was said?—A. Not at this first meeting, but at a meeting three 
or four days afterwards, a representative of another association came in and 
he read the Order-in-Council, in which it was set forth that the $15,000 loan 
was made to the Dominion Veterans’ Alliance, of which the Tuberculous Veter- 
ans’ Association was a constituent part. ; 

Q. Was there any further action taken?—A. The statement was made 
there—There was considerable discussion as to the manner in which this loan 
had been used, as the propriety of Mr. MacNeil having converted that money 
to the use of the Great War Veterans’ Association. 

Q. Did the meeting take any action?—A. No, the meeting did not take 
any action, except that individually they indicated their disapproval of it. 


By Hon. Mr. Griesbach: 
Q. What is your opinion of this matter?—A. What is my opinion? 
Q. I want you to give me your opinion of the facts as you heard them, 
and the final details, after the cheques were made out.—A. Well, I had the 
Order in Council before me. 
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Q. What is your view of Mr. MacNeil’s action?—A. He converted funds 
intended for the headquarters of his own association. I stated, as a constituent 
part of the Dominion Alliance, that the funds of the Association were likely 
involved, that if the trustee should institute proceedings against the Dominion 
Alliance, that the Veterans’ Association may garnishee. I believe, in the first 
instance, the trustee’s action would be against the bank, and on the other hand, 
the bank would have recourse against the constituent parts of the Allance. 

Q. Did any one else express the same opinion?—A. Yes. 

Q. Who?—A. There was a lawyer there, Major Browne-Wilkinson, who 
expressed such an opinion. I felt I was protecting my association, in refusing 
to have anything to do with that. A statement was made that the Dominion 
Alliance was a paper organization. It may be that it was a paper organization, 
but it was not referred to as a paper organization when it was desired to use it 
for any purpose. The Dominion Alliance was to advance economic union, and 
another purpose of the Alliance was to bring about unanimity in legislative aim, 
such as had received the approval of the various organizations, and thereby 
avoid conflicting evidence and placing an unnecessary burden on those who 
were obliged to hear that evidence. The statement was made that there was 
not a proper officer to receive the fund. Had any funds been sent to the 
Dominion Alliance, I most decidedly would have remitted them to Captain H. 
H. A. Jones, in Winnipeg, who was, in my opinion, the proper party to handle 
money of the Dominion Alliance. 


By the Charman: 


Q. Were you a member of the Dominion Alliance?—A. I sat on the council, 
as a representative in one instance, ex-officio, and in another instance, by proxy. 
This question came up here as to poppies. In conversation with officers of the 
G. W. V. A., I gained the impression that the G. W. V. A. was obliged to either 
to pay for these poppies in advance or to provide a bond or guarantee to the 
S. C. R. that they would be properly reimbursed for the poppies, and that the 
distribution of them involved some considerable expense. I understood they 
were chosen because their organization covered all Canada to a greater extent 
perhaps, than other organizations. I would like to make an observation on this 
question: In all the Provinces of Canada you have established what are known 
as units of the D. S. C. R., and there is not any real reason in my opinion, why 
the units of the D.'S. C. R. should not be the means of distributing the poppies 
Provincially, and no reason in the world why all the ex-service men’s organi- 
zations, if they are properly qualified to meet the requirements of the muni- 
cipalities in which tag days are held should not be charged with the duty of 
distributing the poppies. You have to protect them in some way from some 
definite loss. Anybody who does that distribution is entitled to be reimbursed 
for that distribution, but in order to insure that the distribution is done, in an 
economical manner, I say that the units of the 8. C. R. are the proper mediums. 

@. What do you say as to the general proposition of profit being made out 
of the handling of it?-A. I say decidedly not; there should not be a profit out 
of it. If you collect money for a specific purpose, I say you should use it for 
that purpose, and the purpose of these poppies is to provide for local assistance 
to ex-service men. The profits from that should not go to an organization. 
There was a question as to how you are going to accomplish that. What I 
understand you to mean is, do I approve of the principle of taking a profit, with 
an organization getting a monopoly, or getting authority to act as sole dis- 
tributer for the poppies and then taking a profit. No, I do not approve of that. 
I had the 8. C. R. books on the morning of June 4. Mr. Shaw sought to show 
that the payment of money to the D. V. A.— 


Captain Suaw: I do not know that the witness is here for the purpose of 
giving expert Gpinion on what I said or what anybody else said. 
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The Witness: (Continuing)—was due to confusion in the minds of the 
S. C. R. officials, to a difference between the officials of the G. W. V. A. and the 
D. V. A. I think Mr. Shaw made that suggestion. 


By Captain Shaw: 


Q. That is right—A. I have had some correspondence with the Minister 
on that subject, and I might say that the correspondence originated last year, 
but to deal with correspondence of recent date, I would tell this Committee 
that I wrote a letter to the Hon. H. 8. Béland, for the purposes of record. 

Q. For the purposes of what?—A. For the purposes of record. I said:—- 


Branches of the Tuberculous Veterans’ Association have requested 
me to furnish them with information on two points:— 


(1) Was the loan of $15,000 from the Disablement Fund, sanctioned 
‘by you, and to which organization was the loan made, the Great War 
Veterans’ Association or the Dominion Veterans’ Alliance? 

(2) Did you on March 24, in the House of Commons, or elsewhere, 
state that the Dominion Veterans’ Alliance endorsed the use by the Great 
War Veterans’ Association of the loan from the Disablement Fund? 


In answer to a request made in the Senate, on the 30th day of April, 1925, by 
Hon. Mr. Griesbach, Hon. Mr. Dandurand said:— 


I have an answer to the question asked yesterday by the Hon. 
gentleman from Edmonton (Hon. Mr. Griesbach) concerning the Dis- 
ablement Fund. The answer is in the following terms: The application 
for a loan from the Disablement Fund was made by Mr. MacNeil in 
favour of the Great War Veterans Association. 

The Minister suggested that the loan be made to the Dominion 
Veterans Alliance, which was in his opinion a body representing all the 
veterans organizations. 

And the Order in Council is to that effect, if I am not mistaken. 


There we have it definitely stated what the minister’s opinion was. When 
the Minister says ‘‘a body representing all veterans associations,” he was 
perfectly right in his conception. I do not say it covered all veteran organiza- 
tions but it covered six of them. I notice in the press an account was given 
of this matter, but I do not think the account was right. 


By Captain Shaw: 

Q. You are speaking on your own behalf and not on behalf of the Tuber- 
culous Veterans Association?—A. Well, I do not know that you are altogether 
correct in that, although I appreciate what you mean. 

Q. Will you tell me whether or not, Mr. Hind, you were discharged from 
that organization?—A. Yes, but if I have to tell you that, sir, I will tell you the 
circumstances. 

Q. I ask you yes or no—A. That resulted over the action of this cheque 
and the misrepresentations that were made. 

Q. Are you acting for yourself and giving evidence for yourself or are you 
giving it on behalf of the Tuberculous Association?—A. I am giving it on 
behalf of a minority of the Tuberculosis Association. 

Q. So you are not speaking with authority for the whole of the associa- 
tion? There are some fourteen locals in Canada.—A. Twelve locals. 

Q. You were speaking on behalf of two of them?—A. I would be speak- 
ing on behalf of five of them. 

Q. You have gone with great care to argue before this Committee that the 
Minister and the Deputy did know all about this particular organization. 
Had you occasion to look into the letter written by Mr. Scammell to the 
Minister, in answer to his request for an inquiry?—A. Sessional Paper 126. 
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Q. The letter in which the Deputy Minister set out the purposes of the 
Disablement Fund and the whole story? 

Hon. Mr. GrirspacH: Is that a return? 

Captain SHaw: Not as far as I know. It may be. 


By Captain Shaw: 

Q. Referring to the three cheques, totalling $5,000 these cheques were 
made payable, as in the case of the 1923 advance, to the Great War Veterans 
Alliance. Will you tell me what the Great War Veterans Alliance is?—A. No, 
I could not tell you what the Great War Veterans Alliance is. 

Q. So, perhaps you can say at the time the Deputy Minister wrote this, 
he was not perfectly clear in his mind as to the organization he had in mind?—A. 
The Minister was perfectly fair though. I interviewed the Minister to ascertain | 
whether he was clear in that connection. 

Q. Why were you interviewing the Minister?—A. I went to the Minister 
for various purposes. In the first place I took up— 

Q. Why did you interview the Minister in connection with this matter?—A. 
I went to the Minister to provide him with a copy of Major Taylor’s state- 
ment and I ascertained— 

Q. Will you tell me why you went to the trouble to provide the Minister 
with the statement of Major Taylor?—A. Yes. Because I thought his con- 
fidence had been abused, that decency required that he should be informed. 

@. What is your occupation?—A. My occupation is that of Civil Servant, 
which appears to be a matter of great interest to people in the Great War 
Veterans Association. 

Q. Do you run around with the Minister during the terms of your employ- 
ment in the Civil Service?—-A. I do not, unless I get permission to do so or 
when I am on statutory leave. ; 

Q. Did you do so in connection with these matters?—A. I did not do so 
except in my own time. 

_Q. You thought it was necessary to put the G.W.V.A. in wrong in connection 
with this matter?—A. No. I thought it was necessary to protect the good name 
of the soldiers’ organizations in so far as it was my duty to do so. 

Q. You have also felt it your duty to preserve the interests of the returned 
soldiers generally? You constituted yourself their representative for that pur- 
pose?—A. Yes. 

Q. These facts, about all these cheques, are not in your exclusive possession, 
are they?—A. I presume they are not in my exclusive possession. I acted 
on information which I had, which was sufficient. I went and saw the cheques, 
I saw copies of the cheques. 

Q. By what authority were they granted to you?—A. By the authority 
that I claimed our association was involved in this transaction. I had a right 
to see those cheques and by courtesy the copies were shown to me. 

Q. I suppose these documents from which you read were all public 
documents. They were not for your exclusive information?—A. The letter 
which I filed from the Minister was sent out on the date indicated. The 
Minister’s letter which is here was dated April 22nd. I might say that the 
President took an action that he legally was not entitled to, and he directed 
the mail of the Tuberculous Association to be sent to the G.W.V.A. box. 

Q. There is controversy between: you and some of the branches’ of the 
Association?—-A. Now, you raise this question; we are dealing with the letter. 
T had interviewed the Minister and got a copy of the letter. Another letter 
written to me by the Minister went to Regina. Nobody can explain why it 
went to Regina, but this letter from the Minister stated that, through our 
associations, he had no cause for complaint. 

Q. Are you constituting yourself prosecutor in this matter?—A. No, I 
do not think the Committee will permit me to. 
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Q. I hope not.—A. But I have been very very seriously involved. In 
order to get away from this impression, that I am going out of my road to show 
up the deal, I would like to explain to the Committee some of the things 


that were done to protect my honour. I think I have as much right to con- 
sideration as Mr. MacNeil had. 


By the Chairman: 


Q. It has been said that you were discharged and dismissed and you had 
not an opportunity of explaining. If you wish to have that opportunity now 
you may have it. 


Captain SuHaw: I may say that the President of this Tuberculous 
Association was here this morning, but he is not able to be here this afternoon, 
on account of the heat; he had to go home, but we propose to call him here to 
ventilate the whole matter. If the Committee wants to hear a faction fight, 
it may do so. 


The CuairMAN: I think the witness is entitled to explain what is meant 
by discharge or dismissal and I think he ought to be given an opportunity of 
explaining that. 


By Hon. Mr. Pardee: 


€). You were acting. Why were you let out. Just tell us that?—A. The 
statements were made—I am going to read the telegram that has been prob- 
ably responsible for the action on the part of our association. I will not be 
long. 

By the Chairman: 

Q. On what grounds were you discharged or dismissed?—A. On the ground 
that I was supposedly lobbying against a Government measure, and thereby 
endangering legislation in which the members of the Tuberculous Association 
were interested. 

Q. Was the charge laid formally in writing against you?—A. No, but I 
have certain telegrams here, and you will determine whether or not they are 
relevant, bearing out that statement. My President sent the statement out on 
March 26th, and I want to explain to the Committee how I was acting and 
why. This is my authority for acting, to protect the interests of the Associa- 
tion, in connection with the Canteen Fund. 

Q. I think it would be much more easy to tell us the grounds on which 
you were discharged or dismissed. 


Hon. Mr. Parper: That is very relevant. 


The Wrirness: Carrying out the instructions I had correspondence on July 
16th, 1924, with the Hon. H. 8. Béland. This obviously displeased Mr. 
MacNeil; however, the action of the Senate prevented the Canteen Fund Bill 
then before Parliament from becoming law, I believe. Early this March, as a 
representative of the T.V.A., I appeared at several meetings of the Legislative 
Committee of the Dominion Veterans’ Alliance, without any agreement being 
arrived at in relation to Bill 32, which is now before the Senate for considera- 
tion; finally a copy of P.C. 1596, dated September 16th, 1924, was read by 
the representative of one association. I then sent the following telegram to 
President T. M. Downing:— 

Orrawa, March 3, 1925. 
T. M. Downline, 
11 St. James Place, Winnipeg, Man. 
Minnette Central Alberta sent cheques stop other branches not 
remitted sending fifty to-morrow stop Great War Veterans received 
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fifteen thousand by Order in Council since June loan against Canteen 
Fund stop Joiming Browne-Wilkinson Army and Navy in opposition 
funds going to one organization important wire your views. a 


That is the wire I sent to the President. 


By Hon. Mr. Griesbach: 

Q. You used the term “Canteen Fund,” when you should have used “Dis- 
ablemert Fund” there in that wire?—A. Yes. that is right. That is a mistake. 
I received this wire on March 6, 1925:— 

Winnipeec, Man., March 6, 1925. 
Be. Beianp! 
Room 47, Citizen Building, 
Ottawa, Ont. 
Have been in conference Palmer amputations Major Taylor Army 
and Navy stop suggest take no action canteen fund until I arrive on 
ninth via Canadian Pacific stop Western deputation Great War Veterans 


will arrive same date. 
DOWNING. 


At this stage, Mr. Chairman, I will point out that perfect harmony pre- 
vailed amongst the officers of the T.V.A., and I had, as a result of a circular 
dispatched by the President of the Association, and apparently because I had 
represented them last year, been appointed Parliamentary representative. On 
March 9th, the President and two officers from Ontario branches arrived in 
Ottawa and several conferences were held. On March 13th, a statement was 
prepared, the intention of which was to absolve C. G. MacNeil from blame 
for having converted funds, intended for the Dominion Veterans’ Alliance, to 
the G.W.V.A.. This statement was signed only by Dr. Sharpe, President of 
the G.W.V.A. and T. M. Downing, of the Tuberculous Veterans Association. 
The signature of the last named was apparently obtained because of representa- 
tions that unless Mr. MacNeil’s action was aproved, pension legislation was 
endangered. When President Downing sought the approval of such directors 
as were present of his action, I advised them that as the corporation was a 
corporate body, the matter should be referred to all the directors as it apparently 
involved the association in liability because the T.V.A. was a constituent part 
of the Dominion Veterans’ Alliance. The following telegram was sent out to all 
branches by the President of the T.V.A.: 

Orrawa, Ont., March 14, 1925. 


Beland and Cabinet interviewed stop agenda drafted by consulta- 
tion promised favourable consideration stop Hind is a disorganizing force, 
carrying on independent action stop Ask your authority to replace Hind 
by Downing as parliamentary representative stop wire urgent stop The 
Committee consists of Downing President Brockie Montreal Anderson 
Mowat Hale Byron Gilman and Peachy advisories. 

(Sgd.) DOWNING. 
Sent Msgs. to following: 

Minnette, Man., Robertson, Alta., Victoria, B.C., Kentville, N.S., 

Port Qu’Appelle, Sask., Tranquille, B.C., Hamilton, Ont., and St. 

Anne de Bellevue. 


I would like to comment on that telegram signed by P. M. Downing, Presi- 
dent of the Tuberculous Veterans’ Associations, to all the directors of the Tuber- 
culous Veterans’ Association. It was re-vamped again that I prepared myself, as 
a result of a request that had been sent into this office. I then dispatched on 
the same date the following message to the T.V.A. directors:— 
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March 14, 1925. 
MacNeil placed cheques ten thousand in favour Dominion Veterans 
Alliance secretly to credit Great War Veterans stop I have joined Army 
and Navy amputations and Imperials in protest stop Fear Downing Hale 
and Brockie supporting Great War Veterans kill our separate existence 
stop Do you desire my resignation stop I am hundred per cent T.V.A. 
and refuse to hand over funds to Gilman Great War employee stop 
Representatives here insist I sign cheques on demand Downing without 
references branches stop Wire reply. 
HIND, 
Dominion Secretary-Treasurer. 
I sent out the telegram myself. My attitude was that the truth should go out, 
and it was then for the directors to decide what they wanted to do. 


By Hon. Mr. Pardee: 


Q. Who did you send this to?—A. To all the directors of the Association. 

“T have joined Army and Navy Amputations and Imperials in protest. Fear 

Downing, Hale and Brockie supporting Great War Veterans kill our separate 

existence stop. Do you desire my resignation stop. I am hundred per cent 

T.V.A. and refuse to hand over funds to Gilman, Great War employee stop 

Representatives here insist that I sign cheques on demand Downing without 

reference branches stop. Wire reply.” They tell me this statement is false. 

I do not know wherein it is false, except in the matters relating to our own 

association, and I do not think there is anything false about it. That explains 

the remark in the telegram to which they take exception. I do not think 

there is any necessity to comment on it further. The following day President 
Downing sent out the following message to the directors:— 

“Consultation demands Hind’s resignation as Secretary-Treasurer. 

His telegrams absolute fabrication stop. Evade publication at all costs 

stop. Our associations independence or funds not involved stop. If 

you do not concur in his dissmissal adjustment and legislative service in 

jeopardy stop. Wire reply immediately. 
DOWNING, 


On March 16, the following message was sent:— 
March 16, 1925. 
Funds all association in danger garnishee suggest you communi- 
cate Taylor, President Dominion Veterans Alliance, Parliament Build- 
ings, Winnipeg stop. Ignore any statement that I have resigned unless 
confirmed in writing stop. Co-operation impossible great War Influence 
Convention on record our association maintain separate office. We have 
funds for six months stop. More promised. Strongly against union 
with Great War if we lose identity all right Canteen Funds gone. 
HIND, 
Dominion Secretary-Treasurer. 


I was going to read, in the first instance, the resolution providing for our 
separation, recording this association as separate from the G.W.V.A. and so 
it was objected to and I did not do so. On March 17, there was a further telegram 
from Downing to Major Taylor, Marlborough Hill, Winnipeg. I wired to 
Major Taylor as follows:— 

HK. G . AYLOR, Orrawa, March 17, 1925. 
President Dominion Veterans Alliance, 
Parliament Buildings, Winnipeg, Man. : 
Behalf Tuberculous Veterans Association I advised branches Canteen 
situation stating in full action MacNeil stop President Downing signed 
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white-wash statement I opposed asked branches get in touch with you 
stop Advise me your news ‘action past and future. 
HIND, 
Dominion Secretary-Treasurer, T.V.A. 


On the same date, T. M. Downing wired Major Taylor, as follows:— 


Orrawa; March 17, 1925. 
Major.F. G.,.Tayior, 
Marlborough Hotel, Winnipeg. 

Pending report Dominion Veterans Alliance sub-committee authorized 
to interview you regarding canteen fund bill would request you make no 
report to any branches of T.V.A. stop Situation made awkward by 
unauthorized action our Secretary-Treasurer now under suspension. 

T. M, DOWNING 
On March 17 the following wire was sent:— 
Ortawa, March 17, 1925. 


Hind refused acknowledge dismissal. Stop. Has threatened legal 
action stop Is still carrying on independent action which will kill associa- 
tion unless forced to stop (stop) Require executive definitely state 
immediately if they concur in action taken stop. If this is not done 
Dominion Conference only solution stop Wire reply immediately. 

DOWNING. 
Sent to following:— 

Portsmouth, Ont.; Hamilton, Ont.; Tranquille, B.C.; Robertson, 
Alta.; Port Qu’Appelle, Sask.; Minnette, Man.; Hamilton, Ont.; Kent- 
ville, N.S.; Tranquille, B.C.; Gravenhurst, Ont.; St. Anne de Bellevue, 
Que.; Victoria, B.C.; and Toronto, Ont. 


By Captain Shaw: 


Q. Where would you get that telegram from? 
these questions, Mr. Chairman? 


A. Do I need to answer 


The CHairMAN: I do not know. What is the object? 


The Witness: I was Secretary-Treasurer of the Tuberculous Association. 
I was in position to get telegrams sent out on behalf of the Tuberculous Associa- 
tion. I want to draw. attention—Mr. Palmer, of the Amputation Association 
is here. I do not know whether there was any consultation in Winnipeg or 
not. His name was introduced in the question, as to what occurred at that 
Committee. He may be able to tell the Committee. 


By Captain Shaw: 


Q. Some of these telegrams indicate that you followed a course independ- 
ently, unapproved of by the general body, and you were asked to resign?—A. 
No. I was acting under the only authority that existed. The meeting to which 
he makes reference, of two or three directors coming to Ottawa, is irregularly 
called. 

Q. The reason for your being dispensed with was because you were follow- 
ing a course which did not meet with their approval?—A. Yes. My relation- 
ship with Hon. Mr. Béland was the very best. I had a letter from him setting 
forth particulars in this matter, and it was written in May. That is the letter 
that went to Regina and I did not get possession of it until May. 

Q. You have had your innings?—A. I think I have had my innings.. I 
think if there are any questions the gentleman wants to ask me, I can answer 
them. There is another thing I would like to file. As President of my Associa- 
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tion—because I am an officer—as an officer of this Association I was endeavour- 
ing to do what I conceived to be my duty. I went over to a firm of lawyers, 
and I had an interview for an hour and a half, an interesting interview, and 
I would like to file the letter which shows the practices which were adopted. 
The letter is from T. A. Beament, a lawyer in this city. 


By Hon. Mr. Pardee: 
Q. What does it say? 


The CuHarrMAN: I will read it: Letter from T. A. Beament to Stanley 
Hind, re disclosing information with regard to affairs of G.W.V.A.:— 


Orrawa, Canapa, June 6, 1925. 
STANLEY HIND, Esq., 
91 Charlotte St., Ottawa. 

Dear Str,—In reference to the conversation which I had with Mr. 
Downing recently while I cannot remember his exact words he stated that 
you had been giving out information with regard to the affairs of the 
Great War Veterans Association to members of the Dominion Opposi- 
tion and that this was known to a number of the members of the 
Tubercular Veterans Asscciation who were inclined to bring the matter 
before the Minister of your Department which would no doubt result 
in your dismissal from your civil service position. He said that he 
personally was opposed to taking such action but that unless you con- 
curred in his views with regard to your resignation without further 
delay that he would not continue in his effort to prevent such matter 
being brought before your Minister which he said would of course be 
very unfortunate for you. 

The foregoing set forth the gist of what the stated to me. 


Yours truly, 
T. A. BEAMENT. 


The Wirness: There is also a circular here. I want to say for myself 
that this is a circular sent out by the G.W.V.A., in which they say that this 
organization, with every other organization, are engaged in a conspiracy. If 
anybody is engaged in a conspiracy I have a pretty fair idea in which direction 
It; is. 

The ‘CHairnman: I do not think that is relevant. I think you have 
explained the matter thoroughly and I do not think you can go in to it. 


The Witness: It was a circular that was sent out by the G.W.V.A. 


ARNOLD PauMeEr, Assistant Weather Observer, Member of Poppy Day 
Committee, Winnipeg, Manitoba, appeared as a witness, and having been duly 
sworn, testified as follows:— 


By Hon. Mr. Griesbach: 

Q. You have heard something about the discussion regarding the sale of 
poppies. Will you tell us what you know about the poppy transactions in 
Winnipeg?—A. The way the committee is formed in Winnipeg is that it is 
comprised of two representatives from each organization, who form a general 
poppy day committee. That is the name of the committee, known as “ Poppy 
Day Committee.” That committee takes in charge the handling and the sale 
of all poppies, through their representatives there. 


By the Chairman: 
Q. Is that with regard to Winnipeg only?—A. Yes, that is all I can speak 
of; there having been representatives there for the three years that I have been 
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on the Committee, from the G.W.V.A., from the Army and Navy Veterans, 
the G.A.U.V., the Naval Veterans, the War Widows; that is about all, I think. 
The Committee takes over the handling of all provisions for the buying of 
poppies. It also takes over all the ladies auxiliaries of these organizations, 
which they form into a sub-committee for the sale of these poppies. 


By Hon. Mr. Griesbach: 


Q. By tagging on the streets?—A. Yes. Up to the date of the meeting, 
which was held last Thursday night, which I happened to be brought in to, 
I did not know where the poppies came from originally. At that time a 
discussion arose as to the cost of poppies, and it was brought out that some 
information had been given to one of the members present that poppies could 
be bought for less than they had previously been bought for. Last year we 
paid $40 a thousand. 

Q. To whom?—A. The G.W.V.A., through their Provincial Command. 
That came out in the statement at that particular meeting. I did not know 
until that particular meeting that they were bought through the G.W.V.A. 
command. I only knew that they were manufactured by outside people, and 
that is all that concerned me; and the meeting got into somewhat of a turmoil, 
owing to the fact that they were being bought in this way. The suggestion was 
made that they could not be bought in any other way, that they had to be 
bought from the same source as that from which they had been previously 
bought, and that the price would be the same. I, myself, took the stand in 
view of the fact that new prices had -been introduced, we should have more 
information on this. 

Q. Was there an increasing price?—-A. No, there was no increasing price; 
it was a decrease; where we had been paying forty dollars, the statement had 
been made that we could get them direct from the D.S-C.R. in Toronto at 
$15 a thousand. That caused a turmoil as to whether we should buy them or 
not, and as I say, suggestions were thrown out that we could not buy them 
through any other source. 

Q. What do you mean by “any other source’’??—A. Only through the 
same source from which we had previously got them. 

Q. Name it.—A. The G.W.V.A. Provincial Command. When it came out 
that we could, there was a resolution before the Committee and I moved an 
amendment to that part of the resolution to the effect that we leave the matter 
over for two weeks. I thought we should get some correspondence on it, 
to find out whether there was any truth in the statement that we had to buy 
them from the Provincial Command of the G.W.V.A., and I was quite m 
favour, that if we could get them for less, we should get them for less. The 
amendment failed and the resolution passed that we should buy them from 
this source. 

Q. You were telling about the meeting that was held to discuss poppy 
arrangement for the coming year?—A. Yes. 

Q. And at this meeting somebody—did you say “a man” or did you name 
somebody or did you speak of a source again, put some action before the 
committee as to the buying of the poppies?—A. Yes, the representative of the 
Army and Navy, whose name is Macfarlane, said he had certain correspondence 
with the D.8.C.R., that the poppies could be bought cheaper than from the 
G.W.V.A. : 

Q. Did he name the price?—A. $15 a thousand. 

Q. Why was there turmoil? Because they heard that?—A. It was a 
suggestion brought up and it did create a turmoil. The representatives of the 
G.W.V.A. were three in number at that particular meeting—I mean to say 
apart from the appointed representatives, but the Secretaries of organizations 
acted ex officio. The G.W.V.A. took the stand that we could not take action 
on that and that we should not take action on that. 
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_ Q. Why?—A. They stated that the control was in their hands and that 
they would continue to control it. I might say it went so far as to have them 
state that they would file a caveat even if we attempted to get them from 
another source. 

Q. And there the matter rests?—A. And there the matter rests. 


By the Chairman: 

Q. Was this at the last meeting, last Thursday evening?—A. Yes. 

Q. Did you ever deal with the matter before that?—A. No, we rested quite 
content with the fact that things were going on all right. 

Q. You never dealt with it before last Thursday?—A. No. 

Q. There was something said this morning by a witness. The amount was 
given, I think, I forget the amount.—A. The year before last it was $50 a thou- 
sand. 


Hon. Mr. Grirspacu: The declaration was $50 a thousand, for small 
poppies, last year. 


The Witness: Last year they were put up to us in thousand lots, $50 a 
thousand. 


By the Chairman: 
Q. You bought poppies for two years in succession?—A. Yes. 
Q. Did you pay any amount at all either year for poppies. Jf you can 
tell me the amount I would like to have it. Here is the official badge, G.W.V.A,. 
Manitoba Provincial Command :— 


Supplied to Joint Veterans’ Poppy Day Committee: sixty thousand 
small poppies at four cents, $2,400; Six thousand large poppies at 15 
cents, $900; Evergreen wreath, with small poppies, $2; Cycas spray, 
$2.50 and fifty large poppy wreaths, $2.75, $137.50, making a total of 
$3,437.50. 


That was for 1924. Did you pay the G.W.V.A. this sum of $3,437.50?— 
A... Yes. : 

Q. The year before, 1923, 50,000 small poppies at five cents, $2,500; sixty- 
one hundred and fifty large poppies at fifteen cents, $922.50; evergreen wreath 
with small poppies, $2.25; $11.25; poppy wreath with leaves, $2.50, $87.50; 
Cycas leaf and poppy decorations, none bought. The total is $3,521.25, the 
total paid to the G.W.V.A.?—A. Yes. 


Mr. McLeop (G.A.U.V.): The circular that was referred to here by the 
previous witness, as it concerns the Grand Army of United Veterans and other 
associations, I think, is very relevant to this inquiry, and will show just why 
this inquiry has been instituted, to a certain extent. With your permission I 
should like to read it for the benefit of the Committee. It is a two page 
circular. 


Captain Suaw: He will have to establish that it came from the G.W.V.A. 
first. The meeting you speak about was held at Winnipeg last Thursday? 


Mr. McLeop: Yes. 
Captain SHaw: Was Mr. Spencer there? 


Mr. Parmer: No. 
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Captain SHaw: Did you call up Mr. Spencer and inquire from him? 


Mr. Paumer: No, Mr. Spencer lives out in the country. He never attended 
a Poppy Day Committee meeting. 


Captain SHaw: Would he know any of the facts? 


Mr. Parmer: I am doubtful whether any person would know Mr. 
Spencer, apart from the G.W.V.A. delegation. 


Captain SHaw: You got the poppies from the Provincial Command? 


Mr. Paumer: Yes. 


Captain SHaw: And the Provincial Command would get them from the 
Dominion Command. 


Mr PAu Ness 


Captain SHaw: Your complaint is that the price at which you bought 


them was too high as compared with the price paid to the disablement vet- 
erans? 


Mr. PaumMErR: Yes. 
Captain Suaw: You used those poppies on tag days? 
Mr. PALMER: Yes. 


Captain SuHaw: The moneys you got, after payment to the Provincial 
Command of the G.W.V.A. was divided up amongst the various organizations, 
who shared the tag day activities? 


Mr. PatmeEr: No, it goes into one fund, known as the Poppy Day Fund. 


The CHatrMAN: There is a link missing here. This is an account between 
the Provincial Command and the Joint Veteran Poppy Day Committee of 
Winnipeg. I think the Committee would like to know what was the account 
which the G.W.V.A. rendered to the Manitoba Provincial Command. 


Mr. PatMer: If you would let us know the particular date we could prob- 
ably get it for you. This is the Poppy Day of 1924. 


Mr. McLeop: This is a multigraphed circular letter on the stationery 
of the Great War Veterans’ Association, Dominion Command, sent out to the 


branches of the Association and signed by the Sceretary of the Great War 
Veterans’ Association. 


Captain SHaw: That does not prove anything. 


Hon. Mr. GrirspacH: Mr. MacNeil can identify it. He may identify 
whether it is a circular sent out by ‘his office. 


Mir MacNeit (G.W.V.A.): Yes, this letter was dispatched from our office. 


Circular letter to branches of the Great War Veteran’s Association, filed 
as Exhibit 11. 


Mr. McLerop: The first paragraph deals with a resume of the ae of 
the Dominion Command. 


The CHairMAN: What is the date of the letter? 
Mr. McLeop: Ottawa, May 26th, 1925. 


The CuatrMAN: Addressed to whom? 
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Mr. McLrop: It is addressed to the branches of the Association. 


The CHAIRMAN: Signed by whom? 


Mr. McLeop: By Mr. MacNeil, Secretary. While we may not have gone 
out of our way to woo any particular association with open arms, yet we have 
maintained that position of what might be termed neutrality, and are prepared 
to be on amicable terms with all associations; therefore, when a statement is made 
and sent out broadcast to hurt the Grand Army, I want to say that we want to 
repudiate that, that it is not according to the facts of the case, and being a 
member of the Amputation Association, we, at no time would allow ourselves 
to conspire with anybody to hurt a soldier organization, and we would like it 
clearly understood that we have had no dealings with anybody that would 
suggest conspiracy or anything of the kind, 


Mr. Hinp: I want to say, on behalf of myself and the branches of the 
Tuberculous Association that still impose confidence in me, that there has been 
no conspiracy or no intention of conspiracy. I might say for the information 
of the Committee that the T.V.A. are excepted in the classification. 


Mr. Cuarke (Canadian Legion): 1 think, on behalf of the Legion of 
Canada, I might state that there is dissension among the different organizations 
and that we have a task of blending this veteran cause together into one unit, 
and I do not think we are trying to bring them together on unfriendly terms, 
because, after all, every man who served in the war should be a member of the 
Canadian Legion. 


Mr. CotkBourNE (Army and Navy Veterans): I wish to state to this Com- 
mittee, on behalf of the Army and Navy Veterans of Canada, that there has 
been nothing in the nature of 9 conspiracy in connection with any of our actions. 
We have always done what we could for our association. We are proud of it. 
It is the oldest association in Canada; it is sixty years old, and never at any 
time have we resorted to anv such means in connection with soldiers’ legislation 
or anything else. 


Turspay, June 9, 1925. 
Hon. Mr. Belcourt in the chair. 


Tuomas MatrHew Downina, pensioner, President, Tuberculous Veterans’ 
Association, was called as a witness, and having been duly sworn, testified as 
tollows:— 

I understand that our late Dominion Secretary-Treasurer, Mr. Hind, was 
on the stand yesterday afternoon, but I did not have the opportunity of being 
up here to hear what he had to say. He made some statements about ‘our 
Association and his connection with it. I am sorry to take up the Committee’s 
time, but having two witnesses here from our Association, apparently Mr. Hind 
was not representing the majority of our Association. I have telegrams and 
letters from nine of our branches authorizing me to act on their behalf before any 
Parliamentary or Senate Committee: Fort Q’Appelle, Sask., Mr. Johnson; 
Ninnette, Manitoba, John Mack; Toronto, W. B. Sanders; Montreal, J. D. 
Brockie and R. G. Halfide; Victoria, B.C., Mr. Harrison; Tranquille, B-C., 
J. R. Piper; Byron, Ont., R. Hale; Portsmouth, Ont., Hugh M. Anderson; Ham- 
ilton, Ont., Alfred S. Blake. 
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By the Chairman: 

Q. How many branches are there altogether?—A. Thirteen. I would like 
to explain our Association. 

Q. Have you special instructions in regard to your testimony here?—A. 
Yes. There are certain things I would like to bring out, in regard to Mr. Hind 
saying certain things. 

Q. Where are your written instructions?—A. I have my instructions from 
my Dominion Vice-President, dated May 29. 

The Witness (After reading letter of instructions): I have telegrams from 
the various points and branches I have mentioned. 


By the Chairman: 

Q. Now what have you to say?—A. The Association, previous to 1921, 
carried on in different sanitaria in Canada under the name of the Dominion 
Soldiers’ Welfare League. There were branches of this league in different 
sanitaria. In 1921 a convention was called in Winnipeg, at which the Tuber- 
culous Veterans’ Association was formed by representatives of those different 
leagues. At that time the Association had no funds to carry on adjustment 
service, or headquarters anywhere. The convention of the G.W.V.A. was held 
in Port Arthur about the same time, and they invited representatives to attend 
their convention, and two representatives were sent, and an agreement was 
entered into whereby the G.W.V.A. would pay all our secretarial services and 
carry on our adjustment work for us in order to help out our Association. This 
was carried on till August, 1923, but on account of no finances and other 
reasons the G.W.V.A. could not carry on any longer. A Dominion conference 
of our Association was held in Ottawa, and it was decided then that we should 
carry on a separate office. However, funds were not forthcoming to do this at 
quite an expense, and the Association has never received moneys. Later on, 
last spring, an agreement was entered into with the G.W.V.A. that they would 
carry on and do our adjustment services. This agreement I might read; it is 
addressed to me from Comrade C. G. MacNeil. 


By Hon. Mr. Griesbach: 


Q. Could you not tell us what 1t is?—A. It is an agreement whereby we 
pay the G.W.V.A. $150 per month. 

Q. We have that in evidence yesterday?—A. There were certain asser- 
tions made yesterday in regard to our position with the G-W.V.A.; I would like 
to clear that up. 


Captain SHaw: Any matters relating to the dispute with Mr. Hind are 
absolutely immaterial to this inquiry. 


The CuHairMAn: I have tried to keep out all immaterial matter that I could. 
_ Captain SHaw: The only thing that the witness feels is that his organiza- 
tion has been put in an unfavourable light, and he wishes to explain the 
situation. 


The CHAirMAN: Yes, and what I am trying to do is to get the explanation, 
but to keep out lengthy documents if they can be summarized in two or three 
phrases. 


Hon. Mr. Grraspacu: Mr. Hind stated that there was an agreement by 
which they paid $150 per month between certain dates. 


The Witness: It was made perfectly clear in the agreement that the 
G.W.V.A. would not interfere in any way with the policy of our Association, 
and this agreement has been carried out to the letter, and the agreement is still 
in force. 
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_ The CHamrman: Mr. Hind is clearly quarreling with your Association, but 
this Committee was not appointed for the purpose of hearing all that, so please 
i an gy to the quarrel, for it is not going to affect this Committee in the 
slightest. 


The WITNEss: But Mr. Hind submitted certain evidence yesterday, I 
understand, from which the Committee may be led to believe certain things, 
and our Association wished to have evidence submitted. 


The CHAIRMAN: The only part of the evidence that had any bearing at 
all was given with reference to those two cheques of $5,000 each, which were 
issued to the Alliance and which went into the treasury of the G.W.V.A.; if you 
have anything to say ubout that we would be glad to hear it. 


The Witness: In March of this year a conference was called in Ottawa 
of our Association, and they were unanimous, with the exception of the 
Dominion Secretary-Treasurer, that the moneys had been received, had been 
well spent, and the Association decided to take no action in the matter at all; 
they were perfectly satisfied with the transaction. 


By the Chairman: 

Q. That is, your own Association?—A. That is our Association, and at 
that time wires were dispatched and received by different branches author- 
izing the immediate dismissal of the Dominion Treasurer for insubordination, 
as he refused to act along the lines as instructed by that committee. He 
refused to resign, and a ballot was sent out, under his signature and mine—a 
joint letter-~and the ballot came back favouring Hind’s dismissal. Still Mr. 
Hind refuses to resign, and he is still carrying on under the name of the Tuber- 
culous Veterans’ Association, which he has no right to do. He is still holding 
the books, though his dismissal took effect the 25th of May. The branches were 
all supporting the Consultation Committee in this regard. 

Q. Have you any resolution or anything on record with regard to this 
money, this $10,000?—A. I have not got it here, but I can table it; I have the 
resolution of the Consultation Committee about March 12 of this year. 

Q. What is the nature of it?—A. The effect of the resolution was that the 
Consultation Committee were unanimous that the money had been received and 
well spent, and exonerating Mr. MacNeil from any charges laid against him. 

Q. That is rather important; you might see that a certified copy is handed 
to the clerk and filed?—A. Yes, sir. 

Q. Is there anything else you can tell us that is going to help us decide this 
question which is submitted?—A. The question of an adjustment service has 
been brought up—the need of an adjustment service. 


_Ernest H. ScaMMeE.t, recalled as a witness, and testified as follows:— 


By Captain Shaw: 
Q. You have been with the Department since its earliest inception?—A. I 


have. 
Q. I understand that you were with the Hospital Commission from its 


earliest time?—A. I was. 
Q. How long have you known Mr. MacNeil?—A. Since he first came to 


Ottawa. 


The Cuarrman: Is this cross-examination, Mr. Shaw? I think it is rather 
important to know whether you are making him your witness. 
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Captain Suaw: In these Parliamentary investigations I think there is not 
very much appearance of forms of law. I understood Mr. Scammell was 
called on behalf of General Griesbach. 


Hon. Mr. GriespacH: Yes; I called him. 


Captain Suaw: I do not think it makes any difference, Mr. Chairman. 


By Captain Shaw: 

Q. You say you have known Mr. MacNeil since he came to Ottawa?—A. 
I think it was in 1919, the early part. 

Q. As an officer of the Department, and closely in touch with soldiers’ 
affairs, of course you know that Mr. MacNeil has presented the views of ex- 
soldiers before Parliamentary Committees practically from the inception of 
pension legislation?—A. No, since his arrival in Ottawa. The inception of 
pension legislation goes back to 1916—three years before Mr. MacNeil came 
to Ottawa. 

Q. Since he came to Ottawa he has presented to Parliamentary Com- 
mittees, both House of Commons and Senate Committees, the views of ex-soldiers 
in regard to pension legislation?—A. Yes. 

Q. And you know that he was selected by the veterans organizations to 
present the soldiers’ case before the Ralston Commission in 1922 and 1923?— 
A. That was my understanding. 

Q. Is there any doubt in your own mind as to the ability and the efficiency 
and energy of Mr. MacNeil in connection with his duties?—A. Not the slightest. 

Q. That, I think, we can assume? 


The CHairMAN: Captain Shaw, why go into this? Now, let us have an 
understanding. To me it is absolutely iregular and immaterial. Nobody has 
attacked Mr. MacNeil. The Committee has made no charge against him. We 
have not had referred to us any charge against Mr. MacNeil. 


Captain Suaw: I am trying to define, out of its haze and mist, as best I 
can, exactly the issue that is involved. I take it that the issue is to be found 
and the charges are to be found at page 267 of the Senate Debates—if I am 
wrong I will be glad to be corrected. The charges are contained in a speech, 
if I may call it, made by Senator Griesbach. Referring to the loan of $15,000 
from the Disablement Fund he said: 


I submit that that transaction is without any authority at all. 


Now, I take it I have no ground in connection with that matter; I am not 
concerned with that issue; so then I proceed:— 


Mr. MacNeil, who is either Chairman or Secretary of the Dominion 
Veterans Alliance, and also Secretary of the Great War Veterans 
Association, took the cheques and converted them to the use of the Great 
War Veterans’ Association. 


Now, there is a definite charge which is made, and which this organization is 
seeking to disapprove. 


The Cuatrman: I fully agree with you. 


Captain Suaw: I suggest that it is material and relevant to know the 
character of the man who did this fraudulent transaction that is alleged. — 


The CuarrMaNn: You are asking the witness if he carried on his duties 
properly. That is not the point at all. We have a specific question referred 
to us—his actions with regard to this money. His general charactor, or the 
general way in which he carried on his duties in his position, is not relevant. 
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Captain SHaw: With all due deference I submit that where a charge of 


this character is made the character of the person charged is a very material 
fact. 


Hon. Mr. GrinspacH: That is, character evidence? 


The CHairmMAn: Let us not argue it any further. We ought to have a 
decision now as to whether we must go into all these questions. 


Hon. Mr. Grisspacu: I think he should be allowed to proceed, Mr, Chair- 
man, so that there can be no suggestion that we are not prepared to listen to it. 


The CHarRMAN: What does the committee say? 
Captain SHaw: I had just about finished. 


By Captain Shaw: 

Q. Mr. Scammell, you are the trustee of the Disablement Fund, are you 
not?—A. I am, yes. 

Q. That is, I believe, a Fund which is deposited in your own name; can 
you tell the Committee whether you view your trusteeship as a private or a 
public trusteeship?—A. I don’t quite understand the question. 

Q. Do you hold this fund as a private individual, or do you hold it as a 
public official?—A. Oh, certainly as a public official. 

Q. And suppose anything should happen to you, Mr. Scammell, what would 
happen to the fund?—A. Presumably the Government, through the Minister, 
or the Minister acting by himself, would appoint another trustee. 

Q. The fund is in your own name?—A. The fund is in the name of the 
Department of Soldiers’ Civil Re-establishment Disablement Fund, and the 
cheques are signed by me. I operate the bank account. 

Q. I observed the cheques the other day, and they are signed by you; 
there was some descriptive title, but the fund was not in the name, as I 
recollect, of the Disablement Fund, but rather in your own name?—A. The 
fund is in the name of the Soldiers’ Civil Re-establishment Disablement Fund. 

Q. Then you sign as an officer of that Department?—A. I sign as trustee 
of the fund. 

Q. Then the Minister has full authority, I take it, to appoint some other 
as trustee in the event that anything should happen?—A. That question has 
never arisen. 

Q. Were you present when the Minister discussed with Mr. MacNeil his 
application—that is, Mr. MacNeils’ application—for an advance from this 
Disablement Fund?—A. I do not think so; I have no recollection. 

Q. Not on any of the occasions on which the request was made?—A. I 
should not like to say definitely, but I have no recollection. 

Q. That is, whatever interviews were held between the Minister and Mr. 
MacNeil, so far as you are aware, you were not a party to them?—A. No. 

Q. Do you know when the Minister ‘phoned to Mr. MacNeil in connection 
with this matter?—A. No. 

Q. You would not overhear or know the import of that conversation, 
either?—A. I know nothing about a conversation. 

Q. The money was advanced for the purposes of an Adjustment Bureau? 
—A. It was. 

- Q. And as I understood you the other day, as long as it is used for that 
particular purpose, as far as you are concerned as trustee, the trust is properly 
executed?—A. That was my judgment. 

Q. We are speaking about an Adjustment Bureau, and sometimes we 
speak about a Service Bureau; I take it those are interchangeable terms? 
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The CuartrMAN: The Bill uses both words—Adjustment Service and Bureau. 


By Captain Shaw: 

Q. I take it that those terms are used interchangeably, anyway ?—A. Oh, 
practically, yes. 

Q. And the object of such a Bureau, I take it, would be not only to look 
after pension cases but generally all rehabilitation matters, on behalf of soldiers? 
—A. My understanding was that it would deal with any cases which had to be 
taken up with the Department of Soldiers’ Civil Re-establishment or the Board 
of Pension Commissioners. 

Q. Or, take, for instance, the matter of soldiers’ land settlement; would 
that come within the catagory?—-A. Yes, presumably. 

Q. I notice in the Ralston Commission report there are some other matters 
suggested, all rehabilitation matters; then I suggest that generally all matters 
affecting returned soldiers would be properly the sphere of consideration or 
action by the Adjustment or Service Bureau?—-A. Not unless they had to deal 
with Departments of the Government. 

Q. Now, you know of this organization known as the Dominion Veterans 
Alliance?—A. Certainly. 

Q. And you have heard about it for two purposes—for the purpose of 
bringing about an amalgamation of returned soldiers, and secondly for the 
purpose of conducting adjustment work?—A. The main purposes. 

Q. Did they ever run an adjustment bureau in this city?—-A. As separate 
from the G.W.V.A. you mean, or through the G.W.V.A? 

Q. No, did they ever run a Dominion Veterans Alliance Adjustment 
Bureau?—A. Not directly in that name, but according to my understanding the 
Dominion Veterans Alliance was represented by the Great War Veterans 
Association. 

Q. So that, really, for adjustment bureau purposes the Dominion Veterans 
Alliance and the Dominion G.W.V.A. were interchangeable?—A. Not inter- 
changeable, but the G.W.V.A. was acting for the Dominion Veterans Alliance— 
at least the Secretary of the G.W.V.A. was doing so—let me put it that way. 

@. Was acting for the Dominion Veterans Alliance?—A. Yes. 

Q. In adjustment work?—A. In various matters. 

Q. I want to confine our attention to adjustment work if we can; so far 
as you know, if the Dominion Veterans Alliance had an Adjustment Bureau, 
then that Adjustment Bureau was the G.W.V.A. Adjustment Bureau?—A. It 
was. 

Q. So for these purposes—Adjustment Bureau alone—the Dominion Veterans 
Alliance and the G.W.V.A. were one and the same thing?—A. No, not one and 
the same thing at all. 

Q. Mind you, I am talking of Adjustment Bureau?—A. No, they were not 
the same thing. The distinction is a very marked one. The G.W.V.A. is an 
individual association. The Dominion Veterans Alliance is an organization 
composed of the Great War Veterans Association and a lot of other associations. 

Q. I do not think you understand me; if the Dominion Veterans Alliance 
had an Adjustment Bureau, then that Adjustment Bureau was the G.W.V.A. 
Adjustment Bureau?—A. Yes, certainly. 

Q. And the personnel of the Bureau must then have been the personnel of 
the other Adjustment Bureau—they were one and the same?—A. Yes. 

Q. They were one and the same thing; what I have said is in fact substan- 
tially correct?—A. In other words it is that the Adjustment Bureau of the 
G.W.V.A. was acting for the Dominion Veterans Alliance—that is what you 
mean? 

Q. No, I would not say that; the G.W.V.A. Adjustment Bureau, so far as 
we are concerned, so far as information is produced, it shows that it was not 
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acting as an Adjustment Bureau for the G.W.V.A. at all, because that is 
expressly precluded by the remarks of the Major here himself; but what I want 
to get from you is that the personnel of the G.W.V.A. Adjustment Bureau 
would necessarily be the personnel of any Adjustment Bureau that the Dominion 
Veterans Alliance may have had—they are one and the same thing, in other 
words, in the Adjustment Bureau?—A, My understanding was clearly that any 
Adjustment services conducted by the Dominion Veterans Alliance was conducted 
through its Secretary, who necessarily utilized the services of the staff which 
carne under him in his capacity as Secretary of the G.W.V.A. 


By Hon. Mr. Sharpe: 


Q. Did they carry on any of that work at all?—A. Only as they carried it 
on through the G.W.V.A. 

Q. As I understand this matter, the Dominion Veterans’ Alliance was 
formed of all the different Associations?—A. That is my understanding. 

Q@. And the G.W.V.A. was only part?—A. That is all, 

Q. Then why would they carry on the work for all the others?—A. Because 
Mr. MacNeil was the Secretary of the Dominion Veterans’ Alliance, or Chairman 
of the Legislative Committee of the Dominion Veterans’ Alliance, and maintained 
the only so-called Adjustment Bureau in Ottawa. 


By Captain Shaw: 

Q. Then one would expect that the Dominion Veterans’ Alliance, having 
this work performed for them, would be called upon and would pay their 
reasonable proportion of the expenditure incurred?—A. Certainly, one would 
think so. 

Q. But the evidence before us is clearly that they never did, and not only 
weuld not, but never intended to?—-A. Except, apparently, as to one branch, 

Q. What branch is that?—A. The Tuberculous Veterans’ Association. 

Q. But they had a separate agreement; now, there is no doubt about this— 
that if there has been an adjustment Bureau or Service Bureau in Ottawa it 
has been this G.W.V.A. Adjustment Bureau?—A. That is correct. 

Q. Now, Mr. Scammell, I would like you to look at the communication 
which you addressed to the Minister on the 7th of March, 1923—I take it that 
must be 1925?—A. 1925; that apparently is another error. I will put in a copy 
of that; it is a full explanation of the whole situation, addressed by me to the 
Minister. 

Memorandum re Disablement Fund, from Mr. Scammell to the Minister, 
dated March 7th, 1925, filed as Exhibit 12. 

Q. I understand that this letter dated 7th March, 1925, to the Minister was 
provoked by a request made to vou by the Minister arising out of a discussion 
which took place in the House of Commons in March last as to this Disablement 
Fund?—-A. I cannot say that the Minister definitely requested it, but it arose out 
of a discussion in the House of Commons. 

Q. I think he said in April that he would try and get it, and it was sub- 
sequently produced?—A. Yes. 

Q. I want to direct your attention to paragraph 10, in which you say:— 

In May, 1923, I heard a rumour that Sir Arthur Currie had been 
approached by the Secretary of the Great War Veteran’s Association, 
requesting him to see Mr. Carruthers. 

Mr. Carruthers was the donor of a large part of this fund?—A. That is so. 

Q. You go on:— 

—to see Mr. Carruthers and to arrange, if possible, that the whole 
of the Disablement Fund should be transferred to that Association. I 
spoke to Mr. Carruthers on the subject, and found that not only had 
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representations been made to him by Sir Arthur Currie, but that in 
view of the statements made that the Disablement Fund was not being 
used, he thought that this would be a desirable course to follow. I then 
wrote him on the subject at length, as per the attached a copy, in which 
I pointed out to him the uses to which the fund was being put, and 
strongly demurred to any such use of the Fund as was proposed. 


I have not seen a copy of the letter you wrote to Mr. Carruthers, but what I 
want to find out from you is, why did you strongly demur to any use of the 
Jtund—such use as was proposed?—A. For the simple reason that the Fund 
was then being used very extensively for the purposes for which I considered 
it was created, and that if the Fund were turned over to the G.W.V.A., as I 
heard had been suggested, it would be dissipated in the course of a few months, 
and an exceedingly useful fund would therefore be removed from the charge 
of the Department. 


By Hon. Mr. Robinson: 
Q. Do you administer this fund yourself entirely?—A. I do, sir. 


By Captain Shaw: 
Q. Had this present Committee called upon you for an accounting as to 
the fund?—A. No. 


Hon. Mr. GriespacH: The statement is filed. 
The Witness: I filed the statement. 


By Captain Shaw: 
Q. But you have not been asked by this Committee for an accounting 
of the Fund?—A. No. 


Hon. Mr. GrirspacuH: You ought to make it clear before you pass on that 
you had filed a statement of the fund. 


The Witness: Yes, with the Senate. 
Hon. Mr. Griespacu: That is the one I filed the other day? 
The Witngss: Yes. 


By Captain Shaw: 
Q. I asked you if you had been called on for an accounting of the Fund? 
-—A. It would take about three months to prepare it. 

- Q. In saying that the Fund would be dissipated in a short time, you are not 
suggesting any improper meaning of the word “ dissipated ”?—A. I am simply 
basing it upon the experience of the Canteen Fund, for instance—the amount 
of money that had gone to the G.W.V.A. from that fund very soon disappeared. 

Q. You are not making any reflection in saying that the Fund would be 
dissipated?—A. Certainly not. 
Q. And Mr. Carruthers agreed with your view; now, in reference to para- 
graph 14 you say:— 
In June, 1924, it was intended to make provision in the Canteen 
Funds Act. 


You say Mr. MacNeil approached you, and the Minister asked that an advance 
payment of $5,000 be made— 
—and it was agreed that this sum should be advanced in order to 
provide for the maintenance of the service then being given by the Vet- 
eran’s Alliance. 
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Was that the initial $5,000 of this last $15,000?—A. It was the initial $5,000 
of this last $15,000. 

Q. You say it was agreed with the Minister that $5,000 was to be advanced 
to provide for the maintenance of the Service being given by the Veteran’s 
Alliance ?—Yes. 

Q. Then that cheque should have been made payable to the Veterans’ 
Alliance?—A. Correctly, yes, but at that time I realized that the G.W.V.A. was 
conducting this work as the representative of the Dominion Veteran’s Alliance, 
and it was intended to repay the amount immediately out of the Canteen 
Fund money as soon as it became law. 


By Hon. Mr. Griesbach: 
Q. That is, the Canteen Fund Bill of last year?—A. Yes. 


By Captain Shaw: 


Q. Do you know the amount which Mr. MacNeil requested from the Min- 
ister at the outset?—-A. I believe it was $5,000. 

Q. Are you sure that any amount was stipulated, or are you just speaking 
from information given you by somebody else?—A. I am speaking from infor- 
mation given me by the Minister—or the impression given me by the Minister. 

Q. I prefer that you confirm your testimony to just exactly your own 
knowledge of the matter; so far as you are aware, you are not familiar with 
the amount for which Mr. MacNeil made application?—A. Mr. MacNeil sug- 
gested to the Minister—I presume I may state what the Minister told me? 

Q. No—A. All right, then I cannot answer your question. 

Q. You mean it was a conversation between Mr. MacNeil and the Min- 
ister?—A. Quite right. Then you cannot question me on it. 

Q. Then the intention was that the initial $5,000 was to be given to the 
Veteran’s Alliance, and it was not given to the Veteran’s Alliance, but it was 
given to the G.W.V.A.; now, you say in that paragraph:— 

In September a further request was made to you by Mr. MacNeil, 
which you discussed with me. I agreed with the propriety of making a 
further loan for the purpose of maintaining this service. 


. 


Now, are you sure that in September Mr. MacNeil made a. further request, or 
was that the information from the Minister, likewise—A. Certainly it was infor- 
mation from the Minister. How could I get it otherwise? 

Q. I did not know but what you were a party to the conversation between 
the Minister and Mr. MacNeil?—A. I told you just now that I had not been. 

Q. So the fact is that you have no personal knowledge as to when Mr. 
MacNeil made his application, or as to the exact amount for which he applied? 
I am speaking now of personal knowledge?—-A. In other words, do you mean 
that I was present at the interview? 

Q. Yes?—A. I told you just now that I was not present. 

Q. Then you cannot tell us, I take it, whether or not Mr. MacNeil made 
application for an additional sum on behalf of the G.W.V.A. or on behalf of the 
Dominion Veterans’ Alliance?—A. I was not present at the interview. 

Q. Then, referring to paragraph 15, you say:— 

These cheques were made payable, as in the case of the 1923 advances, 
to the Great War Veterans’ Association. When, however, it transpired 
that repayment would be delayed and that a further amount was required, 
I insisted that the payment should be made to the Dominion Veterans’ 
Alliance. 

—my copy says Great War Veterans’ Alliance, but you assure me that it was 


Great War Veterans’ Association?—A. Yes. 
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Q. This insistence on your part refers to an insistence you made with the 
Minister?—A. Yes. 

Q. Not with Mr. MacNeil?—A. Oh, no. 

Q. What was your reason for insisting in that case?—A. That is a rather 
difficult question to answer, but possibly an explanation is due. I realized, 
from the failure of the Canteen Fund Bill to pass the Senate and become law, 
that there might be, when the Bill came up a second time, some question as to 
the Great War Veterans handling the moneys—any moneys—from the Disable- 
ment Fund. In view, however, of the fact that the Adjustment Bureau or 
service was being carried on for the benefit of all the veterans united in the 
Dominion Veterans’ Alliance, I put it up strongly to the Minister that we must 
recognize only the Dominion Veterans’ Alliance—the organization which could 
be recognized by any trustees appointed under the provisions of the Canteen 
Fund Bill when it became law. 

Q. Of course you know, Mr. Scammell, that the G.W.V.A. does not confine 
its Adjustment or Service work to members of its own organization?—A. I do 
not think any veterans’ organizations do. 

Q. I am speaking particularly now of the G.W.V.A.; that is, they invite 
applications from non-members for assistance, and give them the benefit of 
their assistance, whatever it may be?—A. Oh, without doubt they do. 

Q. But you felt that the payment should be made to the Dominion 
Veterans’ Alliance?—-A. Yes. 

Q. And apparently the Minister must, at the outset, have had an opposite 
view until you insisted on it?—A. No, I don’t think that he had. 

Q. The word “insisted” is perhaps somewhat stronger than the occasion 
really warranted?—A. It may be. 

Q. Because you suggest now that it was a case of mutual agreement between 
you and the Minister?—A. It was. 

Q. And the only suggestion you have to offer for insisting on it was that 
the matter might be postponed, and in the delay you thought it advisable to 
make it the Dominion Veterans’ Alliance?—A. Yes. 

Q. And the Minister left town shortly after this, did he not?—A. Yes. 

Q. And went off to Europe?—A. I think so, yes. 

@. And he was absent for some considerable time?—A. He was. 

Q. Do you remember about the time he went?—-A. About the end of 
September, I think. 

Q. Of course you were anxious to have this adjustment work carried on, 
were you not—or did you care?—A. Well, I didn’t always see the necessity for 
it, but it was serving a useful purpose. 

Q. You were anxious to see it carried on?—A. I was not anxious. 

Q. You doubt that it serves a useful purpose?—A. No, I say it served a 
useful purpose in the main, but there was no anxiety on my part that it should 
continue. 

Q. Then were you reluctant to advance this money?—A. I was. 

Q. And it required the insistence of the Minister before you were prepared 
to advance it?—-A. It required some pressure. 

Q. Could you have refused to advance the money?—A. Will you refer to 
the last paragraph in that memorandum of mine to the Minister. 

Q. You will probably tell the Committee the import of that?—A. The last 
paragraph reads as follows:— 

Without wishing to escape responsibility in the matter I might 
perhaps add that as the money was contributed to the Government in 
1915, and as my trusteeship of the fund is due to the fact that I was at 
that time the Secretary of the Military Hospitals Commission and as 
such Trusteeship has continued by reason of my being an officer of the 
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Government, I should feel in duty bound to carry out the wishes of the 


Government, unless these, in my judgment, violated the purposes for 
which the Fund had been created. 


Q. So that, while you had some objection, yet you felt, by reason of your 
position, the Ministerial view of the matter was paramount, as long as it did 
not create a violation of the trust?—A. Yes, exactly. 

Q. And you thought then, and still think, that the expenditure of those 
moneys for those purposes was not a violation of the trust?—A. I so stated. 

Q: Now I wish you to refer to paragraph 17:— 


The wording of the Order in Council appears to be slightly ambigu- 
ous, the amount advanced is not $25,000, but $15,000. 


The copy of the Order in Council which I have shows the amount as $15,000; 
I do not understand the significance of this paragraph?—A. If you had been 
present at the debate in the House of Commons, Captain Shaw, I think you 
would understand the reason for it. Various members stated that according 
to their reading of the Order in Council, $25,000 was advanced. 

Q. Was $25, 000 mentioned in the Order in Council?—A. No, but $15,000 
was mentioned, and they understood that the reference to $10,000 meant $15, 000 
plus $10,000, making a total of $25,000, and I cleared the matter up in this 
paragraph. 

Q. How could any intelligent man ‘get the idea from the Order in Council 
that $15,000 was $25, 000?—A. You w ill have to wrestle the matter with the 
members of Parliament who so stated on the floor of the House. 

Q. In paragraph 18 you say:— 

Like yourself I consider that the Dominion Veterans’ Alliance was 
serving a useful purpose. 


Are you speaking there about their Adjustment work, or their efforts at amalga- 
mation and legislative work?—A. I am speaking of their Adjustment work. 

Q. But you have already suggested that whatever adjustment work was 
done by them was done by the G.W.V.A.?—A. Was done through the G.W.V.A. 

Q. Now I wish you would turn to the Order in Council, No. 1596, dated 
September 16, 1924; was that document prepared by you?—A. It was. 

Q. And it was prepared by you for the purpose of presentation to the 
Council, in order that they might take the appropriate action?—A. Yes. 

Q. In it you say that the services given involve considerable expenditure; 
: eil. 

Q. Stated to you?—-A. To the Minister. 

Q. You were not there at the time?—A. The Minister is presenting this 
report. 

Q. But you are the man who drafted it up?—A. It may be. 

Q. Do you know whether the representations as to the cost of carrying on 
that service were made by Mr. MacNeil as Secretary of the G.W.V.A. or as 
Secretary of the Dominion Veterans’ Alliance?—A. I cannot say. It is a little 
difficult to divide them. 

Q. But, you see, everybody here is trying to draw a very clear line between 
the G.W.V.A. and the Dominion Veterans’ Alliance; I agree with you that it 
is difficult to divide them; you say that the reason you said that the Dominion 
Veterans’ Alliance has for some time past maintained a Service Bureau in 
Ottawa was because you understood that they were carrying on a Service 
Bureau through the G.W.V. Atel View: 

Q. And, so far as you were 3 concerned, it was like salvation—it was without 
money and without price?—A. On that I had no information. 

Q. In the sixth paragraph you say that the amount was to be returned 
under the provisions of that Bill; is that the fact?—A. Well, it is so stated there. 
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Q. Would you state it if it were not a fact?—A. I say it is stated in the 
Order in Council, so I think you may take that as correct. 

Q. Let me see how this Order in Council was prepared; you say you pre- 
pared it, but would you prepare it on instructions from the Minister?—A. 
After discussion with the Minister. ; 

Q. You would make a memorandum of what his views were, and incor- 
porate them in a minute?—A. Yes. yr 

Q. So then we can say that the entire contents of this minute are really 
and in effect the Minister’s assertions and statements in the matter?—A. They 
must be, because the Minister presents the report to the Council. 


By the Chairman: 
Q. He takes the responsibility?—A. He takes the responsibility. 


By Captain Shaw: 
Q. I know he does, but I am talking about the preparation of it; I want 
to know whether you ean say it is your document, or he can say it is his docu- 
ment; who owns it? I want to find out who is the father of it. 


The Cuatrman: It is the Minister’s speech; it is his document, surely; who- 
ever prepared it does not matter; he takes the responsibility for it. 


By Captain Shaw: 

Q. He takes the responsibility of it; but suppose there should be in the 
document some misstatement of fact, I want to know where the misstatement 
arose—whether it would be a misstatement on the part of the party preparing 
it, perhaps a misunderstanding on the part of the Minister or on the part oi 
the one giving instructions for its preparation; at any rate, it does appear here 
that the G.W.V.A. was to be the instrument for the service bureau under the 
Canteen Fund; now, you say the $5,000 was paid in connection with the work 
the G.W.V.A. was doing; is that correct?—A. Yes. 

Q. You were glad for the G.W.V.A. to continue this Adjustment Bureau, 
and granted them $5,000 in 1924; will you tell me why you required an Order 
in Council in this case?—A. I desired one. 

Q. Why did you desire one?—A. I wanted the Government to take cog- 
nizance of the fact that this money was being advanced to the Dominion 
Veterans’ Alliance, so that there would be no question, when the Canteen Fund 
Bill had become law, that the Disablement Fund would be reimbursed its out- 
lay. 

Q. Did you take that precaution in connection with the other advances 
from the fund?—A. No, because it was intended that they should be repaid 
immediately. 

Q. What do you mean by repaid immediately?—A. I mean immediately. 
I mean as soon as the money could be provided. 

Q. But it was intended to reimburse the fund as soon as this money could 
be provided out of the Canteen Fund?—A. But there was no legislation then 
before Parliament. 

Q. Parliament was not sitting at that particular time?—A. No. 

Q. But you did not know that the Parliament of Canada would pass the 
necessary legislation, did you? You had no assurance?—A. I had no assur- 
ance, no. 

Q. Then why did you ask for an Order in Council when part of it was 
already advanced? Why did you not say to the Minister, “I do not know that 
this Canteen Fund that you have proposed will go through, and I demand an 
Order in Council to protect me as trustee ?”—A. I rather thought it would have 
gone through, and then there would be no delay about it. 

Q. You did not imagine that Parliament: had only one branch, did you? 
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By the Chairman: 


Q. Was your trust at any time specifically defined?—A. Never, sir. 

Q. And you did not know whether this was within or without your trust, 
and you wanted the safer plan?—A. I considered it was within my trust. 

Q. But if there was any doubt about it you did not want to assume any 
responsibility ?—A. No, I did not want there to be any chance, if I could avoid 
it, of the Disablement Fund losing this money. 


By Captain Shaw: 


Q. The year before you did not require an Order in Council because the 
Minister said to you, “ We will pay it out of the estimates;” and this time you 
demanded it because you had no assurance that the Canteen Fund Bill would 
go through?—-A. That is the position. 

Q. But you had no assurance that the estimates would go through?—A. 
No, but estimates usually do go through when they are properly explained; and 
they went through. 

Q. So, in your case it was just a question of balancing probabilities, so far 
as the Order in Council is concerned? 


The CHarrRMAN: Captain Shaw, what has that to do with it? 
Captain Suaw: It has got something to do with it, all right. 


By Captain Shaw: 
Q. Did you ever show this Order in Council to Mr. MacNeil?—A. I don’t 
think so. 
Q. You have already told us that he asked you to change the cheque?—A. 
I have said so. ce 
Q. Into the name of the G.W.V.A.?2—A. Yes. 
Q. And you refused?—-A. Yes. 

_ Q. Did he give any reason for wanting it changed to the G.W.V.A.?—A. 
Yes; I have also set those out, I think, in this memorandum. Perhaps I had 
better refer to it:— 

16. Mr. MacNeil came to see me and stated that the cheque should 
have been made payable to the G.W.V.A., as otherwise he could not nego- 
tiate it. I refused to make any change in the cheque and suggested that 
he might communicate with the Treasurer of the Alliance if he thought it 
necessary in order to obtain his endorsement, or if he was authorized to 
endorse it himself, this would be satisfactory to me. 


Q. His recollection of the conversation is somewhat different from yours, 
but was not the reason given that his organization was the only one carrying on 
an Adjustment Bureau, and it was in need of money, and that he so stated to the 
Minister, that he wanted the money?—A. I believe he so stated. 

Q. The Minister was away at the time?—A. Wes : 

Q. There was no possibility of getting in touch with him, that is so?—A. 
Perfectly. 

Q. You suggested that he endorse the cheque himself as the responsible 
officer of the Dominion Veterans’ Alliance?—A. I said that would be quite 


YI _. satisfactory to me. 


By Hon. Mr. Griesbach: 
Q. That is not exactly what your statement says. 
Captain Suaw: That is what he said the other day. 
By Hon. Mr. Griesbach: 


Q. But his statement is somewhat different; he says a responsible officer; 
what did you say?—A. (Reading) “I refused to make any change in the cheque 


150 SPECIAL COMMITTEE 


and suggested that he might communicate with the treasurer of the Alliance if 
he thought it necessary in order to obtain his endorsement, or if he was author- 
ized to endorse it himself, this would be satisfactory to me.” 

Q. If he was authorized?—A. I presumed he was. 

Q. The suggestion now is, whether he was authorized or not?—A. Oh no. 


Captain SHaw: I make the statement that I took down the other day, and 
I repeated it, and he confirmed it now; I don’t want to fiddle around and fool 
around about words. 


By Captain Shaw: 

Q. Now, outside of that, you have no information to offer the Committee 
respecting this fund, outside of the evidence you have given? For example, have 
you any information with regard to the use of these funds, I mean $15,000?—A. 
No, I have none yet. 

Q. I understood from the evidence the other day that it was proposed to 
await the disbursement of the fund, and give you a full statement of it?—A. 
That is what I asked for in my letters. Those letters were filed by me the other 
day. The first letter was October 2nd, and the 5th of January, this letter, 
says:— 

This will complete the $15,000 promised, and it is requested that as 


soon as the full amount has been expended you will favour me with an_ 


itemized statement. 


By the Chairman: 
Q. You have not got that yet?—A. No, not yet. 


By Captain Shaw: 

Q. Your suggestion is that as long as the amount is spent for adjustment 
work, you are satisfied?—A. I shall not be satisfied until I get the money repaid. 

Q. That is an obligation of the Parliament of Canada, and not an obliga- 
tion of the G.W.V.A.; is that not true?—A. This was a loan to the Dominion 
Veterans’ Alliance. 

Q. Do you expect to call upon them for repayment? Suppose for the sake 
of argument that the Government fails to implement its promise?—A. I am not 
prepared to state what I shall do in that case. 

Q. You have not considered that situation?—A. Not sufficiently to answer 
your question. 


By Hon. Mr. Griesbach: 

Q. Mr. MacNeil is the Secretary-Treasurer of the Dominion Command of 
the G.W.V.A.?—A. I understand so. 

Q. He is the Secretary of the Dominion Veterans’ Alliance?—A. Yes. 

Q. And he is the Chairman of the Legislative Committee of the Dominion 
Veterans’ Alliance; now, for the sake of argument, suppose that Mr. MacNeil 
was not and never had been the Secretary of the Dominion Veterans’ Alliance or 
the Chairman of the Legislative Committee of the Dominion Veterans’ Alliance, 
would you have handed him those two cheques aggregating $10,000?—A. No, 
not unless I had been required to do so—which I don’t think I should have been. 

Q. Then as a matter of fact, because of the offices he held in both associa- 
tions, he was able to come to you and get from you the cheques for the Dominion 
Veterans’ Alliance?—A. That is so. 

Q. For those reasons and for no other reasons?—A. That is so. 


By the Chairman: 


Q. As a matter of fact, the cheques were vested in Mr. MacNeil as Secre- 
tary of the Dominion Alliance, and not as Secretary of the G.W.V.A.?—A. The 


second and third cheques. 
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Q. He got those by virtue of his Secretaryship of the Alliance, and not of 
the Association?—A. Yes. The first letter addressed to him was addressed to 
him as Chairman of the Dominion Veterans’ Alliance; I got rather mixed up 
between the Chairman of the Legislative Committee and the Secretary. The 
second cheque I addressed to him as Secretary of the Dominion Veterans’ Alliance, 
making the cheques in each case payable to the Alliance. 


By Captain Shaw: 


Q. Has any application ever been made to your Department or to you 
by the Dominion Veterans’ Alliance for any part of the Disablement Fund— 
application in writing or verbally to you?—A. No. 

Q. And there is no written application filed in the Department?—A. Not 
that I am aware of. 

Captain SHaw: Mr. March wishes to be heard, as his name was used in 
connection with articles he wrote for the Veteran, and it was suggested, 
though not directly, that the had been using his position on the Canadian 
Press to send information over their wires, while he was being paid by the 
G.W.V.A. for this particular information. 


The CHAIRMAN: We have the fact that the Veteran was published; 
we are not concerned so much with what was in it. What does the Committee 
say about hearing Mr. March? (Agreed that Mr. March be heard). 


JoHN Epcar MaArcH, newspaper man, Ottawa, appeared as a witness, and, 
having been duly sworn, testified as follows: 


By the Charman: 


Q. You wish to make a statement?—A. Well, I wish to say that while 
I worked for the Veteran and was paid for that work, that as far as 
sending out any stuff for the G.W.V.A. in the way of propaganda over the 
Canadian press wires, I never did any such thing, and it was absolutely 
impossible that I should have done it; owing to the system in which the 
Canadian Press Association distributes its news, no propaganda can be put out. 
That is one of their arrangements, and I wanted to make it clear to the 
Committee. 

Q. What is meant by propaganda?—A. Well, the way I took the evidence, 
I understood it to mean that I had used my position on the Canadian Press 
to send out propaganda; in other words, had more or less betrayed my 
employers—which was absolutely not true. The Canadian Press does not make 
propaganda for any thing or any person. 

Q. What do you understand by propaganda? I have quite a suspicion 
the other way—that the Canadian Press does carry on propaganda?—A. Well, 
sir, when I worked on the Canadian Press it was always our boast that we 
did not, but®the other day it was suggested the other way, and it was for that 
reason that I felt, that when the inference was made, I should make it clear 
to the Committee that nothing of that kind happened. 

Q. If you could have got the articles you wrote for the Veteran published 
in some other papers, you would have considered that something for the educa- 
tion of the people, and you would have done it?—A. No, I would. not have 
done it. : 

Q. If you could have got your own stuff taken up by anybody else and 
given a larger circulation, would you not do it?-A. No. If they wanted to 
cut it from the Veteran after it had been published, that would have been 
quite right. 
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Q. If the articles which you wrote for the Veteran, after appearing in the 
Veteran, were taken out by the Press Association or anybody else and given 
a wider circulation, you would not have objected to that?—A. Not a bit, sir, 
after they had been published. 

Q. Would you, or would you not?—A. No, I would not object to 1. — 

Q. You would not only not object, but you would have encouraged it? 
—A. Yes. Well, I would not have encouraged it, but if anybody had wanted 
to lift anything after it appeared I would have taken it as a compliment to 
myself. 

7 Q. Would not that be propaganda?—A. Yes, but not in the certain sense 
that I understood here. I understood it was said that what I was doing for 
my employers was propaganda that I did by a direct action. 

Q. But you would have done it as you have Just told us?_—A.. There ane 
two distinct propositions. As I take your proposition— 

Q. Never mind my proposition— 

By Hon. Mr. Sharpe: 

Q. Do you control the Canadian Press?—A. No sir, I don’t control them 
at all. 

Q. Do you control the articles that go out from here?—A. No; there are 
two editors between the Press reporter and the writers. That is what I mean 
when I said it was impossible to get the propaganda out. 

By Hon. Mr. Robinson: 
Q. Are you a Canadian press reporter?—A. No, not now. 


By the Chairman: 
Q. You have friends there?—A. Yes, they are good friends of mine. I 
do work for them yet, and I hope to do so again. 


Davip GALLAUGHER, recalled as a witness, testified as follows: 


By Hon. Mr. Griesbach: 


Q. We have before us the sheet submitted by yourself—Statement of 
Receipts and Disbursements showing disposal of Disablement Funds; did you 
find that this sum of $15,000 or $20,000, whichever you accounted for, had been 
kept in any separate account, or was it also lumped in with general receipts 
and expenses of the Dominion Command, G.W.V.A.?—A. There was no dis- 
tinction made, sir, the funds were lumped in with the general funds of the 
Association. 

Q. Have you arrived at these figures in the same manner as you located 
the Canteen Fund figures?—A. Exactly the same manner. 

Q. In what respect does this statement differ from the statement submitted 
to us by the G.W.V.A. themselves? Do you find any discrepancies there worthy 
of comment, under the head of General Revenue here, and Special Revenue; 
then you have before you the statement by the G.W.V.A. themselves showing 
a concluding figure of $538,607.05; I do not see the same figure here?—A. 
This statement was prepared in accordance with the books as I found them. 
There may be some minor discrepancies. 

Q. In the report submitted by the G.W.V.A., the concluding figure is 
$538,000, but the surplus as per balance sheet ‘is $50,000; taking that out the 
figure is $484,493; do we find that anywhere on this statement of yours as 
indicating any inequality in statement, or do we find a difference?-A. There 
is a difference between the figures which you mention. 

Q. Is there any significance to be attached to that, or is it merely a question 
of arriving at different results?—-A. The results are the same in the main. 
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By the Chairman: 


Q. There is a difference of about $3,000, is there not?—A. I did not attempt 
to compare. 

Q. You have them both before you now?—A. Yes. 

Q. I understood there to be a difference of $3 ,000—you have $535,000 in 
one case, and $538, 000 in the other?—A. Yes, there is a difference of about 
$3,000. 


Hon. Mr. Griespacu: It seems to me, Mr. Chairman, that there is not very 
much to be said about this. The statement speaks for itself. Mr. MacNeil 
might like to give evidence as to whether or not he agrees with that statement. 


By the Chairman: 


Q. I might ask this: the per capita tax means the contribution from members 
of the Association?—A. Yes, sir. 


Mr. SHaw: This is a matter in which the auditor of the Association will have 
to go over the statement. It involves difficult figures, and he has not been given 
an opportunity yet. 


The CHairMAN: For the present you have nothing to ask the witness? 


By Captain Shaw: 

Q. Mr. Gallaugher, in your letter to the Chairman of the Committee, in para- 
graph 5 you say that you have examined the interim balance sheet of the Asso- 
ciation prepared by Mr. Blatch, and that it is in accordance with the accounts; 
do I understand that you approve of Mr. Blatch’s statement in full?—A. I merely 
make the statement that the statement submitted by Mr. Blatch is in accordance 
with the accounts—with the records of the Association. 

Q. That is, the balance sheet is correct?—A. I have not attempted to place 
any value on assets. 

Q. I understand that, but as far as the bookkeeping entries are concerned, 
and the ground for it, whatever it is, his statement is correct?—A. It is in 
accordance with the general ledger of the Association. 

Q. I had understood that all moneys that came into the Association went 
into the bank account; is that correct?—A. Yes. 

Q. And that all moneys that went out were paid out by way of cheque?— 
A. Exactly. 

Q. And that the cheques were signed by two officers of the Association, and 
countersigned by the auditor, who is a chartered accountant, George Blatch; is 
that correct?—A. That is correct. 


By the Chairman: 


Q. I understand you to say that Mr. Blatch’s report, as far as the items in 
the books show, is correctly stated in his statement; that is what you mean— 
that his audit is a proper picture of the books?—A. Subject to a few adjust- 
ments, of which I have no record. I think that Mr. Blatch, in rendering his 
statement, made certain adjustment of his accounts which do not appear on the 
records of the Association. That is, Mr. Blatch, I take it, has a memorandum 
of certain minor adjustments which do not affect the accounts in the main at all. 


By Hon. Mr. Griesbach: 


Q. I understand that you agree with Mr. Blatch that his statement is based 
on the books?—A. Yes. 

Q. But you would not want your certificate to be treated as a statement that 
you have examined the affairs, and that you found in their statement a surplus 
of $50,000, $25,000 of that consisting of stock in The Veteran, and an amount 
of $10,000 of debts to the Veteran—$35,000 of the surplus ‘being those two 
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amounts due to The Veteran; your certificate is not intended to convey the idea 
that you examined this stock and found it worth $25,000, and that the amounts 
due to the Veteran are worth that value as given here?—A. That is so, exactly. 

Q. Your certificate is not to be read as stating that that stock is worth 


$25,000?—A. No. 
Q. And that those debts are worth $10,000?—A. No. 


By the Chairman: : 
Q. Your statement is merely that the statement of Mr. Blatch is in accord- 
ance with the entries which you found in the books?—A. Yes, sir. 


By Captain Shaw: 

Q. Did you examine all vouchers?—A. I examined all the vouchers cover- 
ing the period from July 1, 1921. 

Q. But what I mean is, you have here your consolidated revenue expendi- 
ture from 1917 to April 30, 1925; did you go into all the vouchers and things 
of that character in order to satisfy yourself in the matter, or did you only do 
that for a period of time?—A. I examined those vouchers from the Ist of July, 
1921, up to April 30, 1925. 


By Hon. Mr. Griesbach: 

Q. Mr. Scammell has told us that in the letter which he wrote to Mr. 
MacNeil in connection with the $10,000, his letters on two occasions contain 
the words—“ You will keep an itemized statement of the expenditures,” ete.; 
did you find any evidence in the books of the G.W.V.A. of any attempt to keep 
an itemized statement of the expenditure of that $15,000? You have already 
said you found it lumped into the receipts and expenditures; did you find any 
evidence of an attempt to keep an itemized statement of receipts and expendi- 
tures as asked for by Mr. Scammell?—A. There is no evidence in the record. 


Mr. Suaw: I submit that the statement probably speaks for itself. 
The CHamman: Anything else? 


Mr. Parkinson: There is one point, Mr. Chairman, you might ask about, 
which I think was a little confused. Mr. Shaw, I think, asked Mr. Gallaugher 
if all the revenue that the Great War Veterans’ Association, Dominion Com- 
mand, had received, had been placed in the bank account. I think Mr. Gal- 
laugher answered a little hurriedly, because I am quite sure he cannot answer 
that question. He can only answer that his statement as presented is in accord- 
ance with the statements of the Great War Veterans’ Association and the 
accounts he has seen, and I should think he could answer that the revenue indi- 
cated in this statement is the revenue received by the Great War Veterans’ 
Association. 


The CHAtRMAN: That applies to every other item. 


Mr. Parxrnson: In other words, these audits would mean an opportunity 
of auditing the money that the Great War Veterans’- Association has been sent 
from time to time from the branches. I do not think he has had any oppor- 
tunity of going into it. 


Captain Suaw: I just want to express my opinion now of the gratuitous 
information furnished by the Deputy Minister. He has not had an opportunity 
to investigate these books. How does he know, coming before the Committee 
what Mr. Gallaugher knows or does not know? If he wants to give evidence, 
I submit he should give evidence. To suggest that the statement may or may 
not be correct is entirely improper. 
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Mr. Parkinson: I simply asked the Chairman to ask that question in 
order to protect Mr. Gallaugher. 


The CuairMAN: All I understood Mr. Parkinson to say, was to ask the 
witness to admit—as we ail know—that he had no personal knowledge of any 
one of those transactions, but can only speak of what is in the books. That is 
why I asked him to say if Blatch’s audit is anything else but a picture of the 
evidence in the books. 


Captain SHaw: The suggestion was that Mr. Gallaugher could not speak 


with authority as to whether all monies received had been deposited in the 
bank. 


The CHAIRMAN: Of course he cannot. 


Captain SuHaw: The suggestion is that money may have been received 
from provincial commands, expropriated, and not deposited in the bank. It 
may not have been intended, but if he wants to give information he should go 
on the stand. 


The CHairMAN: I do not think he inferred that. 
Captain Suaw: I certainly inferred that suggestion. 
The CHairmMAan: What did you mean by that? 


Mr. Parkinson: My intention was to clear up the statement that Mr. 
Gallaugher had made in answer to a question of Captain Shaw’s, in which he 
was asked if he could certify that all the money received by the Great War 
Veterans’ Association had been deposited in the bank account. I simply asked 
that you request Mr. Gallaugher to state whether he intended to make such a 
reply to that question. 


By the Chairman: 


Q. Do you personally know of any of the transactions that you found in 
those books?—A. I beg pardon, sir? 

Q. Have you any personal knowledge of any of the transactions, entries 
of whieh you found in those books? Do you know personally of the monies 
received or paid out?—A. I have simply taken the accounts as I found them,, 
and in paragraph 4 of my report I made this statement:— 


It has not been possible in the time at my disposal to establish 
whether all remittances from provincial commands and other outside 
points have been taken into the accounts of the Association. 


Q. You had no personal knowledge at the time of any of these transactions? 
—=A\, IN@, sive. 

Q. Your audit is based merely as Mr. Blatch’s is based, on what you found 
in the books?—A. Yes, sir exactly. : 

Q. You are not speaking from personal experiences and knowledge?—A. 
Oh, no. 


The Cuamman: I think, Capt. Shaw, you draw an inference that was not 
intended. The same thing would ‘apply to your own auditor. Mr. Blatch did 
not have a personal knowledge; his atidit is based on entries in the books. 


Captain Suaw: I quite agree that the witness can only speak as to his 
knowledge of the accounts; he could not vouch for money that may not have been 
received. But the gratuitous suggestion, it seems to me, is entirely improper. 
The only inference is that moneys may have been received which were not 
deposited—which is not true. 
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The Cuatrman: Colonel Parkinson asked me to ask the question of the wit- 
ness. I did not take it as a statement so much as a desire that the question should 


be put. 
By Hon. Mr. Robinson: 
Q. You have not audited the accounts between the head office and the 
branches?—A. No, sir. 


By Captain Shaw: 

Q. Is that exact now? You say you have not audited the accounts between 
the head office and the branches. You have audited them here, whatever accounts 
there are?—A. There are no proper returns; or at least I could not find any 
proper returns of remittances from the provincial commands to the head office. 

Q. In other words, it may be that funds have been sent from the provincial 
commands which are not accounted for in the Dominion Command’s books. Is 
that what you mean?—A. No, sir. I have made no attempt to verify whether 
all remittances from the provincial commands have been forwarded and taken 
into account. 

Captain SHaw: I may say in connection with that, that I suggested some 
time ago—and the suggestion met with approval of the Committee—that the 
various provincial commands should certify here to the central organization the 
moneys which they had forwarded. That is being done now, and a statement 
will be produced in due course to satisfy even the most doubtful that every dollar 
that came from the provincial commands has been deposited in the banks by 
the Dominion Command. 


Mr. Parkinson: I would like to assure you, Mr. Chairman, and Mr. Shaw, 
that I had no intention of making any suggestion as to funds not being entered 
in the books of the Great War Veterans’ Association. My desire was that you 
should ask Mr. Gallaugher the question you did, in order to make it clear that 
he was not in a position to deal with question outside the books he had exam- 
ined. He has not had time, you understand, neither was he in a position to make 
a complete audit of the accounts of the Great War Veterans’ Association. That 
is to say, to make a complete audit, one must be able to see definite statements 
of funds transmitted to the Association as weli as of funds expended, and there 
is no intention of drawing any inference that funds had not been entered in the 
books. 

The CuHairman: He has had no time and opportunity to satisfy himself 
absolutely as to the correctness of the entries he found in the books. He does 
not pretend to say that. 


Frmay, June 12, 1925. 
Hon. Mr. Belcourt in the chair. 


Mr. C. G. MacNet recalled. 


By Hon. Mr. Griesbach: 


Q. Mr. MacNeil, is the Dominion Command of the Great War Veterans’ 
Association indebted to any of its branches or Provincial Commands in any sum 
whatever? 


Hon. Mr. SHarre: What is that? 


By Hon. Mr. Griesbach: 

Q. My question is: Is the Dominion Command of the Great War Veterans’ 
Association indebted to any of its Provincial Commands or subordinate branches? 
—A. Not to any substantial degree. At any given moment there are of course 
sums passing back and forth. 
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QF or instance, no loan of a sum of money from any Provincial Com- 
mand of your organization outstanding at the moment? 


Hon. Mr. Roprnson: To a Provincial Command. 


By Hon. Mr. Griesbach: 


Q. Is there any loan due from the Dominion Command of the Great War 
Veterans’ Association to any Provincial Command?—A. There is one loan I 
ean think of at the moment: $500 to Winnipeg Branch. We now understand 
that they are wiping that off and making a donation; but as the matter was 
eee tp at the time, they indicated a loan and it had to be so entered in our 

ooks. 

Q. But, I asked you first of all, is there any loan due to any of your Pro- 
vincial Commands from your Dominion Command? Have they loaned you any 
money which you still have to pay?—-A. I am just trying to make certain. No, 
sir, there is no substantial amount. 

Q. Is there any such loan to any of your branches apart from the Winnipeg 
Branch you have just mentioned?—A. Only in respect to two branches, the 
Winnipeg Branch and the Ottawa Branch. 

Q. What amounts are they, approximately? 
either instance. 

q. All right—A. And advanced as a loan pending adjustment of accounts 
outstanding. 

Q. Out of the Canteen Fund you have made loans to your Provincial Com- 
mands of—what is it?—$11,000?—-A. Approximately that. 

Q. Are they shown as recoverable assets?—A. No, sir. 

Q. They are grants, are they?—A. They were advanced as loans that we 
might have control of the accounting, and demand notes bearing interest, and as 
they satisfied us that they had conducted the activities for which this money 
was advanced, we secured authority to wipe these loans—wipe them off. 

Q. They are really grants?—A. Grants designated as loans for the purpose 
of accounting. 

Q. I want to ask you another question. In a circular addressed to your 
branches (Exhibit 11) you use the expression that the auditors of the Depart- 
ment of S.C.R. have been instructed you say here, speaking of these auditors: 
“The staff of audit clerks of the S.C.R. are now installed in the offices of this 
Association, busily probing every detail of our activities. Their orders are tc 
“set” the G.W.V.A.” Now, that is a very serious observation, to which your 
attention has been called by somebody else. Tell me what evidence you have 
that the auditors were instructed to get the G.W.V.A.—whether as a matter of 
fact it is a true statement or not?—A. That was our impression at the time, by 
reason of the discrimination shown against our Organization. 

Q. Yes, bwt nevertheless, ‘their orders are to get’—there is a definite state- 
ment of fact, that the orders of the S.C.R. auditors are to get the G.W.V.A. 
Who issued such orders? You must know. You must have some information to 
work on. You must know in making a statement of that sort who instructed 
the auditors of the S.C.R. to get the G.W.V.A. Have you any information on 
the subject at all, or is it merely just propagranda? Will you say that the offi- 
cials of the Department of S.C.R. instructed the auditors to get the G.W.V.A.? 
—A. No. They dealt very fairly. 

Q. Will you say that anybody else had done so?—-A. My reference there 
wes to the instructions of this Committee, rather, phrasing it that way. It may 
be tmfortunately phrased, but our impression was at the time that, due to mis- 
understanding of our activities, we were being selected and charged apart from 
all other organizations, and that there was in some respects a desire to embar- 
rass our present activities. 


A. Not exceeding $500 in 
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Q. Yes, that is all very well. Do you or do you not know of any orders to 
the auditors of the Department of S.C.R. to get the G.W.V.A.? Is that a true 
statement or is it not? As a matter of fact, in the report of the Committee, the 
order of reference will be published and people can read there exactly what was 
said. Have you, apart from that order of reference, any evidence at all that 
these auditors were ordered to get the G.W.V.A.?—A. I cannot produce any 
evidence. I have set that down as my impression. 

Q. This statement, then, in your circular, is not based upon any information 
that you have at all?—A. I cannot admit that. It is based on information. 

Q. What is the information?—A. I have nothing—I have nothing further 
to produce in the way of concrete evidence, beyond that which I have already 
stated. 

Q. Well then, what you rely upon is the order of reference, that in your 
judgment discloses an order to the Department auditors to get the G.W.V.A.?— 
A. And other contiguous circumstances, upon which we felt justified in drawing 
certain deductions. 

Q. I know that, but what you want to say to the Committee now is that 
when you made the statement you had no evidence at all before you that you 
can put before this Committee?—A. I had evidence which satisfied us, but not 
evidence which I care to place before the Committee. 

Q. Not evidence which you; care to place before the Committee?—A. No, 
sir. 

Q. Then you make a statement to your subordinate branches, a serious 
statement of this sort, and you are not prepared to tell us upon what it is based? 
—A. I have already outlined—I have given a general outline— 

Q. Eh?—A. Upon which it was based. 

Q. That is the order of reference?—A. And the procedure adopted, which 
we felt—we gained the impression, whether rightly or wrongly, that we were 
being discriminated against. 

Q. All right. Let it be assumed that you were being discriminated against, 
as much as you like. I ask you again, for the last time, upon what facts or 
statements do you base this statement which you make to your subordinate 
branches, that the auditors of the 8.C.R. had orders to get the G.W.V.A. There 
must be something.—A. The evidence that would be employed by any business 
representative of any concern, instructed to deal with the affairs of the Associa- 
tion. After all, I am employed by the Great War Veterans’ Association. There 
was a series of circumstances—if you care that I should enumerate them I will 
do so. There was a series of circumstances brought to our attention, that gave 
us that impression, and we felt justified at the time— 

Q. Do you feel justified still?—-A. —in drawing that deduction. 

Q. Do you still stand by this statement? I will read it to you again: 
“The Association Auditors, competent chartered accountants who have con- 
tinuously audited the books of the Association since 1919 and who were pre- 
pared to offer any audited statement required, have been arbitrarily brushed 
aside and a staff of audit clerks from the D.S.C.R. are now installed in the 
offices of this Association, busily probing every detail of our activities. Their 
orders are to get the G.W.V.A.” Now then, I am asking you who gave these 
orders and what these orders are, and if you cannot tell us that, then perhaps 
you will be prepared to admit that this is merely propaganda and it is not 
based at all upon anything concrete you have to offer to the Committee. Is 
not that the fact?—A. I do not admit that it was merely propaganda. If you 
care that I should express my opinions to this Committee, my opinions are that 
the Association has been dealt ‘with unfairly, and we endeavoured through our 
Counsel, Mr. Shaw, to make that clear in as inoffensive a way as possible. 
Nevertheless, ‘as matters occurred at the time when that circular was written, 
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we did feel justified at that time in thinking that we were dealt with unfairly. 
After all we had conducted clean business. We had to discharge a trust for 
which we had a high sentimental regard; as far as the officials were concerned, 
implicitly followed the instructions laid down for us. We did make available 
for this Committee a detailed audit, signed by a reputable firm of chartered 
accountants, with regard to all our affairs without reservation. Then that was 
not accepted at the time. The auditors came in there, and under the order of 
reference they were required to have full knowledge of all details, even to the 
extent of securing the Minute Book of the Dominion Executive, the most 
intimate record of the affairs of the Association. 

Q. But what has that to do with these orders to get the G.W.V.A.? I just 
want you to tell us yes or no, apart from all this arguing, whether such orders 
were given. Do you know that such orders were given? You have said that 
they were. Now I ask you if you know?—A. In speaking of orders there we 
speak of a general desire as expressed under all the circumstances, and to which 
we could not possibly be blind. 


Hon. Mr. Griesspacu: I think that from the evidence one can draw his 
own conclusion. That is all 1 want to ask this witness. 


By the Chairman: 


Q. Mr. MacNeil, I read a letter last night from Toronto, signed by the 
Secretary of the Central Ontario Regional Veterans’ Alliance, in which among 
other things there is this statement:— 

This Central Region of the Veterans’ Alliance deplores the action 
of the honourable gentlemen of the Senate Committee in permitting such 
unrepresentative and misleading evidence, and what appears to be 
personal antagonism, to be given in their presence. 


Now, that is another rather serious statement and it is addressed to the whole 
Committee. I should like you to disassociate yourself entirely from that 
statement if you can—and from responsibility in connection with it?—A. I have 
no responsibility for that statement, sir; had no knowledge of it until a copy of it 
was placed in my possession yesterday. 

Q. You did not inspire it?—A. Not in the shghtest degree. 

Q. Do you agree with it?A. No, I would not express myself that way. 

Q. No, but do you agree with the statement or do you disagree with it, that 
this Committee has committed a deplorable action in allowing any evidence that 
has been taken here?—-A. May I see it? 


The CHAIRMAN: Certainly. 


Hon. Mr. GriespacH: He is not responsible for that. Here is a direct state- 
ment which he is responsible for. 


The CHairMAN: I have asked him. I want the witness to say whether he 
is or not. 


The Wirness: I am not responsible. Is it your wish that I should express 
an opinion? 


By the Chairman: 

Q. I am asking you now to express your opinion as to the propriety of that. 
—A. I do feel that evidence was submitted here that was unrepresentative and 
misleading, but I certainly would not attempt to hold the members of this 
Committee responsible for the submission of that evidence. And I would point 
out, that following the general tone of that letter, I do not really think they 
intend that any reflection should be cast upon the Committee. 


160 SPECIAL COMMITTEE 


By Hon. Sir James Lougheed: 

Q. Where would that evidence have come from? The other Veterans 

Organizations?—A. Certain men were representing themselves as being com- 
petent representatives of Veterans’ Organizations. 


By Hon. Mr. Griesbach: 

Q. Who would they be, for instance? Who were they?—A. I think the 
evidence is clear before the Committee. Mr. Hind, for instance, is not repre- 
senting the Tuberculous Veterans. : : 

Q. That is a matter of dispute, but take the other witnesses. Take Captain 
Colbourne—A. As I know, this counsel fee of—Mr. Macleod’s evidence is not 
representative. + 

Q. He does not represent anybody at all? He is Secretary of the Dominion 
Command of the Grand Army of United Veterans, is he not? He is as repre- 
sentative as you are, with respect to his organization. If not, why?—A. I am 
merely endeavouring to interpret that letter. I have no desire to make any 
remarks to attack any organization. 


Hon. Mr. Griespacu: Well, I do not think we need bother about that. 


By the Chairman: 

Q. Mr. MacNeil, let me ask you another question. Is there any feeling 
anywhere—in any one of these returned soldiers’ associations—I include them 
all—any feeling that this Committee has not given everybody the fullest 
opportunity to be heard and to put the respective views before the Committee? 
Is there any feeling of that kind?—A. I do not think there is any feeling, sir. 


ERNEST SAMUEL KEELING called, sworn and examined. 


By the Clerk of the Committee: 


Q. What is your name?—A. Ernest Samuel Keeling. 

Q. And your occupation?—A. Pensioner. 

Q. Representing any organization?—A. I am not at present. I am not 
representing any organization. 

Q. You live in Ottawa?—A. I live in Metcalfe. 

Q. Metcalfe, Ontario?—A. Yes, sir. 


By Hon. Mr. Griesbach: 


Q. You were employed in the offices of the Dominion Command of the 
Great War Veterans’ Association for some time?—A. Yes, sir; from 1921, 
November 11th, until August 21st, 1923, was I employed as Dominion Secretary- 
Treasurer of the Tuberculous Veterans’ Association, under an agreement with 
the G.W.V.A. by which they should sustain our office and pay my salary, sir. 

Q. You have a fairly intimate knowledge of the work done by the Dominion 
Command of the Great War Veterans’ Association?—A. I claim to have, sir. 

Q. You have heard a good deal of the evidence that has been given, and 
you heard the statement made that the Dominion Command of the Great 
War Veterans’ Association did a certain amount of adjustment work on behalf 
of the Dominion Veterans’ Alliance?—A. Yes, sir. It would be perhaps fair to 
state 

@. Yes, make your own statement with regard to it—A. Thank you. From 
1921 until August, 1923, I was representative on the Dominion Veterans’ Alli- 
ance Parliamentary Committee—Legislative Committee, rather—and during 
that time I attended all meetings, and never once during that time did I hear of, 
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or have any knowledge of, or give any consent to, Mr. MacNeil or the G.W.V.A. 
undertaking adjustment work for, and acting for, the Dominion Veterans’ Alli- 
ance. Whatever adjustment work was done by Mr. MacNeil was always— 
excepting the fact that they would take anybody’s case up, whether he was a 
member of their association or not—in the name of the Dominion Command of 
the Great War Veterans’ Association and not in the name of the Dominion 
Veterans’ Alliance. In that respect I would challenge the production of any 
adjustment correspondence with the letter heading of the Dominion Veterans’ 
Alliance; feeling—The reason why I make that statement is that we, as a con- 
stituent part of the Alliance, felt that in our adjustment offices we had, possibly, 
not quite as capable a man as Mr. MacNeil, but of course we felt that we were 
capable, each individual association, of conducting our own adjustment work, 
and did so, with or without—with a more or less amount of success. 


Hon. Mr. GrrespacH: That is all. 


Tuerspay, June 16, 1925. 
Hon. Mr. Belcourt in the chair. 


Captain SHaw: I have three or four witnesses, and I am going to try to 
make their evidence just as short as possible. I desire first to put in evidence 
copy of a letter written by Mr. E. 8. B. Hind, dated May 14, 1925, to Ronald 
M. Morris, Money Order Branch, Post Office, St. John, New Brunswick. The 
part to which I wish to draw the Committee’s attention is the first paragraph, 
in which he says:— 

Many thanks for your letter of the 5th instant, which I received on 
my return from Toronto on Monday. I was in Toronto to see officers 
of the various associations forming the Dominion Veterans’ Alliance and 
the. Amputations Association. My trip will bear fruit in due course, as 
we arranged to hang considerable crepe on C. Grant MacNeil, of the 


G.W.V.A. 
Hon. Mr. Lamp: Mr. MacNeil is not dead yet. 
Captain SHaw: Not dead yet. 


Tuomas O. Cox called, sworn and examined. 


By the Clerk of the Committee: 
Q. What is your name?—A. Thomas O. Cox. 
Q.' Where do you live?—A. Cobourg, Ontario. 
Q. Your occupation at the present time?—A. Inspector of an Insurance 
Company. 
By Captain Shaw: 
Q. Mr. Cox, you were a Civil Servant employed in the Militia Department, 
were you not?—A. Director of Separation Allowance and Assigned Pay Branch. 
@. What other positions have you held in the Civil Service?—A. As 
Director of the Separation Allowance and Assigned Pay Branch I handled 
first the Separation Allowance and Assigned Pay of all soldiers serving, pay- 
ment of War Service Gratuity, adjustment of Demobilization Pay, and every- 
thing connected with soldiers’ pay. I also organized the Returned Soldiers’ 
Insurance Scheme and I reorganized the Coupon Redemption Branch of the 


~ finance Department. 
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Q. I understand, Mr. Cox, that you were appointed one of the Trustees 
under Grder im Council P.C. 3887 and under’ that) Order =m Council you 
expended approximately $115,000 of the Canteen Fund?—A. $115,250. 

Q. Of that amount I understand, Mr. Cox, some $80,000 was paid to the 
G.W.V.A.?—A. Yes. rib 

Q. A certain amount to the Army and Navy Association?—A. The Army 
and Navy Veterans, $6,000. ’ 

Q. Yes. Give us some of the other organizations?—A. Grand Army of 
United Veterans, $20,000; the Veterans of France, $1,000; Canadian Workers’ 
Wederation of Returned Soldiers and Sailors, $100; 74th Battalion Associa- 
tion, $250; Canadian Legion, $1,000; Disabled Veterans’ Association of Van- 
couver, B.C., $1,000; the Widows and Mothers of the Great War, Vancouver, 
$150; War Widows and Widowed Mothers’ Association, Winnipeg, $100— 

Q. There are a large number?—A. Yes. There was a number of small 
ones. The Amputations Association of the Great War, $1,000. 

Q. I understand the Canadian Legion, too, got an additional $4,000.—A. 
They got an additional $4,000; $5,000 altogether. 

Q. These moneys were paid to the Trustees, of whom you were one, 
under the provisions of this Order in Council. Now, with regard, first of all, 
to all these sums of money—have they been accounted for to your satisfaction 
in all cases?—A. They have not been accounted for to my satisfaction in all 
cases. 

Q. Can you mention any cases in which they have not been satisfactorily 
accounted for?—A. Well, I wouldn’t—I would prefer-not to go on record as 
to my personal opinion on these disbursements. 

Q. I see—A. I have the papers in connection with each advance that 
was made. 

Q. I see. Probably I can get at it this way. I simply want to see if 
we can confirm the evidence that was given here. The representative of the 
Army and Navy Veterans’ Association tells us that he has accounted fully. 
Is that correct?—-A. I understand that he has done so. He accounted to me 
for— 

Q. Well, I do not want the details, Mr. Cox.—aA. I think he accounted 
to me for possibly two-thirds. He had a balance, and he has accounted for 
the rest to Mr. Parkinson. 

Q. We had a representative from the G.A.U.V., and my recollection is 
that he stated that he too had accounted fully. Can you tell me from your 
recollection whether that is correct or not?—A. Well, I didn’t get vouchers 
from the G.A.U.V. I saw Mr. Macleod in Toronto about the G.A.U.V. Fund 
and he told me that he—at least I went to Toronto at my own expense and 
saw Mr. Macleod and he told me that Mr. Marsh had been Trustee for those 
funds and that he had taken the vouchers with him. I think Mr. Marsh is 
here—Mr. Macleod is here. He will confirm that. 


Q. In any event you have not got the vouchers, if I understand you?—A. 
I have not got the vouchers for $20,000. I think I have the vouchers for 
$6,593.49. 

Q. I want to inquire from you with regard to the $80,000 which was given 
to the G.W.V.A. First of all, I understand, Mr. Cox, that this money was drawn 
by the trustees from the Receiver General—A. From the Department of Fin- 
ance. 

Q. When did your trustees have any meetings with regard to the expendi- 
ture of this sum of money?—A. Held an organization meeting on the 17th of 
October, 1921, at which two of the trustees were present, Colonel Margeson and 
myself. Dr. Arnold, the third trustee, was out of town. Then we held another 
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meeting on the 17th of October, and Dr. Arnold was still out of town. We held 
a meeting on the 24th of October, at which Dr. Arnold was present, when the 
previous two minutes were confirmed. 

Q. I want to shorten this up as much as possible, Mr. Cox. With regard to 
the amount of $80,000, was that voted in one sum to the G.W.V.A.?—A. No, I 
think it was paid in three sums; I think, $10,000 first, then $60,000, then 
$10,000. 

Q. Have you any knowledge, Mr. Cox, of the activities of the G.W.V.A. at 
that time?—A. At that time the G.W.V.A. were putting on a “Clean Sweep 
Campaign,” with a view to cleaning up soldiers’ and dependents’ claims and 
grievances. We were handling some days as many as five hundred cases for 
them, a total—that is, in my department alone, I estimate that the G.W.V.A. 
handled in connection with pay, gratuity, separation allowance, working pay, 
in my department, at least 100,000 cases. It would have been practically impos- 
sible for us at that time to have given the satisfaction that we did give withoul 
the assistance of the G.W.V.A. and its branches. 

Q. So I take it, Mr. Cox, that you had intimate knowledge yourself, from 
your actual experience, of the work of the G.W.V.A.?—A. I had. 

Q. Did you, before paying any of this money to the G.W.V.A., satisfy 
yourself as to the system of bookkeeping which they had in their Bureau at 
Ottawa?—A. I saw—went up and saw the system of books with the then 
accountant, Mr. Duffy—I think it was. I saw—I wrote Mr. Blatch, the 
Chartered Accountant and Auditor of the G.W.V.A.; I enclosed him a copy of 
the Order in Council and arranged that he was to countersign all cheques drawn 
against this fund, and to see that the cheques were not issued for any other 
purpose than that covered by the Order in Council. Mr. Blatch asked me for 
an interpretation of the Order in Council. I have correspondence covering all 
this, if it is required. And I arranged to meet Mr. Blatch and the Manager of 
the Dominion Bank, who was then the banker for the Great War Veterans’ 
Association. We held a conference and went very fully into the Order in 
Council, and Mr. Blatch was conversant with what the Order in Council was 
intended to cover,.as we interpreted it. I also was in close, intimate touch with 
the work of the Great War Veterans’ Association. They were spending on 


service and publicity amounts probably a great deal more than the grant that 
we gave them. : 


By Hon. Mr. Pardee: 
Q. Amounts more than the grant, did you say?—A. Yes. 
By Captain Shaw: 


Q. Had you and the trustees satisfied yourselves that the purpose for which 
the money was to be used, as set out in the Order in Council, was exactly the 
same as or parallel to the work which the G.W.V.A. itself undertook?—A. Yes, 
we were satisfied as to that. Asa matter of fact, I have recorded in the minutes 
of the trustees our interpretation of the purposes for which that Order in 
Council might be used. 

Q. To put it shortly, the Order in Council gave you a wide range of action, 
a range of action which at least corresponded with the activities of the 
G.W.V.A.?—A. It gave the people who received the grants a wide range. Our 
range was confined to making the grant to associations that had demonstrated 
their ability to carry out the purposes or conditions of the Order in Council; 
then the associations had to carry out the conditions. We could not keep a 
check on every small item that was expended, we could only generally super- 
vise it. 

Q. I think that is all. 
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Grorce L. BiatcH appeared as a witness before the Committee, and, 
having been duly sworn, testified as follows:— 


By the Clerk of the Committee: 


. What is your name?—A. George L. Blatch. 

. Your occupation?—A. Chartered accountant. 

. Where do you live?—A. Ottawa. 

By Captain Shaw: 

. Mr. Blatch, you are a chartered accountant?—A. Yes, sir. 
. Carrying on business in the city of Ottawa?—A. Yes, sir. 
. I understand you have been here for approximately 25 or 30 years? 
—A. I have, yes. 

Q. And engaged in that business during that period of time?—A. Since _ 
1895. ; 

Q. I understand, Mr. Blatch, that you are the auditor of the G.W.V.A.? 
—A. I am, yes. 

Q. And appointed by their Annual Convention, and responsible only to 
their Annual Convention?—A. Appointed by the Convention. 

Q. In other words, your responsibility is not to the organization at Ottawa, 
but to the nation-wide convention?—A. To the convention. 

Q. We have been told that all cheques of this organization are counter- 
signed by yourself before being delivered to the payee. Is that correct?— 
A. Yes. 

Q. What is the date of your appointment as auditor of the G.W.V.A.? 
—A. I cannot tell you definitely. 

Q. You can tell me about the year?-—A. I believe it was in 1918. I fol- 
lowed Mr. Dunlop, who was ill, and completed the year’s audit he started in 
1918. 

@. So you have at least been the auditor since 1919?—A. Yes. 

Q. You have heard the evidence given by Mr. Cox?—A. Yes. 

@. Do you recall the conversation or the arrangement made with him with 
respect to the Canteen Fund?—A. I do. 

Q. Did you satisfy yourself, Mr. Blatch, that the purposes for which the 
money was to be used under the Order in Council were substantially the same 
as the purposes which the G.W.V.A. undertook to perform?—A. Yes, I did. 

Q. Now, I understand that in consequence of having to sign every cheque, 
you yourself would be able to keep a close check on every expenditure?—A. 
Vouchers were presented to me along with the cheques, and I examined the 
vouchers before signing. 

Q. And you are satisfied that every expenditure of the G.W.V.A., including 
the Canteen Fund and all other funds—and their own funds—have been 
entirely in accordance with the purposes of the G.W.V.A.?—A. Yes, to the 
best of my knowledge and ability. 

Q. I understand that you have had an opportunity to go over the last 
statement submitted by Mr. Gallaugher of the Department of Soldiers’ Civil 
Re-establishment?—A. Yes, I have. 

Q. This is a copy of your statement that you have prepared?—A. Yes, 
that is a copy of a statement I prepared—a summary of the revenue and expen- 
diture. 

Q. This is a synopsis of the last statement prepared by Mr. Gallaugher?— 
A. Comparing my figures with Mr. Gallaugher’s. 

Q. It is simply for comparative purposes, for the use of the Committee. 
It shows what differences there are between you and Mr. Gallaugher?—A. Yes. 


OOD 


Bow 


Captain SHaw: I would like to have it marked. 
(Statement filed, marked Exhibit 13). 
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The CuairMan: Any questions? 
Hon. Mr. Grisspacu: Yes. 


By Hon. Mr. Griesebach: 


Q. Covering this period I have before me a statement of the G.W.V.A. 
from September 21, 1921, to January 31, 1922, together with the report of the 
Committee of Ways and Means of the G.W.V.A. Under the head of assets 
is an item, “ By the convention resolution $5,000.” Can you teil me what that 
is?—A. I went into that question of the per capita tax due by the branches of 
the Association with Mr. Duffy, the accountant, and we decided to estimate 
the amount at something over $15,000. I think that is the amount we placed 
in the statement. 

Q. That is shown here as an asset?—A. Is that $5,000 or $15,000? 

Q. “By the convention resolution, $5,000?”—A. At that convention the 
Ways and Means Committee took the. matter up, and they authorized the 
amount to be reduced to $5,000 as an estimate of the per capita tax out- 
standing. 

Q. Here is another item under liabilities: ‘By the convention resolution, 
$10,627.60.” Can you tell me what that is? Here is the item here?—A. That 
is be emgunt by which the $15,000 was reduced to $5,000. 

. L see. 


By Captain Shaw: 
Q. The amount written off?—A. Written off, yes; the estimated per capita 


tax. 

Q. Just one question. Some suggestion has been made in the Committee 
that moneys might be received and not paid into the bank of the organization. 
Have you kept a careful check on all moneys received, so far as an auditor 
can?—A. I think we have done all that is possible in reference to the per 
capita tax, we have always had a report from the Provincial Secretaries of 
the amount of per capita tax paid in to the Dominion Command. That we 
have a very good check on. Other receipts, of course, came from various 
sources, and we had letters and any evidence that we could get in reference to 
them, but we could not be sure of everything that was sent out, because they 
were not sent to the auditor. : 

Q. You have no evidence of any irregularities in all your experience?— 
A. No. 

Q. Do I understand that you regularly audited the books of this Associa- 
tion every month or every two months?—A. Oh, yes. Of course, as I said, the 
expenditure comes through my hands, and some of our staff go into the office 
of the Association regularly, monthly usually—it may run over that time— 
and at the end of any period when they close the books and make up a state- 
ment we go into that very carefully. 

Q. You have never found any evidence of any irregularity of any kind, 
have you?—A. No, I have not. 


By Hon. Mr. Griesbach: 


Q. I have before me a further statement signed by you on May 23rd of 
this year. In the statement of assets and liabilities you show a surplus of 
$50,113.91. Part of that surplus is 25,000 shares of stock in The Veteran?— 
mn Yes, sir. 

Q. It has been shown that cash was paid for these shares. Is that a fact? 
—A. Yes, sir, that is right. 

Q. But, as a matter of fact, what value have these shares got? What 
property or plant has The Veteran got that justifies putting those shares in at 
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par?—A. I would like to explain that item. The cash was paid. I remember 
the time, and it was paid in cash. 


By the Chairman: 


Q. Where did it come from?—A. Out of the funds of the G.W.V.A. Tae 
was previous to the time they received any moneys from the Canteen Fund. 
It must have been out of their own funds. 


By Hon. Mr. Gresbach: 


Q. What real value have those shares got?—A. I cannot state that there 
is any value, but I would like to explain the reason that that surplus is carried. 
As far as the assets are concerned, I do not consider that they have any effect 
whatever, because it is not an association or business for making money, and 
the receipts and expenditures are important—the actual receipts and expendi- 
ture—in order to show the surplus in the receipts and expenditure, to corre- 
spond with the difference between assets and liabilities. We keep the same 
valuation from year to year—retain the same valuation on the* assets unless 
there is something written off such as that item of per capita tax. 

Q. I notice another item due from The Veteran Limited, $10,000 odd. Do 
you express any opinion as to the value of that as an asset? It is in the same 
class as the stock?—-A. The same class—not as an asset—as I see it The Vet- 
eran Limited is a separate organization, but it is practically part of the Great 
War Veterans’ Association, because they own it. 

(. Then this surplus in fact is not a surplus at all? 

Hon. Mr. Larrp: <A bookkeeping surplus. 

The Wirness: It is a bookkeeping surplus, but I do not say it is of any 
value. 

By Hon. Mr. Griesbach: 

Q. You do not say it is or is not?—A. I do not give any opinion as to the 
value of the surplus; it is simply a bookkeeping surplus to correspond with the 
other part of the statement. 

Q. Whose business would it be to determine the value of that? In an 
annual statement someone must give a value to everything, surely?—A. I never 
considered it was necessary to put a value on, for instance, the Veteran Lim- 
ited shares, unless they were put up for sale; then there would be a special 
valuation. 

Hon. Mr. Latrp: If you had to borrow money you would want a valua- 
tion. 

By Hen. Mr. Griesbach: 

(2. Is it not unsound practice to get out a statement of this kind showing a 
surplus when no surplus exists?—A. I do not think so in a case of that kind; 
it would be in the case of a business, but this Association was not borrowing 
money. 

Q. Put it another way. Supposing, instead of writing off the per capita 
tax, the account written off had been carried into a list of assets, would you 
be called upon to express an opinion as to the propriety of that, or would you 
let it go? Is there any limit to what the organization might do in the matter 
of showing a paper surplus that you would not feel called upon to interfere 
with?-—_A. I think, if I understand—if the accountant of the Association, for 
instance, put a valuation of say $30,000 on the per capita tax—that is an 
estimate—I would consider it my duty to see that that was reduced. In fact, 
we did go into it at the time, and put it in at about $15,000 because the Asso- 
ciation should have received that amount of money. 

Q@. All sight, that is all 
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C. Grant MacNet was recalled as a witness, and testified as follows:— 
By Captain Shaw: 


Q. You have already told us that you were Secretary-Treasurer of the 
G.W.V.A. since 1919?—A. January, 1919. 

Q. I want to produce a copy of the constitution of the G.W.V.A., and 
ask you if this document is the constitution of the organization?—A. Yes. 


Captain Suaw: I desire to call the attention of the Committee to Article 
1, sections e, f, g, and h as outlining the objects of the Association. 

Q. I understand you have a Dominion Command in Ottawa; your head 
cffice is here, and then you have Provincial Commands in every province of 
the Dominion?—A. Except in one, that is Quebec. 

Q. Tell me how many branches you have?—A. 703. 

Q. Are those branches all working at the present time?—A. Yes, according 
to the list revised on March 18th of this year. 

Q. Can you give me approximately the total of your membership all over 
Canada?—A. Approximately we place it at a figure estimated between 80,000 
and 100,000. 

Q@. I suppose the reason you cannot give it any more definitely is that 
you are basing your figures on the per capita tax?—A. Yes, which is not always 
collected. 

roe Your organization runs a service or administration bureau in this city? 
—A. Yes. 

Q. And it is the only organization which is running an adjustment bureau? 
—A. What might be termed a properly staffed adjustment bureau, the only 
organization. 

Q. Can you give me an idea of the number of claims on behalf of soldiers 
that your Dominion Command has taken care of since your connection with the 
organization?—-A. Since the development of the adjustment service, prior to 
my taking office, we estimated approximately 150,000 claims. Mr. Cox gave 
evidence this morning of 100,000 that passed through his department. In 
addition to that we figure on 50,000 to 60,000 passed through other departments. 

Q. Could you give the Committee, shortly, the range of the cases which 
come under the consideration of your bureau?—A. The range of cases includes 
legislation—parliamentary and Cabinet, departmental regulations, employment 
service, pensions, medical treatment, dental treatment, civil service appoint- 
ments, soldier settlement, appeals, military pay, working pay, separation allow- 
ance, burial expenses, badges and decorations, estates, exchange, transportation 
expenses, repatriation, whereabouts, war service gratuity, discharge certificates, 
medals, pleas for clemency, housing loans, Dominion lands, insurance, mothers’ 
allowances, naturalization, Patriotic Fund, relief, general employment, vocational 
training, vocational loans, and miscellaneous claims. 

Q. Have you ever done this organization work on behalf of the Dominion 
Veterans Alliance?—A. Never. 

Q. I am talking of your adjustment bureau at Ottawa, has it at any time 
been under the direction or control, in any particular, of the Dominion Veterans 
Alliance?—A. Never at any time or in any particular. 

Q. I think the evidence already clearly indicates that the Dominion 
Veterans Alliance was not organized for any such purpose whatsoever?—A. 
That is true. ; 

Q. Now with regard to the Canteen Fund, I understand from the evidence 
that an examination of the books of your organization was made by the Depart- 
ment of Soldiers Civil Re-establishment, or an officer of that department?—A. 
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Q. For what purpose was that made?—A. At the time of the original grant 
from the Canteen Fund one of the officials called at our office to determine if our 
system of accounting would enable satisfactory reports to be made with regard 
to the advances. : : : 

Q. Do you remember Mr. Cox having his arrangements in connection with 
the matter?—A. Yes, sir. 

Q. Did he examine the system at that time?—A. Quite thoroughly. | 

Q. Do you know whether he held a conference with the Association’s 
auditor, of which he spoke this morning?—A. He did, on several occasions. 

Q. With regard to the sale of poppies, do you confirm the evidence of the 
representative of the Department of Soldiers’ Civil Re-establishment that he 
was made familiar with your plans and knew your sale prices, and was satis- 
fied with your record?—A. That is so. 

Q. I gathered the suggestion that one of your arrangements was that 
you were to have the exclusive sale of the poppies; is that correct?—A. That 
is correct, provided in any locality where we were unable to make sales, the 
Department could exercise, under mutual arrangement, the right to make 
direct sale. 

Q. Did you ever agree to the sale, at the regular prices, to organizations, 
even in places where you were represented?—A. Not as yet; it has not yet been 
necessary. 

Q. No such case has arisen?—A. No. 

Q. The purpose of this poppy fund is what?—A. The purpose of the cam- 
paign, first of all, is to encourage the people to wear the flower in remembrance 
of Armistice Day. Secondly, by well organized distribution of the Vetcratt 
product, to employ in the Vetcraft shops every disabled man who would other- 
wise not be employed. Thirdly, to provide the local organizations with com- 
munity relief funds. 

Q. Do you owe the Department any money in connection with the sale of 
those poppies?—A. Not a dollar. . 

Q. You are paid up in full?—A. Paid in full. 

Q. At prices which they fix?—A. At prices which they fix. 

Q. And I understand you distribute those poppies to your Provincial Com- 
mands, and fix the prices which they are to charge?—A. That is correct. 

Q. And if there has been any overcharge in any place, that would be 
because of some Provincial Command or somebody acting without their juris- 
diction?—A. That would be the case, and quite beyond our control. 

Q. Have you people made any money out of that?—A. Yes sir. 

Q. Is the Dominion Command making money out of it?—A. Yes, sir, 
there has been a surplus on all the campaigns combined. 

Q. In fixing the price do you take into consideration the actual cost, and 
then the estimated sale?—A. The estimated cost of distribution, publicity, 
advertising, etc., and to safeguard ourselves, as any business concern would, 
against possible losses on returns, unsold supplies. 

Q. So that you have been making small amounts of money?—A. Exceed- 
ingly fortunate. 

Q. We have received an affidavit from the representative of the Provincial 
Command in Winnipeg, Manitoba; I understand you have a wire from him?—A. 
Yes, sir; the wire is to the effect that this is mailed, and should be on hand 
to-morrow morning. 

Q. That is with regard to-the alleged improper prices charged in Winnipeg? 
—A. Yes, sir. 

Q. Some suggestion has been made with regard to an unemployment con- 
ference, and expenditure for that purpose, at Port Arthur; tell the Committee 
about that?—A. That was a conference summoned upon the understanding that 
the Government had agreed to advance a sum from the Canteen Fund. It was 
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called in Port Arthur three months in advance of our regular Dominion Con- 
vention. It should not be confused in any way with the convention. It was 
called for the purpose of organizating ways and means to meet what seemed 
to be a serious unemployment situation, and strengthen the machinery which 
it was proposed to erect for the conduct of the Clean Sweep Campaign. We 
called together a number of the key men from organizations in all provinces at 
a central point, and decided upon a plan on which this work was to be carried 
on. 

Q. I do not want to go over all the discussion about the Disablement 
Fund again, but you heard Mr. Scammell state, with regard to your conver- 
sation with him about the cheques—the suggestion to you that you should 
endorse the cheque yourself as the responsible official of the G.W.V.A.?—A. He 
did make that suggestion during the conversation. 


Hon. Mr. Grizspacu: I don’t think he did. 


Captain SHaw: He said he did. He said it on two occasions, I have 
a memo of exactly what he said. 


The CHAIRMAN: My recollection is that in the conversation Mr. MacNeil 
stated to Mr. Scammell that if he had the endorsation of the Alliance to that 
cheque would it be satisfactory. Mr. Scammell says he replied “Yes, if that 
cheque is duly endorsed, properly endorsed by a proper person, I have no objec- 
tion.” I think that was his statement. 


Captain SHaw: I want to be absolutely clear in this matter. Mr. Scam- 
mell on two occasions stated that he suggested to Mr. MacNeil that he endorse 
the cheque himself as the responsible official of the G.W.V.A.—I made a note 
at the time. Then in cross-examination by Senator Griesbach he said what he 


. intended to convey—I don’t want to examine Mr. Scammell’s state of mind, 


as to what conclusions he intended; I only want to know the actual fact of what 
he said, and of course his state of mind might not be known to Mr. MacNeil. 


Hon. Mr. GriressacH: He would be justified in explaining any statement 
that he had previously made, that seemed obscure. 


Captain SHaw: Quite right, but he was explaining to you what he intended, 
what was in his own mind in connection with the conversation, but on two 
occasions he stated to the Committee in the words substantially that I have 
used, in the conversation with Mr. MacNeil. 


Hon. Mr. GriessacH: I know, but the reason I asked him to explain it 
was that I could not understand how Mr. Scammell could be in a position to 
know whether Mr. MacNeil was the proper official or not; that is why I asked 
him to explain it, and that is the explanation he gave. 


By Captain Shaw: 
Q. Did Mr. Scammell know that you were the Secretary of the Dominion 
Veterans Alliance?—A. Oh yes. 


‘By Captain Shaw: 

_ Q. Mr. MacNeil, there has been some suggestion by a representative of the 
Canadian Legion—I think it was—that he resented the payment of salaries to 
officials in connection with the Adjustment Bureau in Ottawa. I understand, 
Mr. MacNeil, that so far as you are concerned personally, you have placed your 
resignation in the hands of your Organization as far back as some time in the 
autumn of 1923.—A. That is true, and it is still on the table. 

Q. And have they accepted it?—A. It has not been accepted. 
Q. In fact they prevailed upon you to stay in the Organization?—A. Yes. 
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Q. So as far as you are concerned, from the monetary point of view, you 
have no interest? I mean, you have much greater opportunity outside the 
G.W.V.A. rather than under the circumstances that existed since 1923. 


Hon. Mr. Griespacu: May I draw your attention to another misappre- 
hension? Colonel Clarke did not object to the payment of salaries of the 
Adjustment Bureau. He objected to the payment of salaries in soldiers’ organi- 
zations; which is somewhat different. 


Captain Suaw: I do not know what he was referring to unless he had this 
in mind. It is the inference I drew with regard to that statement. 

Hon. Mr. Latrp: That last question was not answered. You drew the 
conclusion he had better opportunities outside the Organization. 

Captain Suaw: I did not want to convey that idea. What I wanted t 
get at was this. 

By Captain Shaw: 

Q. Your resignation was tabled in the autumn of 1923. That is correct, 
is 1t?_A. That is correct. 

Q. At that time you wanted to resign?—A. Yes. 

Q. Why?—A. It was not so much because of other opportunities, but 
because I was unwilling to have the Association continue to pay my salary 
under the circumstances, or have my employment stand in the way of any 
decision with regard to this particular problem. 

Q. Oh, yes, I see. And the result is that they have continued your service 
ever since that time?—A. Quite so. 

Hon. Mr. Larrp: He did not answer that question. You said, ‘“‘ You wanted 
to send in your resignation.” He did not say that. 


By Hon. Mr Lard: 
Q. You offered to resign. You did not want to resign?—A. I definitely 
tendered my resignation. 
Q. But, as Captain Shaw put it, he said you wanted to resign. 


Captain SHaw: That is what he said, as I understood. 

Hon. Mr. Lairp: Not that he wanted to resign. 

Captain SHAaw: Do you draw any distinction? 

Hon. Mr. Latrp: You are leading him, that is all. 

The CHaAtRMAN: Oh, yes, he has been leading him all through. 
Captain SuHaw: If you want me to stick to the rules of evidence— 


The Cuatrman: No. I don’t. I am not interfering. Captain Shaw will 
agree that his questions have been about as leading as they could be. He has 
gone the limit. 


Captain Suaw: I am trying to facilitate matters. 


By Captam Shaw: 
Q. Then will you explain to Senator Laird fully? 
Hon. Mr. Latrp: I am simply suggesting that you are putting into his 
mouth words which he did not say. You said, “ You wanted to resign.” He 
said, “ Offered to resign.” 


By the Chairman: 


_ Q. Perhaps the witness will say why he wanted—or why he offered to 
resign. Why did you offer to resign?—A. For the reasons I have already stated, 
that I felt—I wished the Association to arrive at a decision with regard to the 
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maintenance of this Adjustment Service without consideration of my terms of 
employment. I did feel that if the service was to be discontinued, that I desired 
to seek other employment. 


Q. Why was the discontinuance of the Service discussed at that time?— 
A. Through lack of funds. 


By Captain Shaw: 


Q. Now, Mr. MacNeil, in connection with your work on behalf of the 
G.W.V.A., have you encountered any antagonisms any time in recent years? 
= Liat 1S $0. 


Q. From whom? Well, let me ask you— 
Hon. Mr. DanpurANnp: Well? 


By Captain Shaw: 

Q. Did you find any antagonism from other organizations?—A. Of 
Veterans? 

Q. Yes.—A. That is so. 

Q. What about Departments of Government—the Pensions Department, 
the Department of Soldiers’ Civil Re-establishment, and others?—A. We have 
a definite and open disagreement with the Pensions Board. 

Q. Do you find difficulty in getting things done perhaps as expeditiously 
as you like?—A. That is true. 

Q. On occasion?—A. On occasion, yes. 

@. And I suppose that you are not surprised at some personal antagonisms 
that have arisen as a result?—A. No, I am not. 


Captain SHaw: I think that is all, Mr. MacNeil. 


By the Chairman: 

Q. May I ask you, Mr. MacNeil, have you at any time received any com- 
plaint or any inquiry from the Department with regard to the expenditure of 
moneys paid over to you, or moneys collected by your Association, and your 
application of these moneys to the publication of “‘ The Veteran’”?—A. We have 
received no complaints. 

Q. Not from the Department?—A. Not from the Department. 

Q. Have you from outside, from any of the other organizations? Have they 
objected to the use of the money of the Association for the publication of this 
paper?—A. No such complaint was lodged directly with us. 

Q. What do you mean, “ lodged directly ”?—-A. I have heard it discussed in a 
loose way. I have heard that it has been discussed, but that has only been 
casual. 

Q. In what way was it discussed?—A. I couldn’t say, sir. 

Q. You have heard that some of the Associations were complaining of the 
use of the money—of these moneys being used for the purpose of the publication 
of this paper. You have heard that?—A. In a very casual way and the report 
—such reports as I heard were based on faulty information. They were not 
conversant with the actual arrangement. 

Q. Did you ever reply—did you ever give any information to the other 
soldiers’ associations with regard to the expenditure of that money on that 
paper?—A. No, sir, I had no such opportunity. 

Q. I mean, the Association—A. I had no opportunity. 

Q. I mean, the Association; I do not mean you only.—A. Not that I am 
aware of. 

Q. It has not been dealt with by the Association?—A. Not through our 
office. 

Q. Were these complaints numerous and frequent?--A. Not to my 
knowledge. 
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By Hon. Mr. Sharpe: 


Q. Have you had any disagreement with any of the other Departments 
except the Pensions?—A. It has been chiefly with the Pensions Department, 
and disagreement with regard to relating issues. 


By Hon. Mr. Dandurand: 

Q. To?—A. Disagreement respecting relating issues arising out of the 
Pensions dispute. The main dispute was with regard to change of policy on 
the administration of the Pensions Act. 

By Hon. Mr. Sharpe: 

Q. Your main trouble has been with the Pensions Department?—A. Yes, 
sir. 

By Hon. Mr. Griesbach: 

Q. Everything is now satisfactory with the other Departments?—A. We 
get along very well indeed, sir. 

Q. Of course you did not always get along with them very well. In your 
circulars to your branches a year or so ago you had quite a lot of things to 
say about a number of different people in the other Departments——A. We were 
in disagreement with the officials of the Department of Soldiers’ Civil Re- 
establishment. 

Q. Would you mind teiling us what your salary is now, Mr. MacNeil?— 
A. Forty-five hundred dollars per annum. 

Q. And last year, 1924?—A. It was increased from $3,000. I am) not 
certain when. I have had several increases. 

Q. Forty-five hundred dollars last) year?—A. Yes, sir. That includes 
salary as Secretary Treasurer, also Secretary Treasurer of ‘The Veteran,” 
Limited, combined posts. 

Q. You said that the Dominion Command of the Great War Veterans’ 
Association bought the Poppies from the Department of Soldiers’ Civil Re- 
establishment, then you added something to the price, for your own profit?—A. 
Yes, sir. 

Q. Then you regulated—.—A. —for margin of cost of distribution. 

Q. Twenty-five cents?—A. No. 

Q. In regard to the sa’e of poppies you said in your evidence that you 
bought them at $15 a thousand and your price to your subordinate command 
was $20 per thousand?—A. $20 per thousand. 

Q. IJ remember that; so we can take that as the basis. Then, you say, 
you controlled the price at which your subordinate bodies sold?—A. No, sir; 
we have no control over that. 

Q. You have no control at all? They are wide open?—A. We merely 
invoiced them at $20 a thousand. 

Q. I understood you to say that you controlled the price?—A. No, sir, not 
controlled. 

@. You have no control and no responsibility for what the subordinate 
branches may do? You said a moment ago that you rendered no service—I 
understood you to say—to the Dominion Veterans’ Aluance.—A. I stated that 
the Dominion Veterans’ Alliance at no time had any control of the Adjustment 
Service. 

Q. Yes, and you did nothing for them?—A. Yes, we did. 

Q. Oh, I see. Then what is it, precisely, you meant to say to Captain 
Shaw when he asked you the question as to your connection with the Dominion 
Veterans’ Alliance? Did you do any adjustment work for the Dominion 
Veterans’ Alliance?—A. No, not under instructions of the Alliance. 

@. What is that?—A. We did no adjustment work for the Alliance under 
instructions from the Alliance, or by arrangement with the Ailiance. 
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_Q. Ihave here a statement submitted by yourself to the Dominion Veterans’ 
Alliance, in which you claim they owe you $19,960. What would that be for?— 
A. The legislative activities. 

Q. Oh! Merely?—A. Merely. 

Q. You say that in handling these poppies you charged for your service 
merely the ordinary commercial rate to cover the cost of handling?—A. What 
would be considered a fair estimate of value of time. 

Q. You used the words “the ordinary commercial charge,’ and the amount 
that you charged is $15,000 administration expenses on a gross profit of $25,000? 
—A. Or a turnover of—that should be applied with regard to the turnover, 
which was considerably larger: $105,000. 

Q. I suggest to you that that is an afterthought Mr. MacNeil; that in 
your statement which you first submitted you show in your revenue a profit 
of $25,000 odd?—A. Not an afterthought, as I have already filed with the 
Committee the circular of instruction issued to our Provincial Command, in 
which we assert that we wish to forego profit, leaving the bulk of the funds, as 
far as possible, for the communities, and that if any surplus existed we would 
immediately transfer that to the activities which we conducted on behalf of 
ex-service men. 

Q. If that is so, why does not. the administration expense appear on your 
statement? In other words, why does not the net profit appear in your state- 
ment ?—A. It does. 

Q. No.—A. Every detail appears. 

Q. No. Here we have a statement which you submitted the other day on 
the Poppy Day Campaign. Under the head of revenue the statement of cash 
shows $25,148.15. Now I submit that if that is a fair charge it should have been 
charged as a net profit, and not gross——A. Gross profit is indicated in the 
summary, page 4. 

Q. No, but I am speaking of your revenue. Let us stick to your revenue 
statement, which came in first, without any statement attached. We find in 
that statement that you show under the head of revenue $25,148.15—A. The 
reason you show under the head of revenue $25,148.15.—A. The reason for that 
is that the Poppy Day Account was separate from the General Account and was 
transferred. This account shows the actual transfers made to the General 
Account during this period from 1917 to 1925. The counter entry of administra- 
tion expenses is under different headings—allocated under different headings, in 
the expenditure column, the same statement. = i 

Q. I do not know that we get very far in discussing that. I am merely 
suggesting that this administration charge of $15,000 is an afterthought, after 
the preparation of your ordinary statement—A. No, sir. In all our reports to 
the Association in regard to these campaigns we have always dealt with the 
matter in the way in which it is set forth in this statement. — 

Q. Take for instance the statement which was submitted in 1923—a state- 
ment you submitted to your branch in 1923. There you show the Poppy Day 
profit without any deduction for overhead expense.—A. [| think you will find 
in the statement of 1923 that we did charge for administrative expenses. 

Q. Yes, $8,908, is shown as the revenue from poppies in that year?—A. 
That was made before the collections were in for the 1923 campaign, the first 
year in which we had distributed Veteraft poppies, and which brought in a new 
arrangement; and with regard to the 1921 and 1922 campaigns which, considered 
together, were not entirely successful. 

Q. Nevertheless, showing a revenue of $8,908.07. I have before me your 
financial statement for the period from February 1, 1922, to May 1, 1923?—A. 
T haven’t that here. I don’t know how that statement is made up. 

Q. That is your own?—A. That would be made up in the same way the 
revenue statement was made up here. The revenue statement would show the 
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actual sum transferred from the Poppy Day account to the general account, 
and the counter entries with regard to the administrative expense would be 
under various other headings on the expenditure side. 

Q. I do not see how, if you kept it as a separate account, aS you were 
required to do—a separate bank account and everything—you could carry 
anything into your revenue account except a net profit?—A. Well, the Depart- 
ment, of course, never took into consideration our costs of distribution, our 
expenses; their claim has priority. 

Q. You have told us already that your administrative expense is the amount 
which you thought proper to charge for the service of your department here?— 
A. Yes. 

Q. It is not a charge based upon vouchers and charges and entries, and so 
forth, it is merely the amount you thought ought to be charged for your services 
in the matter?—A. We would charge that in any event according to the volume 
of work handled during the campaign, and if the surplus in the account, after 
the payment of the S.C.R. bill, was not sufficient to cover that, we would show 
an operating loss. 

Q. But you never did, as a matter of fact?—A. Never did. 

@ Phat, is; alle 


By Hon. Mr. Dandurand: 


Q. Would you tell me, Mr. MacNeil—I see in the statement, July 21, 1921, 
to August 31, 1922, “The Veteran Limited, $46,000.” Did you inform the Min- 
ister in 1921 that you needed that money which you were getting from the 
Canteen Fund for the establishment and publication of that newspaper?—A. 
There is a paragraph, sir, in the letter attached to the first order in council, 
devoted entirely to that particular topic, stating that we desire to devote a 
portion of this sum to the publication of information through the columns of 
The Veteran 

Q. Did you inform the Minister at the time, in 1921, that you intended to 
spend such a large amount for the establishment and development of such an 
organ for your Association?—A. It was not devoted to the establishment or 
development of the organ. We had already paid in full $25,000. 

Q. Outside of this $46,000?—A. Oh, yes, sir. The $25,000, as has already 
been stated in evidence, was paid prior to the advance from the Canteen Funds, 
and the sum shown there was under arrangement with the trustees chiefly for 
subscriptions to members of the Association. 

Q. For subscriptions to that paper?—A. Yes, sir. 

Q. Did you in 1921 inform the Minister of the time, and in 1922 inform 
his successor that there was such a large amount being spent of public monies 
or of the Canteen Fund—?—A. The trustees were aware of it. 

@. A trustee had been appointed to superintend that expenditure?—A. 
Yes, sir. We had no occasion to report to the Minister; we would report rather 
to the trustees. 

@. So you are not aware whether the Minister or the Cabinet of 1921 and 
since was informed of the large expenditure you were making on this newspaper? 
—A. The matter was entirely in the hands of the trustees. I am not aware 
what they reported. 


By Hon. Mr. Laird: 


Q. According to your statement the gross profit was $25,000?—A. The 
gross? 

@. Yes?—A. The net profit was shown at $9,462. 

Q. What is your gross profit?—A. $25,000. 

Q. Now, you figured that your cost of operation was approximately 


$15,000?—A. Yes, approximately. 
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Q. How do you arrive at that figure?—A. Based partly on a knowledge 
—of course, we have precise knowledge as to salaries of staff engaged on this 
work, but it is stated on the statement, 15 per cent of the sales for 1922, 1923 
and 1924. 

Q. Then you just took 15 per cent as the approximate cost of operation. 
You do not mean by that you put on $15,000 of extra help?—A. No, sir. We 
might if we were required to maintain staff that we might otherwise dispense 
with. This activity started in February or March. 

Q. So you would naturally figure on a profit on the $15,0002?—A. You figure 
on being reimbursed. ; 

Q. It didn’t cost you $15,000?—A. We figure it would cost us $15,000. 

Q. Now, what extra help, what extra work did you do, or what extra expense 
were you at in making that turnover of $100,000?—A. Our expenses would be 
$15,000 less if we were not required to conduct that work. 


By Hon. Mr. Griesbach: 


Q. That begins to approximate one-third of your salary list. for the whole 
year. In this period it was $36,000, but your normal salary list is a good deal 
lower. I think your normal salary list averages out for eight years at $17,000. 
and you are charging for poppies at the rate of $5,000 a year. That would mean 
that your activities in poppies took up one-third of your time, which Would not 
be so?—A. It was over eight months. That is a low average salary list. The 
salaries were lower prior to the Clean Sweep Campaign. 


By Hon..Mr. Laird: 


Q. You made a profit of $10,000 and in addition got $15,000 paid towards 
expenses?—-A. Expenses which were actually incurred. 

Q. Which you claim were. I am trying to find out how you actually 
expended that $15,000, and you don’t seem to be able to show. 


By Captain Shaw: 


Q. Your regular staff would be engaged part of the time on this work, and 
you would have to estimate the amount of expense incurred by this additional 
obligation in addition to additional help required?—A. Yes. 

Q. Has the G.W.V.A., ever been enamoured of this poppy business? I 
mean, have they an anxiety to continue it?—A. No great anxiety except for 
the benefit we consider it, a mode of service, to disabled men. 

Q. I suggest that the Department of Soldiers’ Civil Re-establishment try 
some other organization and see how they get along. 


By the Chairman: 


Q. Will you tell us in two words how much money you have received from 
the Department of Soldiers’ Civil Re-establishment or from any ether Depart- 
ment in connection with your work?—A. Apart from the— 

Q. No, altogether; including everything?—A. The Canteen Fund amount 
of $130,000, which came direct from the Minister of Finance to the trustees; 
the Disablement Fund, which was $20,000. 

Q. That would be $150,000. Is that the total amount of public money 
which has been paid to your organization by the Government of Canada?—A. 
There are other minor amounts mentioned in evidence—payment of my travel- 
ling expenses while engaged in the work with the Royal Commission, payment 
of advertising in The Veteran Limited, which was not paid direct to the Associa- 
tion but to The Veteran Limited. oe 

Q. I want you to give us the total amount received by your Association 
from the Government?—A. $150,000. 
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Q. Now, you have spent how much of that in the fitting up, printing and dis- 


tribution of the Veteran?—A. Well, I refer to Mr. Gallaugher’s statement 


of revenue and expenditure— 
Q. I want your own statement? 


Captain Suaw: Mr. Lapp is here. He can give you that information. 
The CHairMAN: Mr. MacNeil can too. 
The Wirness: I must speak from the statement. For subscriptions? 


By the Chairman: 

Q. Oh, no?—A. Well, $46,000—in the statement, The Veteran Limited 
is $46,000. 

Q. I want you to tell me how much altogether has been spent in equipping 
the establishment for the printing. Did you print yourself?—A. No, sir, it 
was already equipped. 

Q. Now, for all purposes, how much money has been spent on the Veteran? 
-~A. It approximates $52,000. 

Q. $52,000?—A. That is the amount spent during the period from July 1, 
1921, to August 31, 1922. 


By Hon. Mr. Dandurand: 
Q. Yes, but there was $25,000 for the—?—A. We paid that ourselves prior 
to this date. Mr. Gallaugher gave that in evidence. 


By the Chairman: 

Q. It is fair to say, then, that you spent at least one-third of the public 
monies on The Veteran?—A. There are $24,000 or $25,000— 

Q. Say yes or no, then you may explain. Is it correct to say that you have 
spent, to be exact, according to your own figures, $52,000 out of that $150,000 
on the Veteran for one purpose or another?—A. No, it is hardly correct, because 
the total revenue for that period was $150,000, of which $130,000 was from 
the Great War Veterans’ Association. 

Q. I know. I want to know how much of that money was spent on the 
Veteran? You said $52,000?—A. Approximately $52,000. 

~ Q. Do you think it was fair to apply public moneys for the purpose 
of forcing the Government to pay a bonus, or as a means of making propaganda 
to secure more money from the Government?—A. It was not used for that pur- 
pose, sir. 

(. Did not The Veteran consistently and constantly advocate the pay- 
ment of a bonus?—A. No, sir. 

Q. Never did?—A. No, sir, did not advocate the $2,000 bonus. 

Q. I didn’t say $2,000; I said a bonus. I am going to be very frank with 
you. I personally do not think it was proper that public money should be 
used for the purpose of compelling the Government to pay more public money? 
—A. It was not used for that purpose. 

Q. Do you mean to say that the Veteran did not advocate the payment 
of a bonus?—-A. Not prior to the period of 1921 I do not think there was any 
oo reference of any kind, in the Veteran, advocating the payment of a 
onus. 

Q. There was some prior to that?—A. Very little. I remember the Veteran 
was brought under very severe criticism from other veterans organizations 
because it did not advocate the bonus. The Veteran stood for an adequate 
plan that would solve the problem. 

Q. Do you think, yourself, that it was a proper thing for the organization 
to do, to get public moneys in order that you might make iron rods to whip 
more money out?—A. That was not done. 
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Q. I ask your opinion as to that; would that be right, would that be fair, 
would that be proper?—A. The Veteran was a medium voicing the views of 
ex-service men, and did so fearlessly and independently. 

Q. Iam putting to you a very plain question; I am asking you now if you 
would consider it fair that public moneys should be pressed for and secured, 
and then used for the purpose of urging more public money to be paid?—A. 
Of course the question does not apply, sir. 

Q. It does apply or it does not; pray answer my question? 


Hon. Mr. Suarpe: He says the paper was not doing that kind of thing. 
The CHarRMAN: He does not say that fairly; after a certain date, he says. 


Hon. Mr. Suarpe: I think that is the most unfair question you ever asked 
at this table, Mr. Chairman, and I do not think that is quite fair, honestly. 


The CHaiRMAN: I am putting my question as a hypothetical one; I am 
asking him would he consider that fair and proper. 


Hon. Mr. Suarrve: If they did it; but he says they did not do it. 
The CHamrMan: He says they did not do it after a certain date, 1921. 


By the Chairman: 

Q. You decline to answer the question?—A. Hypothetically if you put 
that question, I think it would not be fair; in this instance we did not use the 
public funds, and we did not advocate the bonus. We can file the copies of the 
Veteran. 

Q. I will take your own statement; you say you did not after a certain 
date; the inference is invincible that you did it before that?—A. No, sir, not 
the bonus, we did not advocate. If you wish me to go into the details as to the 
various demands of ex-service men prior to that I will do so, but speaking of 
the direct bonus to ex-service men, I do not remember, although I did not have 
control of the editorial policy of the Veteran at any time, I do not remember 
it advocating the direct bonus as such. 


By Hon. Mr. Macdonell: 


Q. It has taken $98,000 to run your institution and carry on your work; 
you have had $150,000, you spent $52,000 on the Veteran, therefore the large 
balance has been used in running the institution?—A. In running the adjust- 


ment service proper. 
Q. Is it a profitable service to the veterans?—-A. To it we added twice the 


sum from our own treasury. 
Captain SHaw: That was not the question; the Senator wanted to know 


if it was a profitable service. 
The Witness: We consider that it was profitable to the veterans, in whose 


interests we served. That is shown by the statistics of our office. 


By Hon. Mr. Macdonell: 

Q. You got $150,000, of which the Veteran got $52,000; is it proper under 
the circumstances to consider that that is what it cost to run it?--A. Yes, we 
can demonstrate that. | 

Hon. Mr. Suarpe: Besides that they put up double the money from their 
own pockets, so it has cost that much. 

The Witness: May I remind you, also, that the money “has been spent 
on subscriptions to the Veteran, under the agreement as shown by Mr. Cox’s 
office, and in the conduct of information service. We had to employ the Veteran 
to convey to ex-service men generally a full and adequate knowledge of the 
regulations as they existed at that time, that were made to finally dispose of all 
claims with regard to post-war benefits. Mr. Cox, the Trustee, gave evidence 
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to that effect this morning, and to the value of that service, not only to the 
Veterans themselves, but of value in the public interest. 


By Captain Colebourne: 


Q. It was stated here that the G.W.V.A. was the only organization doing 
adjustment work; I would like to know if the adjustment bureau had any 
separate identity, or whether it is not the fact that the G.W.V.A. and the 
adjustment bureau are one and the same thing?—A. The adjustment bureau is 
run by the G.W.V.A. It is one of the activities conducted by the G.W.V.A., 
separate and distinct from other activities. ’ 

Q. Have you anything in the nature of letter paper, or anything of that 
description, referring to an adjustment bureau?—A. The correspondence is all 
done on the letter-head of the G.W.V.A., because it is a strictly G.W.V.A. 
enterprise. ae : 

Q. As a matter of fact it is just the one thing; it is the GW ees combined? 
—A. The organization has thrown almost its entire service into the conduct 
of this bureau, and practically no other activity is maintained. 

Q. I would like to ask you whether any organization, a constituent of the 
Dominion Veterans’ Alliance, has ever asked you to perform any adjustment 
work at all?—A. Yes, other organizations have asked us to do it, and we have 
done so on request. 

Q. Can you give me the names of those organizations?—A. Just simply as 
a courtesy. vie 

Q. I mean a constituent of the Alliance?—A. Well, just in individual 
cases; an organization might write in and say 

Q. Is it not the fact, then, that the whole of the organizations constituting 
the Dominion Veterans’ Alliance do their own adjustment and service work, and 
have always done so?—A. Not in the volume conducted by the G.W.V.A., or in 
the way. 

Q. I am not speaking of the volume, or taking credit from the G.W.V.A. 
for the amount of adjustment work it has done, but I would lke to ask if it 
is not a fact that the whole of the organizations constituting the Dominion 
Veterans’ Alliance have done their own adjustment and service work?—A. I 
have never denied that. We have branches of our organization all over the 
country that have done valuable service in that regard. Mr. Shaw’s question 
related to the operation of an organized bureau in the city of Ottawa, and my 
answer was that we were the only organization to conduct during those years 
a properly staffed and properly organized adjustment bureau. 

Q. You referred to antagonisms from other organizations; does that refer 
in any way to the Army and Navy Veterans’?—-A. If I am compelled to answer 
that question I will do it, but I have carefully refrained from that in this 
inquiry. 

Q. It is a straight question, and I would like an answer, for I am very 
jealous of my Association?—A. I say the policy of the Board of the G.W.V.A. 
during the last three months, in any event, was not only for the G.W.V.A. but 
in the interest of ex-service men in Canada. 

Q. During the last three months only?—A. Yes. 

Q. With regard to the Veteran, it was supposed to have dispensed the 
news to the ex-service men generally; is it not the fact that there are other 
publications that dispense that sort of news to ex-service men?—A. I made no 
statement in that regard. There are other publications. I did not deny the 
existence of other publications. 

Q. I would like to ask about this Dominion Veterans’ Alliance, $19,000; 
does not that include the proportion of salaries in connection with that work? 
—A. Yes; it is itemized in the statement. 

Q. The members of the other organizations, constituent of the Alliance, had 
to pay the whole of their expenses to the Council meetings held in connection 
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with the Dominion Veterans’ Alliance, and I think 25 or 28 of those meetings 
or conference were held in Ottawa, and they never charged the G.W.V.A. or 
anybody else a cent?—A. The statement. makes no reference to similar expenses 
incurred by the G.W.V.A. It refers to those activities endorsed by the Alliance 
and left with the G.W.V.A. to conduct solely on their own expenses. 


Captain A. CoLEBourNE, Dominion Secretary-Treasurer, Army and Navy 
Veterans’ Association: During the whole time I was connected with the 
' Alliance I never charged a cent of my salary to the Dominion Veterans’ 
Alliance, and I attended some 30 meetings, and had to come from Montreal to 
do so, and nothing whatever was charged in connection with that work. 


; THomas Cuark Lapp, Managing Editor, ‘The Veteran,” was called as a 
witness, and, having been duly sworn, testified as follows:— 
By the Chairman: 


Q. You may read your statement?—A. Yes, sir. (Reads statement, filed 
and marked Exhibit 14). 
b Q. That statement was prepared by you?—A. Yes. 
Q. That is the evidence which you propose to give on oath?—A. Yes. 
Q. And it is correct?—A. It is correct. 
By Captain Shaw: 

Q. A sum of $25,000 was paid to the Veteran by the G.W.V.A.?—-A. Under 
an arrangement some time in the summer or fall of 1921 a plan was evolved 
for bringing to the attention of large groups of veterans, over and above the 
circulation at that time, information relative to pensions and re-establishment 
generally in an effort to adjust a large number of outstanding claims. It was 
considered that the Veteran might be a proper instrument for that purpose, 
because at that time it had a circu‘ation of 43,000. There were added to the 
list, under that arrangement, some 25,000 names, and carried for two years at 
the rate of a dollar a year, which represented the cost of paper and printing of 
those additional copies. The present circulation is 43,000, so there has been no 
addition to the circulation as a result of those extra copies. As a matter of 
i fact, the addition of those 25,000 names did not assist us in any way, because 
-_-we did not raise our advertising rates. The only revenue we got from it was 
the dollar a year, which scarcely covered the cost of printing and distribution 
of those copies. 

$ Q. This addition of 25,000 names of veterans was undertaken with the work 
to which Mr. Cox referred this morning?—A. Yes. 

Q. And then a dolar a year was advanced out of this fund, which would 
be approximately $50,000?—-A. About that. 

By Hon. Mr. Griesbach: 

Q. According to this letter, the value of your property, your assets, is 
$17,000?—A. Including unexpired advertising contracts. 

Q. Who does your printing?—A. It is printed under contract with the 
Ontario Press, Limited, Toronto. 

Q. And what do you owe them at the present moment?—A. I am not sure 
of the figures; that is in the hands of the auditor and bookkeepers, who are 
located in Toronto. 

Q. $10,000?—A. I would not like to say offhand. 
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Q. As a matter of fact, $16,000?—A. I could not give you any approxi- 
mate figure. 

Q. But you must know; you must have some idea?—A. The managing 
editor resides in Toronto, that is, the official managing editor. I do the bulk of 
the correspondence work regarding circulation and such items as that, but that 
is entirely in his control—the financing. 

Q. You say to this Committee that you have not the faintest idea what 
you owe for pubiication?—A. I could not give an approximate figure. There 
is an amount owing, I will say that. 

Q. It is a large amount, too?—A. It is an amount that was owing prior 
to November, 1923. Since that time our revenue has been in excess of our 
expenditure, and as a matter of fact payments have been made. 

Q. On account of it?—A. On account of it, yes. 

«). The Montreal Gazette formerly printed your paper?—A. Yes, at one 
time. 

Q. Surely you must have some idea; you have given us a lot of information 
that would not fall within the purview of the editor; you have given us the 
value of what you own; now it seems to me you should be able to tell us 
approximately what you owe, otherwise your statement is not of much use?—A. 
I took active responsibility in regard to the business details in 1923. Before 
that I was editor only, and my concern at that time was merely to relieve the 
Toronto office of a great deal of work that they had been carrying. I did not 
assume any responsibility in regard to financing. 

Q. But you brought here a letter in which you give what the company 
own, say $17,000?—A. That is from my own personal knowledge. 

Q. I cannot for the life of me understand why you did not go a step 
further and say what this company owe?—A. That is a mere statement from 
my own personal knowledge of the equipment in the Toronto office. 

Q. Your manager has not gone over those figures at all?—A. No. 

@. Why did you not bring a statement from your manager?—A. I did not 
know that this question was going to be raised till this morning, about the 
assets. 

Q. The ietter has been written since you came here?—-A. I wrote the letter 
to-day noon. 

Q. I must sav your letter is not of much use unless you show us the liabili- 
ties?—A. That was put in as a result of the question asked this morning, as 
to the value of the assets of the Association. That is the only thing I was con- 
cerned in. I had an idea of the approximate value; that is why I put that in. 

Q. It cannot be of very much value if you owe a considerable amount for 
printing; that has a pronounced effect on your assets?—A. But in relation to 
the $25,000, that is the only reason why it was put in here. 

Q. It is all related; the liabilities are related to the assets?—A. No, the 
question asked this morning dealt with the $25,000. I only put in the letter to 
show the existing assets as approximately representing some value in relation 
to the $25,000. 

By the Chairman: 

Q. I suppose there is one or more files of the Veteran from the beginning 
until to-day’?’—A. Yes sir, I have two complete sets. 

Q. Would you send one to the Committee here?—A. With pleasure. 

Captain SuHaw: I brought them here to-day. 


The CuHatrrMan: I think your idea was to put them in as an exhibit. I 
only want it as an exhibit. 

Captain SHaw: I am quite satisfied. 

The CHatrrMAN: Now are we finished with the hearing of witnesses? 

Captain SHaw: That is all. 
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EXHIBITS 
EXHIBIT NO. 1 


BiatcH AND BouNnsALL 
CHARTERED ACCOUNTANTS 
Sparks Cuampers, 193 Sparks Sr., 


Orrawa, May 26, 1925. 
2G, MacNee, Esq., 
Dominion Secretary-Treasurer, G.W.V.A. of Canada. 
Citizen Building, Ottawa, Ont. 


Dear Sir,—I hereby certify, to the best of my knowledge, that all monies 
received, whether in cash, cheques or other instruments, have been deposited 
in the bank to the credit of the Association. All expenditure has been properly 
authorized and paid by cheque signed by the Secretary-Treasurer of the Asso- 
ciation and countersigned by myself after the examination of the account or 
voucher for which the cheque was payable. 

I have had at all times access to all books, records, vouchers and other 
documents in the Offices of the Association. All information and explanations 
I have required have always been cheerfully given. 


Yours very truly, 
GEO: L. BLATCH. ‘F.Cche, 


Auditor. 
GREAT WAR VETERANS’ ASSOCIATION 
InTERIM BALANCE SHEET As AT May 1, 1925 
Assets 
Accounts Receivable— 
Be branches-—Supplies 3. :: 2.5) -<sscesc535 Pe ss eae See a eet segs Fe ss ewes: ¢ $35 737214 
lsiemesea— lear Caypien, Wave a ee ee 5,000 00 
$ 8,737 74 
cremescnycnonmbadudabtsese eG 2.26 ee ek eck $837 62 
185 68 
— 651 94 
; ee Ss) 085 00 
LPRITAIATIRE GING. GIVING. gece oo coe egy Se G code eens Glee aan er $ 10,996 85 
Mes sscCremmCHOM@epleciatione yey sees eee cr). aise 3,252 30 
ee 7, 744 55 
ie Velen Witeniiee! Gling fron). 5 4 cece oe re 10,390 17 
The VWaiarm ILamiig! genes (Gai VEIN) c5-4540 kyo ee ne geo nee ae eee tare 25,000 00 
(Ses bpinploanbal Vesstayeneaducs yee the ciel 439 54 
ie raibinglren cep eee er eet etd ela elie EN 25 82 
465 36 
$ 51,685 88 
Liabilities 
EOIHN Bian aN CPN ee ee ee ee Sav lg ae en es I 1071097 
Whantiem Baamdn Glenn Aon) 5550 c genes oo uae Gee yy ee eee ee ee 500 00 
‘Supls ditt i. TEPRY Tooled iis oye bas leo sore) Qn gr lee tne eae $ 58,733 14 
Mean cHexcess offexpenditure Aprilia0) JO25as¢cecs525:62502is:522-222254 ieee 8,619 23 
Ba anee—Sigo ng) Avail SD, WP oo cue cic c cc aches Gao dee aurea reg tee eericreraa enn 50,113 91 
$ 51,685 88 


As the books are not being closed at this date inventories remain in the expenditure accounts represented 
by them. 
i rtified correct, subject to above. 
en cee : BLATCH, BATES & CO., 
HEC TA. 
Gero. L. Bratcn, 
Orrawa, May 23, 1925. Chartered Accountant. 
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THE GREAT WAR VETERANS’ ASSOCIATION 
CoNSOLIDATED STATEMENT OF REVENUE AND EXPENDITURE FROM APRIL, 1917 10 AprimL 30, 1925 


Revenue 
Per Capita Pax... 6c. ecco si See ee eee $ 121,927 13 
Sales*badges. 2.20. fc Fee Fo ET SO ee ee $ 98,533 33 
Stationery and Supplies. 20). 2066 0.0 set ee ee ee Bran La 4,820 86 
Carters... ej e cs cic cig c cue bek sds 0% 0) 05, ee ee eater ee te 3,386 64 
Gonstitutions. . 0.0 oe a er eee 613 44 
By-laws and booklets... «..s55 Mac. Se eee 170 50 
Valuable Service Certificates. acc) cc sec5ee. faeces eee 99 50 
—- 107,624 27 
Scots Guards bands. 24060) ee oe SO ee ee eee 9,464 21 
Bovrilcompetition 660.5 ee oo a tee eee eee 90 14 
Keeping Faith Fund... 0.600.203 ong see oy: tele ee Se ee eee oe eee ee 2,386 35 
Carry2On Fund... . 02230800 Soe eae Sea 9,585 23 
National Alumni. . 25.205 2. :Ra BE Oe Gets EV RE ee ie ee eee 2,949 92 
Duchess Connaught hospital. 2.5.00... 2. esas oe ceo eee eee eee 664 90 
Donations, 1917. 270605 05 yee Ooo ee eee 2,052/00ee 
Interest. 6 sion iscbecccias yece's o ae6 eerie nSeere oh eae OR ee ra ee 978 13 
The Veteran Limited). 26.00. bcs ae ao ste ee Oe See ae eee aes 1,060 08 
Colléctions'for branches. 1). 30 .i6 CU Oe eee 432 33 
Dominion Command membership.ys:5. (6.8. 3. eee kee ee Ae ee eee one 61 00 
Poppy, Day, Campaigns (statement attached) pane. a. se. ns ete 25,148 15 
Secretarial-services 272 ee PO Pe aR eee nr ne ee eee Ce eae 2,250 00 
Refunds:of advances.i+. 62 I RR SU: Se Ee ee ee ee eee $ 101 00 
Travelling expenses. 2... sine ode aoe ec sae oes cag cena Rote ee eee 181 75 
Telephone; telegrams, postage ..-.) y.cs0. eso ee ee eae iil 7 
Mixchangetis. 2582 SA AE oR DR TO eee ee 0 42 
————— 294 89 
War Purchasing Commission: 72.00 0.0: eos oa eee ee eee 92,608 21 
Advances'Canteen Hund: 2:02.60 cade ROR, oe Ae ee epee oe $ 130,000 00 
Disablement: Funds: . oo o32. O86 2 ee a ee ee ec eee 20,000 00 
——_—— 150,000 00 
Cashiover) Gis. BREE RG RE Oe Oe ee ee 80 16 
Accounts receivable Junei30; 1918. .sfyse 0 oe ee i 2,213 30 
Total Revenue 22 6.20 ho ae ee ee ee ee $ 532,570 40 
Capital receipts— 
Furniture and: Sxtures:) 5.46505 6) Ssh oe eee ee ee $ 1,036 65 
Per Capita Tax (unpaid). ges.) ease eee see eee cy cepa eee 5,000 00 
——_——. 6,036 65 
Expenditure $ 538,607 05 
Purchases badgess eS. 092. eee Os gece ent eee $ 47,260 97 
Office suppliess. os ccc ce Geka Ce eee ae ae Sn ee 20,928 29 
Charters) ps ee eg ee IPS Es 
Constitutionses 4. Bi Se ee 822 97 
Valuable Senvice.Certificates'y.s4. 460 6.) ee ee 216 25 
—————— $ 70,442 02 
Thevalexpensesh. 22 ec ies ose eee ac on ees ae eee On age $ 689 00 
Special information, (re Dace) ih. c6 sas ess eo ee ee 103 51 
Salaries) ee ae ee Cs NCES ee ee ne ee 142,528 70 
Postage, telegrams; telephones: 5..¢5....20 2." 21,293 88 
Travelling expenses :...2)c.0/ 0G. See eee ee, Ge 47,369 90 
General expenses. 222 6 oj00o 5 2 oe ose Seg cy i ea ae 8,601 93 
General expenses: 33.2 02021. 20 oe Se eee ee 841 47 
Rent. shh. lee ee. oa Cee re 14,082 26 
Convention expenses. 06.5553 es ie iy eee 6,346 83 
Tnsurances 3.25 0 ee a 729 64 
Interest. :. veces 6.0 32 se a eee 182 04 
———_———— 242,769 16 
Membership Information Service:5. 60.0003 8000. osc ee ee eee 44,573 73 
Fraternal. Ritual: Competition... 2.2.0. 098. ae oe ee eee 500 00 
Clean Sweep Campaign (printing and advertising): .5. eee eee 3,394 52 
R. B. Maxwell, expenses South Aiton wilde’ din niece ho gis as OES On Saige ae 3,000 00 
Membership BeE Sub... oc. ce ie ea ec os i ee eee 449 00 
Information Service 92. ..25 6.65.25 sees co sb se ee eee 11,982 76 
The Veteran Limited... 0.2000 ee ee eee 796 34 
War Purchasing: Commission® . 1: 22502 52) ee a ee 92,608 21 
Pourandex. 0... yc cen | Sob Ble i EE i ee ee 103 00 
Advances Provincial Commands... 3.) 2. ee 11,200 00 
Accounts payable, period ended June 30) 1918) eee ae ee ee 1,290 97 
Total, operating expenditure: <o oc ss seme es ee ee ee ee ee $ 483,109 71 
Capital expenditure— 
Furniture and fixtures... 0.00. 55202 2 oe et ee ee 1,036 65 
Depreciation and b//DPResemvers. een aso eee f 4,089 92 
Adjustment, Branch Accounts (written off) 256 86 
5,383 43 
$ 488,493 14 
Surplus as per balance sheéteci oj. .jaGet 20 ne ae oe of ier os oe 50,113 91 


$ 538, 607 05 
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SUPPLEMENTARY STATEMENT POPPY CAMPAIGN 1922-3-4 
1922 


Sales— 
Nov: 7 1; 1922 
Jan. 9, 1923—Received by Imperial Bank, Toronto, as 


per their statement January 9, 1923.......... $ 31,452 48 
Jane tude 1923 
Hebe l3= 923—Receivedby GoWaVeAl. 4 see ol te: 3,264 45 
Erocecdsvonsales@ ce gs ee ee DE PETE, $ 34,716 93 
Purchases— 
Wee. ly 19229 
Jan. 19, 1923—Invoices paid Josephine Dewitt as per bank 
Statement anuaryage lO2or ae. 8 sac tl $ 25,793 93 
Deduct stock unsold (carried forward) 1924.. 2,306 40 
Costiof Loppiesiscldi, 4, ee $ 23,487 53 
(Grossspromitpazcoug i ee ee 11,229 40 
$ 34,716 93 $ 34,716 93 
Gross profit forward............- ee $ 11,229 40 
rankacharoesstampsmegeen sr Ge fee cas clea betes $ 14 93 
Administration costs estimated at 15% on sales................. 5,207 54 
“Tes SERGE (TCS) Ree, er me ae 6,006 93 
$ 11,229 40 $ 11,229 40 
1923 
Sales— 
Received by Canadian Bank of Commerce................- CBR, Gay Bs} 
TRecarernierel Tony CORN WS Vee Veo cl se ae enn cg 6,088 80 
IEROCECOSOMSALC Kee Gree csr s snc v eke ce uc es oe ERE $ 31,684 03 
Purchases— 
D.S.C.R. as per their statement November 22, 1923........ $ 26,696 36 
Weduet stockunsold (Carried forward)..............-....--- 1,676 11 
IS StROMDO DDICSISOLGR es oo eek ho ask cet ee cece $ 25,020 25 
CEG SSMOLOMEEE ONO ee 5 Pe os Eek sh ce fas ep oo RE 6,663 78 
$ 31,684 03 $ 31,684 03 
Saas Inet fone wes Oe aes che eee ee 9 eee $ 6,663 78 
MGSO CLINE B os CASS es eo a eee Ar A res 15 15 
Wamunistration costs Charved direct. 2. .2.5...-...j:----.+------ $ 109 35 
Balance administration costs charged General Account.......... 4,643 25 
1355, OF SONGS: | co wo ie us Bc A Ae Pe Sho (45752860 
PWereprotimGm Caer 6 ces 1,926 33 
$ 6,678 93 $ 6,678 93 
1924 
Sales— 


Nov. 28, 1924 
Jan. 27, 1925—Received by Canadian Bank of Commerce 


Aisipe manly passiOOks. fas terres ae. $ 34,844 05 
Nov. 30, 1924 
Feb. 28, 1925—Received by G.W.V.A as per cash book... 4,434 55 
Rotelepnoceeds Olsalece sem es ceg ee oe $ 39,278 60 
Purchases— 
Mes ystock onihandeseeeia sae... 3 eh een $ 2,306 40 
Map otstociaonehande yee si. sc ces ee el 1,676 11 
1D) S)Ose2e savers Geraebhs (UP) ve cnncessoccbonseoscescuagueonG: 27,876 07 
Grogs jorelits WONG cosso so conn cee oe nec cece ndensougdr ouugaer 7,420 02 
3 $ 39,278 60 $ 39,278 60 
Gross profit forward..........-..---- eee eee etna eee ten sete reeset eres $ 7,420 02 
Interest earned (bank)..........--.+-+0++5- Ua HORES EPR ae CER < Ree Ghia shi 1 23 
Administration charged direct..........-.--.-- ++ 2: 12s eset eter ete $ 57 15 
Administration included in General Account.........--------+-+--++.++-+-+--- 5,834 64 
UGE OF SBIR. co deo aon donee eeoncesaecsoscessu os Jouquoodneaneeeenoceeenae $ 5,891 79 
Net Fini) S200) Woh EEA wB Re BOB SuecM Capt ec Seo oGdace Cab onec Emntn arcs 1,529 46 


$ 7,421 25 $ 7,421 25 
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SUMMARY 
Poppy. Account credit'as per Generall Account:....33 eee $ 25,148 15 
Administration costs included in General Account estimated at— 
15'per cent of sales—1922.. 0. oc 5 se a a ore $ 5,207 54 
15 per cent of sales—1923... 0. oo. oe ee ee 4,643 25 
15 per centjof sales—1924) 6. 0.2 a 5,834 64 
—————$ 15,685 43 
Net profit-as above—1922. 00. or oe ee 6,006 93 
Net profit as above—1923 4... eS. ee ee 1,926 33 
Net profit as above—1924.............. 1 a Oe ee 1,529 46 
— 9,462 72 


$ 25,148 15 $ 25,148 15 


The proportion of Administration costs is estimated. 
Sales Account credited with cash proceeds only. 


Adminis- 
Year Sales Cost Gross tration Net 
Profit Expenses Profit 


QOD hae ei guage scan CORE $ 34,716 93 |$ 23,487 53 |$ 11,229 40 |$ 5,222 47 1$ 6,006 93 
MOTB eee cca a re ee ee ene 31,684 03 25,020 25 6,663 78 4,737 45 1,926 33 
DAs. pits Bor Mae ea ee Oe ee 39,278 60 31,858 58 7,420 02 5,890 56 1,529 46 
oh Boy 2) RNA PI Ee a Bi a a. $105, 679 56 |$ 80,366 36 |$ 25,313 20 |$ 15,850 48 |$ 9,462 72 
Poppy-Account Generaliedger Account—Credita- 55-450 sees ee $ 25,148 15 
Addsinterest charged 1922 included iniabove:...sjo5.-) soe 14 93 
Add expenses charged direct included in above {1923........................--- 109 35 
1924 Ge ceeacneiessn ae dey eye teeta a 57 15 
—_—_——— 166 50 
$ 25,329 58 
Meduct interest earned frompexpense albover 4) O23 ae eet 15 15 
ODA Re ee ee ak aide toe 1 23 
——— 16 38 
Gross profit as above. cco soo ee ee S$ 25313220 
Deduct netjadmunistration costsas showmabove.: 4). 650059644 15,850 48 
Leaving as net revenue for, the three-year period..5552 5. Geen ee ees ee eee $ 9,462 72 


I hereby certify to the correctness of the above statement of the Poppy Campaign covering the period 
from November 1, 1922, to February 14, 1925. 

This statement is compiled from reports of the Imperial Bank of Canada at Toronto, the Canadian 
Bank of Commerce at Ottawa, the books of the G.W.V.A. Dominion Command and the Statement and 
Invoices of the Vetcraft Shops at Toronto. 

GEO; Eb BUARCHe ERCeAe 


Auditor, G.W.V.A. Dominion Command. 


EXHIBIT NO. 2 


DEPARTMENT OF SoLpiEers’ Civit RE-ESTABLISHMENT 
Orrawa, May 15, 1925. 


Return to an Address of the Senate, for a Return showing: 


(a) The amounts of money paid by the Government to C. G. MacNeil or 
the Great War Veterans’ Association in connection with the inquiry of the 
Royal Commission on pensions and re-establishment. 

(b) A statement showing the amounts of monéy paid by the Government 
to Mr. Bowler, barrister, of Winnipeg, for legal, or other charges, in connection 
me the inquiry of the Royal Commission on pensions and re-establishment; 
an * 

(c) Showing authority for such payments, for what purposes, and the 
dates when same were made. 


; 
; 
4 
g 
: 
: 
2 
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ANSWERS 


(a) A statement, showing the amounts of money paid by the Government 
to C. G. MacNeil or the Great War Veterans’ Association in connection with 
the inquiry of the Royal Commission on pensions and re-establishment and the 
purposes for which payments were made, is attached marked Appendix A. 

(b) A statement, showing the amounts of money paid, by the Government 
to Mr. Bowler, barrister, of Winnipeg, for legal, or other charges, in connection 
with the inquiry of the Royal Commission on pensions and re-establishment and 
the purposes for which payments were made, is attached marked Appendix B. 

(c) Authority for the payments is contained in Order in Council P.C. 
1525 of July 22, 1922, a copy of which is attached marked Appendix C; (except 
item to the G.W.V.A. of May 6, 1923 which was authorized by appropriation 
Vote No. 543 of 1923-24). 

(Signed) N. F. PARKINSON, 
Deputy Minister of Soldiers’ Civil Re-establishment. 
Moved by: Hon. Mr. Griesbach. 
Reference No. 13. 


APPENDIX A 


SraTeMENT of payments made to C. G. MacNeil in connection with the inquiry of the Royal Com- 
mission on pensions and re-establishment and the purposes for which payments were made. 


December 17 to December 24, 1922—Travelling expenses..................02000 $ TPA 18} 
December 26 to January 4, 1923 Toa lel ae OU cheat ts Oe Se Ce yeep 116 80 
January 13 to January 19, 1923 CO a I SN AN Pk eee ieee 161 65 
January 30 to February 1, 1923 ee rn ee nn ee 57 30 
January 20 to January 26, 1923 Tio AGUS (8) eGR a AS ord ee ee em Gen oy 77 09 
February 13 to February 16, 1923 Uy aye YA CR kart a ae Cora Se 61 05 
February 2 to February 13, 1923 Rapin ect a ANG SANS ie jy elie 170 50 
March 14 to March 24, 1923 SOARS ny iarat chu. Fas oy Me & 168 04 
February 17 to March 1, 1923 ee | rnp ames ner gt oT i Sees 6. 8 138 60 
February 28 to March 14, 1923 SRR IOS SSC RIE I ne AS nA 200 35 
March 26 to April 10, 1923 Gh RRS pelts Sante, ete Pecan SAA 303 72 
April 11 to May 15, 1923 tT PAPO oF IETS Ole eG POG 230 35 
——— $ . 1,757 58 
GW.V.A— 
December, 1922, and January, 1928—Telephone calls................---.---- $ 22 00 
January and February, 1923 Cae ee 33 65 
February and March, 1923 Chee Sats cireias gies Hata Sane 31 70 
March and April, 1923 REC HORE 4 Some Soe SUR One rm 23 80 
May 16, 1923—Grant for presentation of cases by G.W.V.A...............-.- 5,000 00 
September, 1923—Grant for general purposes Central Ont. Veterans Committee 300 00 


$ 5,411 15 


Nore.—This does not include the value of transportation furnished by the issue from time to time of 
Departmental Railway Transportation Warrants. : 
(Signed.) N. F. P. 


APPENDIX B 


SrareMEnT of the payments made to Mr. Bowler, Barrister, of Winnipeg, for legal or other charges in 
connection with the inquiry of the Royal Commission on Pensions and Re-establishment and the purposes 


for which payments were made. 


August 10 to 15, 1922—Expenses Winnipeg to Ottawa............-.-----es se eee: $ 124 85 
August 16 to 31, 1922—Expenses travelling and subsistence................-....- 160 00 
September 1 to 30, 1922— i Ree aes RAS Ee Se ae Ree ener 160 69 
October 1 to 15, 1922 a : Cots a Gest Ey FPS isIE Soho lerdce sich ate ye 150 00 
August and September, 1922—Preparation G.W.V.A. Case, 24 days at $40....... 960 00 
August, September and October, 1922—Attending sittings of Commission, 22 

Blears en IOs c Gee Meerene soc Sor cncea td accre see gpoc cued SECC HS DUOC anne 1,320 00 
October 16 to 31, 1922—Expenses subsistence............+-.1 eee eee eee cece eee 160 00 
November 1 to 17, 1922 Cree Peay Bask ee ae (Be dpcd0 dS cbc q0uo0cRUGKe 170 00 
November 18 to 20, 1922 e anol trenvelllings  ° eee eee. 29 50 
October and November, 1922—Attending, perusing evidence and preparing 

G.W.V.A. argument 26 days at $40............ obendeeogsoavqdcasatsouse 1,040 00 
November 13, to 17, 1922—Attending sitting of Commission 5 days at $60...... 300 ae hei 


(Signed) N. F. P. 
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EXHIBIT Nols 
P.C. 1596 


CrrtirieD Copy of a Minute of a Meeting of the Committee of the Privy 
Council, approved by His Excellency the Governor General on the 16th 
September, 1924. 


The Committee of the Privy Council have had before them a report, dated 
September 12, 1924, from the Minister of Soldiers’ Civil Re-establishment, 
representing that the Assistant Deputy Minister of the Department of Soldiers’ 
Civil Re-establishment is the trustee of a fund known as the Disablement Fund 
which was contributed by patriotic citizens mainly during the years 1915 and 
1916, and that this fund is being used generally for the purpose of small loans 
to pensioners and others who are in need of immediate assistance and who, in 
the opinion of the departmental investigators would benefit by such assistance. 


The Dominion Veterans’ Alliance, which represents the various veterans’ 
organizations throughout Canada, has for a considerable time past, maintained 
a service bureau in Ottawa for the purpose of assisting former members of the 
Forces in the presentation of claims in respect of pension, medical treatment 
and other matters. It is stated by the officers of the Alliance that the service 
given involves considerable expenditure. 

On the introduction of a bill to Parliament at the last session to deal with 
the Canteen Funds now in the hands of the Government, provision was made 
for the setting aside of the sum of one hundred thousand dollars to be applied 
by a Board of Trustees to the maintenance of an adjustment. bureau in the city 
of Ottawa. It was intended to utilize the Dominion Veterans’ Alliance as the 
adjustment bureau under the provisions of that bill. Owing to the fact that 
this measure was introduced during the last few days of the Parliamentary 
session it failed to become law and consequently the monies which would have 
been available for the assistance of the Dominion Veterans’ Alliance still 
remain in the hands of the Receiver-General. It is proposed to re-introduce 
the bill early next session. 

The Minister further represents that in order to enable the Dominion 
Veterans’ Alliance to continue its activities a loan of five thousand dollars 
($5,000) was made by the trustee of the Disablement Fund in June, 1924, and 
that it is now proposed that a further loan of ten thousand dollars ($10,000) be 
made, subject to reumbursement of the Disablement Fund should any monies 
be appropriated by Parliament for the benefit of the Alliance or should the 
proposed allocation from the Canteen Funds be made. 

The Minister states that a further loan of ten thousand dollars ($10,000) 
is being made out of the Disablement Fund to the Dominion Veterans’ Alliance, 
payable as to five thousand dollars ($5,000) on the 1st October, 1924, and as 
to five thousand dollars ($5,000) on the 1st January, 1925, and he recommends 
that. the trustees who may be appointed after the passage of the Canteen Funds 
Bill at the next session of Parliament, be requested to reimburse the Disable- 
ment Fund the amount of fifteen thousand dollars ($15,000) out of any monies 
transferred to such trustees under the authority of the said bill. 

The Committee concur in the foregoing recommendation and submit the 
same for approval. 


(Sgd.) E. J. LEMAIRE, 
Clerk of the Privy Council. 


ne 


rh ee 


sal seein ala 
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EXHIBIT NO. 4 


(Copy) 
Orrawa, Ont., January 29, 1924. 


J. GG. Mevinie, Eso., 
Supervisor of Vetcraft Shops, 
Department of Soldiers’ Civil Re-establishment, 
529 Sussex Street, Ottawa, Ont. 
Dear Sir,—We are in receipt of your letter of the 21st inst., setting forth 


prices and conditions under which the Department of Soldiers’ Civil Re-estab- 


lishment is willing to supply poppies to our Association for the Poppy Campaign 
of 1924. 


Our Association agrees to purchase poppies from your Department, (Vet- 
craft Branch) at the prices quoted in your letter of January 21, 1924, namely :— 


MOMs ene a ae ce eee tee ws. ss SLO.00 per thousand 
MAN CMODDIESEN Stiga: aes iliac sus) ct. oy). 77.00 per thousand 
Evergreen wreaths. . B: Be Bhi fo Reo Sie mereE aor Wee .90 each 
Sprays (Cyeas and Poppies) . SESE eh to Foose 1.65 each 
apy Wireathses 4... SS a ee ie 1.80 each 


It is further understood: — 

1. No sale of poppies will be made by your Department to Organizations or 
Associations at a lower price than quoted to the G.W.V.A., Dominion Command. 

2. No sale of poppies will be made to any organization or to any unit or 
branch of The Great War Veterans’ Association except through the Dominion 
Command, G.W.V.A., unless by mutual agreement. 

3. Delivery shall be made not later than October 15, 1924, and shipments 
to the western and eastern provinces wil be made at as early a date as possible. 

4. The prices quoted by the Department, as noted above, are understood 
to be f.o.b. Toronto, freight charges to be debited to the account of the G.W.V.A. 

5. Payments for poppy supplies, as received from Provincial Commands, 
G.W.V.A., are to be deposited to the credit of Poppy Day Account, 1924, in the 
Canadian Bank of Commerce, Ottawa, Canada, as soon after the close of the 
campaign as possible. 

6. It is understood that the Department of Soldiers’ Civil Re-establish- 
ment will undertake to prevent institutions and hospitals, other than the 
Vetcraft Branch under their jurisdiction, from making poppy supplies to be 
sold directly or indirectly by them during the Poppy Day Campaign, 1924. 

The Dominion Command, G.W.V.A. agrees to accept the delivery of a 
preliminary order of 


ZONOOORSIMAll OD pIEsnabs ss 4: 5. 2... ..,.. -. 15.00 per thousand 
HOOCOMAnEeMpOMpIES) Wh. t .. .o 20 .s -. -- -- -.  %¢.00 per thousand 


The above supplies are to be made in accordance with the specifications 
followed in Vetcraft manufacture for the 1923 campaign. It is understood that 
your Department will undertake to secure the remission of any sales tax, 
imposed by Government regulations on such supplies. 


Yours very truly, 
(Sgd.) C. G. MacNeEt, 
Dominion Secretary-Treasurer, G.W.V.A. of Canada. 
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EXHIBIT NO. 5 
(Copy) 
DEPARTMENT OF SoLDIERS’ CiviL RE-ESTABLISHMENT 


Orrawa, January 30, 1924. 


Dear Sir, —I wish to thank you for your communication of yesterday’s date 
in which you agree to purchase from the Vetcraft Branch of this Department 
all poppies for the 1924 campaign; the prices to be as undernoted. 


Small poppies... .:).- .. he ee ee ee OU ela LMOleanael 
Large poppies... - 4. g-s bee ee ee Um el honcHnel 
Hivergreen Wreaths... e008 00 cote etre ce .90 each 
Sprays (Cycas' and i20ppies) i) see ee ee re 1.65 each 


Roppys sWireatinn cages ae 1.80 each 


In connection with patagraph two of your letter, it is considered that the 
following proviso should be added: Where the Great War Veterans’ Association 
are unable to arrive at a satisfactory settlement regarding the sale of poppies 
to any organization, the Department, through the Vetcraft Branch, shall have 
the opportunity to endeavour to secure the contract direct, subject to the 
following provisions,—(a) That the prices quoted shall not be less than that 
agreed on in the contract with the Great War Veterans’ Association, and (b) 
That before taking such action the Vetcraft Branch shall advise the G.W.V.A. 
of such intention. 

The above noted exception is made in order that no opportunity whatever 
shall be passed up to secure all the poppy business for the forthcoming cam- 
paign; although it is considered that your organization should secure all the 
orders. 

Your provisional order for the undernoted is also acknowledged with 
thanks and work on same will be commenced immediately in order that the 
distribution for completion of manufacture may be effected as soon as orders are 
received. 
250000 small’ poppies ath. 57-4 60 6 $15.00 per thousand 
50,000 large poppies at.. .. . Rotana Hie yc 77.00 per thousand 
Yours truly, 
(Sgd.) J. L. MELVILLE, 
Supervisor, Vetcraft Workshops. 


C. G. MacNet, Esq., 
Dominion Command, Great War Veterans’ Association, 
Citizen Building, Ottawa. : 
Confirmation regarding Sales Tax will be forwarded as soon as advice is 
received from Customs and Excise. 
M. 


EXHIBIT NO. 6 
(Copy) 
Circular to Provincial Commands 


_ Dear Sir anp Comrape,—I beg to announce that tentative arrangements 
have been made with the Department of S.C.R. to supply Vetcraft Poppies for 
distribution during the 1924 Poppy Day Campaign. You are invited to consider 


aR alee ti Se Neate oS es 
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the plans so outlined that all Units may enter into full co-operation or permit 
the Dominion Command to amend the plans without financial loss. 

In discussing arrangements for the 1924 Campaign, it was decided by the 
Dominion President that no attempt would be made to secure any profit for 
the Dominion Command. Although funds are sorely needed at headquarters 
to maintain enterprises to benefit ex-service men, there has been a great deal 
of criticism to the effect that the sale of poppies was commercialized by the 
Dominion Command. Actually, the surplus following each campaign has 
provided for little beyond reimbursement for expenditure undertaken. Never- 
theless, it was considered advisable to renounce all prospects of gain and thus 
lend emphasis to the real purposes of the campaign. 

Only the ordinary business precautions will be taken to prevent any actual 
loss. Any surplus that may result from an extraordinarily successful campaign 
will be devoted to any specific purpose that the members may indicate. Our 
plans are so designed as to enable branches distributing Vetcraft Poppies to 
firmly assure the public that every cent raised in the campaign will benefit 
ex-service men even to the wages in manufacture. 

One of the main purposes of the campaign is to provide relief funds in all 
centres through the organization of a national campaign. The idea of poppy 
sales for this purpose is gaining in popularity. The fact that it is becoming 
recognized as a national custom enables local organizations to more easily 
obtain the necessary concessions and co-operation for local distribution. The 
campaign leaves the major portion of the funds raised in the communities and 
thus national co-operation in distribution tends to augment local funds. The 
Dominion Command in assuming the role of distributing agent provides the 
medium for this co-operation. 

Another purpose of the campaign is to provide emp.oyment for disabled 
men and dependents. Only disabled ex-service men and dependents are 
employed in the manufacture of Vetcraft Poppies. If all branches co-operate 
in placing orders through the Dominion Command an industry is thus created 
which will provide sorely needed employment to seriously disabled Comrades. 
This year the work will be distributed through all Provinces. As much as 
possible this will be taken to the homes of the disabled men that their depen- 
dents may assist in supplementing the family income. 

We must not overlook the sentiment that impels us to urge the people of 
Canada to wear the poppy on Armistice Day. In view of this sentiment, what 
could be more appropriate for the occasion than the Vetcraft Poppy made by 
those maimed in the war. 

In order to pay fair wages to men that cannot maintain a normal output 
or work regular hours, the Department of S.C.R. quotations have been slightly 
advanced. To this the Dominion Command has added the estimated overhead 
expenses of distribution, including shipping charges and losses on surplus stock. 
Our quotations for 1924 are shown hereunder indicating the advance made on 
the Department of 8.C.R. prices. as regards each grade of poppy or wreath. 


Vetcraft— 
Manufacturers’ Dominion 

Price Command Quotation 
Small poppies.. .. .. .. $15.00 per thousand $20.00 per thousand 
ee OD RIES]. hase 40 O0eper thousand 85.00 per thousand 
Evergreen Wreath.. .. .. 90 each 1.10 each 
@ycis Sphayec oe 1 65 each 1.90 each 
Boppy Wreaths. 220.5 1: 1.80 each 2.15 each 


It should be noted that in spite of the increase in Departmental prices, 
dur quotations are lower than last year. We hope to protect the Dominion 
Command risk by an appeal for loyal co-operation. 

It is recognized that commercial firms are bidding for the patronage of our 
branches with considerably lower quotations. This is possible as these manu- 
facturers’ employ girls cheaper and more efficient labour for this trade. 
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There is no advantage to branches in the purchase of the cheaper poppies 
from commercial firms, even if the matter is considered on strictly business 
basis. This point should be made clear to all branches. 1 

The sale of Vetcraft Poppies enables a popular appeal that will bring an 
increase in returns much greater than the difference between commercial and 
vetcraft prices. During the year, the public will be made acquainted, through 
the press, with the conditions of Vetcraft manufacture and will be inclined 
to question distribution of any poppy other than that with the Veteraft trade- 
mark. 

The manufacture of poppies in each province as now arranged will provide 
employment for those, who, otherwise, might apply for relief. 

It is also noteworthy that National organization of such a campaign pro- 
vides general distribution of relief funds and thus checks to some extent the 
tendency toward congestion in the larger centres. 

The campaign will achieve all these purposes only if all the orders are 
placed through one central agency, which assumes responsibility for distribution. 
We believe that we are justified in seeking the co-operation of all units of the 
Association. Please bring this matter before the branches at an early date 
that our plans may be clearly defined early in the year. 


Yours faithfully, 
(Sed.) CoG. MAcNE Ii: 


Dominion Secretary-Treasurer, G.W.V.A. of Canada. 


EXHIBIT: No: 7 


pighende he aienda IN THE MATTER of the Poppy Day Fund and the City 
To Wit: of Winnipeg. 


We, William John Meacham, William John Le Cappellain, Albert Ernest 
Game, Henry N. C. Davis and Wiliam Paton of the City of Winnipeg, in the 
Province of Manitoba, do solemnly declare that: 

1. We are members of the Poppy Day Committee of the City of Winnipeg. 

2. The Poppy Day Committee of the City of Winnipeg is composed of two 
accredited delegates of each of the following Associations, viz.: The Imperial 
Veterans in Canada, Manitoba Command, The Army and Navy Veterans in 
Canada, Winnipeg Unit, The Amputation Association, Manitoba Command, 
The Naval Veterans’ Association of Winnipeg, The Great War Veterans’ Asso- 
ciation, The City of Winnipeg represented by the Secretary of the Civic Chari- 
ties Endorsation Bureau, who acted as Secretary-Treasurer to the Committee, 
The War Widows and Widowed Mothers’ Association and the Ladies’ Auxiliaries 
of the several Associations above named. 

3. The Poppy Day Committee has applied each year to the Civic Charities 
Endorsation Bureau of the City of Winnipeg for permission to sell poppies on 
the streets of Winnipeg on Armistice Day of each year since A.D. 1921, such 
application being necessary under the bylaws of the City of Winnipeg. 

4. The Poppy Day Committee purchased the poppies from the Manitoba 
Provincial Command of the Great War Veterans’ Association in the years 
1922, 1923 and 1924 at the following prices:— 


1922—No record, but understand that small poppies were sold to the Com- 
‘ mittee at 4 cents each. 
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1923—Small Poppies, (5) five cents each. 

Large Poppies, (15) fifteen cents each. 
Evergreen wreath with small poppies, $2.25 each. 
Poppy wreath with leaves, $2.50 each. 

Cycas Leaf and Poppy Decoration, $2.75 each. 

The extra charge of one cent for small poppies was accounted 
for by the Great War Veterans as an additional cost for placing 
small label on back of poppies indicating source of manufacture 
(Vet Craft Shops). 

1924—Small Poppies four cents each, no label but rubber stamp on back 

this year. 

Large Poppies, fifteen cents each. 

Evergreen wreath with small poppies, $2 each. 
Cycas Spray, $2.50 each. 

Poppy wreath large poppies, $2.75 each. 

5. The quantity of poppies actually purchased by this Committee is set 
out as follows:— 

1922—-No record. 

1923—50,000 small poppies at 5 cents each, cost $2,500. 

6,150 large poppies at 15 cents each, cost $922. 
5 evergreen wreaths, $11.25. 
35 poppy wreaths with leaves, $87.50. 
1924—54,000 small poppies at 4 cents each, $2,160. 
4,632 large poppies at 15 cents each, $694.80. 
50 poppy wreaths with large poppies at $2.75 each, $137.50. 

6. The delegates on the Poppy Day Committee for the Great War Veterans 
Association positively assured the said Committee that the Great War Veterans 
Association held an exclusive contract with the Department of Soldiers’ Civil 
Re-estab ishment which provided that the poppies could not be procured from 
the said Department excepting through the Great War Veterans Association 
and that the Great War Veterans Association made no profit whatever from 
this contract; and further, the report of the Dominion Veterans Alliance under 
date of November 5, 1'923, in regard to the Poppy Day Campaign Fund shows 
that the understanding was that no profit was made by the Great War Veterans 
Association out of the Poppy Day Campaign and their alleged contract. 

7. As*members. of the Poppy Day Committee we took up with the Win- 
nipeg Units of the following Veteran organizations: The Army and Navy 
Veterans in Canada, The Imperial Veterans in Canada, The Amputation Asso- 
ciation and the Naval Veterans Association, the question of handling Poppy 
Day Campaigns for the future and attached hereto and marked “A” is copy 
of the resolution passed by the executive committee of each of the above 
Associations. 

8. And I, William John Meacham above mentioned, do solemnly declare 
that. I am Chairman of the Poppy Day Committee; that I have been a member 
of this Committee as a representative of the Army and Navy Veterans Associa- 
tion in Canada since the inception of the committee for the year 1922. 

And I, Wiliam John Le Cappellain, do solemnly declare that I am on the 
said committee as a delegate from the Army and Navy Veterans in Canada 
and that I was president of the said Association for the years 1923 and 1924. 

And I, Albert Ernest Game, do solemnly declare that I am a delegate 
of The Imperial Veterans in Canada on the Poppy Day Committee and that 
I am Provincial Secretary of the Manitoba Command of the said Association. 

And I, Henry N. C. Davis, do solemniy declare that I am a delegate of 
The Amputation Association on the said Poppy Day Committee and that I 
am President of the Amputation Association for the year 1925. 
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And I, William Patton, do solemnly declare that I am a delegate of the 
Naval Veterans’ Association on the Poppy Day Committee and that I was 
such on the said Committee for the year 1923. 

And we make this solemn declaration conscientiously believing it to be 
true and knowing that it is of the same force and effect as if made under oath 
and by virtue of “ The Canada Evidence Act”. 

W. R. Patton, 
HONSC. Davis; 

A. E. GaMg, 

W. J. MeacHamM, 

W. J. Le Cappeiain. 


Severally declared before me at the City of Winnipeg, in the Province of 
Manitoba, this 29th day of May, A.D. 1925. 


F. G. FHOMPsoN, 


A Notary Public in and for the Province of Manitoba. 


McMeans, Thompson & Kyle, 
Barristers, Etc., 
Winnipeg, Man. 


At a meeting held in the Bulman Block, Bannatyne Ave., Winnipeg, Head- 
cuarters of the Winnipeg Unit, Army and Navy Veterans of Canada, and at 
which the following associations were represented: Army and Navy Veterans, 
Imperial Veterans in Canada, Amputations Association and Naval Veterans’ 
Association, the following resolution was passed:— 

“In view of the fact that we are satisfied that poppies can be procured 
at $15 per thousand from the Vetcraft Shops at Toronto, and that the Poppy 
Day Committee has been charged $40 per thousand by the Great War Veterans’ 
Association for same, we the Executive Committee of the (as the case may 
be) Association hereby instruct our delegates to expose this matter at the first 
meeting of the Poppy Day Committee with instructions to them that the ques- 
tion of the purchasing of poppies be ieft in the hands of the Poppy Day 
Committee, and that in future no one association have the control of purchas- 
ing poppies for the purpose of gain for themselves, and in the event of the 
Great War Veterans’ not being willing to accede to this proposition we agree 
to wait on the Civic Charities Bureau, producing all correspondence in connec- 
tion with the matter and ask for their cpinion on same. 

“Tf they are satisfied that the prices charged by the Great War Veterans is 
excessive we, the Imperial Veterans, Naval Veterans, Army and Navy Veterans, 
Amputations Association and any other Veterans’ Associations that we agree 
to recognize as being carried on for the same purpose as we are organized for, 
immediately apply for a day to sell poppies or any other flower that may be 
suggested by the joint Committee, with the assurance to the Bureau that all 
moneys collected will be used for charitable purposes less the actual cost to 
the Committee for the flower.” 

The above resolution has been brought before the Executive Councils of 
the A. & N. V., the Imperial Veterans, Naval Veterans and Amputations and 
unanimously endorsed by them, and their delegates instructed accordingly. 


This is the document marked ‘‘ A” referred to in the affidavit of W. J. | 


Meacham, W. J. Le Cappellain, A. E. Game, H. N. C. Davis and Wm. Paton, 
sworn before me this 29th day of May, A.D. 1925. 


F. G. THOMPSON. 


a ee fe Le at 
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EXHIBIT No. 8 


Ortrawa, Ont., June 8, 1925. 


Hon. N. A. Betcourt, 
Chairman of Special Committee on Canteen 
and Disablement Funds. 


Sir,—1. In accordance with a resolution of your committee passed on 
Tuesday, May 19, 1925, directing an audit of the books and accounts of the 
Dominion Command of the Great War Veterans’ Association of Canada, I 
have the honour to submit the following statements:— 

(a) Statement of Receipts and Disbursements July 1, 1921, to August 31, 

1922, showing disposal of Canteen Funds amounting to $130,000. 

(b) Statement of Receipts and Disbursements showing disposal of Dis- 

ablement Funds amounting to $20,000. 
(c) Consolidated statement of Revenue and Expenditure, by periods, from 
Aprile W91917> to: April 30, 1925. 

(d) Summary of Receipts and Disbursements from July 1, 1921, to April 
30, 1925. 

(e) Schedule of Travelling Expenses. 

(f) Schedule of Salaries. 


2. The object in submitting (d) above, is to clearly indicate the periods in 
which the Canteen and Disablement Funds were expended. Owing to the 
merging of these funds into the general accounts of the Association it is 
impossible to ear-mark any items of expenditure against same except the 
following: — 


(1) $29,000 paid to ‘The Veteran Limited” and charged to Propaganda. 
(2) $2,700 advanced to Provincial Commands by way of loan. 


3. The irregular periods shown on “Consolidated Statement of Revenue 
and Expenditure” are due to the fact that the books of the Association were 
closed out at irregular intervals dependent on the date set for the annual 
convention meetings of the Association. 


4. It has not been possible in the time at my disposal, to establish whether 
all remittances from Provincial Commands and other outside points have been 
taken into the accounts of the Association. 


5. I have examined the Interim Balance Sheet of the Association prepared 
myeGed L. Blatch, F.C.A. as at May 1, 1925, and certify that it is in. 
accordance with the accounts thereof. 

Respectfully submitted, 
D. GALLAUGHER, 


District Inspector of Audits, Dept. S.C.R. 


4892—13 
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GREAT WAR VETERAN’S ASSOCIATION 
STATEMENT OF REVENUE AND EXPENDITURE 
JULY 41, 1921 TO AUGUSH 31.1922 
Expenditure— 
Publicity and Propaganda— 
The Veteran: Limited... jacarue bi Bees peeueeh’ Wis $ 46,000 00 
J) Ee March. 8 ee ee ee 15125 00 
Miscellaneous! oie 2 pe ee 1,183 64 
————_——— $ 48,308 64 
Salaries 5 Ne eee ae eee ee ee ae ERS QA ae Ane onan to) eae 36,653 29 
Travelling Expenses. Sets 7:05. (8h Meee RES epee tes tet ae te ea 15,885 66 
Provincial: Command Deans. 2:66 6.2). eee ee Rhee eee 11,200 00 
The Veteran Limited— 
Salaries (Oct. 1O2Ie no AUS 922) ee ee es orien, $ 2,625 42 
Rent (Oct) toziertovMup. 1922)" iret Oe eee 536 25 
Jit Gneelmanwaife wild en cers): birt eee Re Gnaaae 1.071413 
Settlement of a/ cas per Statementee 9.0 ee 901 45 
Miller clei 3c ate eae eee eaten ee enn te tea 700 00 
Eben iott GRC aie yon De eC Ok ee eee 206 70 
Miscellaneous: 00. aor 3c ee ee ee ee 14 00 
——_—_——— 6,054 95 
urniture ‘and: Mixbures (it) Skeets eee ER Ne aye ne Oar 5,861 74 
Postage, Melegram's and Melephones. 24) 4 4e0 2 he ye ee 5,241 79 
Office Supplies andiStatiomenys: 6.0.9) 7 cei ca ee ue cee 4,230 27 
Remit os oe Ea Ne cre oat eens ee era 3,081 96 
R. B: Maxwell (Honorartum))) 200.5... hoe ee eee 3,000 00 
Convention Pxpenses 2) 8.038 ve ee es es es ee re 2,470 74 
Cleam Sweep Camipatom y.49.00. 4. 2) SOD ae yee ts 2,454 84 
General Pxpenses.. hy eceyeis « Gusts . pl abie dele Oael deere s. -aeee. - ice 2,161 87 
BAG geese ee hia! ca ee Me a Oy cae ed aie ee cee ee se 1,576 64 
OPUS ee i Ree ee OE See esac Uae nem genie  e a 573 45 
Hratemal Ritual Competitions 1.46 2°. Onin Th: See 2 ee ees 500 00 
Membership in BiH. Fixesenvice ueagues 9): see ghee aie ee eee 449 00 
IDo\c\0p gh CG ees ene th nen in nanny a names URS Ne da is aplb ob cd - 330 13 
Nova: Scotia, ProvincialsCommand:. 10054 so ee ee ee ae 300 00 
$ 150,334 97 
Revenue— 
nds ini Dreasumye ily We tOA I racic). 1. Gee Bess $ 1,952 80 
GeneralpReceiptss cle: cl anise tt: Gives Gere Cee od ae 19,062 06 
CanteenGRecetptsi seen! nee) Oo ae ars Ske Pe 130,000 00 
151,014 86 
Funds in’ reasury, Aug sa8) 19298. oo oo ee ee ee $ 679 89 


T hereby certify that above Statement of Revenue and Expenditure covering the period July 


1, 1921, to Aug. 31, 1922, is in accordance with the records of the Association. 


D. GALLAUGHER, 


District Inspector of Audits. 
Dept. of S.C.R. 
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THE GREAT WAR VETERAN’S ASSOCIATION 
STATEMENT OF RECEIPTS AND DISBURSEMENTS SHOWING DisposaL OF DISABLEMENT FUNDS 
May-June June, October, | Jan.—April, 
— 1923 1924 1924 1925 Total 
Receipts:— 
ets.| $ ets.| $ cts.) $ ets 1 § ets. 
Funds on hand at beginning of period 83 11 47 83 103 44 71 55 305 93 
Disablement funds.<.. 4.6 22 8 5,000 00 (f) 5,000 00 5,000 00 5,000 00 20,000 00 
Generslineceiptsi ek 3,465 89 552 28 635 35 7,533 63 12,187 15 
HNO EY (os aT wes a MEAS 8,549 00 5,600 11 5,738 79 12,605 18 32,493 08 
Disbursements: 
Salaries: 
ISALTOW? ene he eta 300 00 262 50 262 50 700 00 1,525 00 
IBGIN, ID) ass Sais Sen Gee eee 162 50 65 00 97 50 260 00 585 00 
@ampbellepy 4 okt: 250 00 150 00 150 00 400 00 950 00 
@ameron, ©.....: 175 00 70 00 105 00 280 00 630 00 
IDEM RON O)eea Gee 58 Oca ery tattoo [Poe ae aac 60 00 90 00 240 00 390 00 
Ayre Gry Mie se ese «eons cones 550 00 US OU re ic eee en ae 137 50 825 00 
IDGbson De Rokr. nesnie 350 00 350 00 350 00 700 00 1,750 00 
DD ASR EO eit ve eee mR Ra bocce oe eters 40 00 60 00 160 00 260 00 
Dhan erry Che es ee cee ISS ARET OCI I NS a SOE Sd Wee Cae Ue cto 187 50 
Grave Marge Jererrerr rer cre 150 00 60 00 90 00 240 00 540 00 
Gian: (Crib. tetas oes Se 360 00 242 50 350 00 700 00 1,652 50 
THIS AAs gc Cat CPi Sate a np 350 00 350 00 350 00 700 00 1,750 00 
filoup eBid): © see ae tae et 300 00 180 00 240 00 480 00 1,200 00 
TGQ E15 Taine Beane lied DO OO ere: eric |S. re aca anette: aoe 375 00 
iWemumisky ©, etetee. 2 oni. ZOO MOOR eee tee elo ee ane | cca gee & 200 00 
sine Oe ee 525 00 600 00 750 00 1,200 00 3,075 00 
TNT en] OE est oe SUF AING EB ee RE ERI RENE Wetescess moe oii lee at eee a 86 65 
Nee C2 Gia are hie 35 eee 750 00 937 50 937 50 1,500 00 4,125 00 
OSENIDET ON SG ea ate 200 00 80 00 120 00 80 00 480 00 
RiOMensicy, “Ath series): ce teas (Pays eee ewan) «4 oe pene | cos Rens ape 75 00 75 00 
ncaa i ee Som se ome on ec eein Pet wwe. 350 00 350 00 
MOtale ayo sae RA 27Al aS 3,585 00 3,952 50 8,202 50 21,011 65 
Travelling Expenses:— 
(Wostican gh ee Ae ge ok TRON OOM ar ert cries beeen ce dl kee ecu cf 150 00 
Wabson. Dah tee. 2.2 ase. te 200 00 CAN AT Ded Seer celal ee Lar se Set 220 00 
MC. es Se: 200 00 80 00 50 00 275 00 605 00 
Miantinson dc: late js. 5. ot oe TOON OG Re ie 68 ees eee ee ae 100 00 
Wi@INiGnl, ORG on sen 0 ae A aie serene reese oe eee Mice arate 95 00 61 00 156 00 
Micitioapwbr Grwacsso asso oc: TAS HOO se sass Sas Ce Were sire, ees ee Sr 175 00 
Bmestmanht laa. 45 ey aaa ZOON OOS esr ak oe Ue ee oun ie Rea 200 00 
Muscellancouss ors Sree PAPA RC en eee en 289 60 432 05 
Office supplies and stationery 397 15 399 67 56 90 559 96 1,413 68 
Postage, telegraph and telephone.... 471 33 412 99 322 29 855 86 2,062 47 
WEvemite tees ee Re es fares 574 34 574 34 534 34 1, 235 85 2,918 87 
Teva lr Sic fe 2 a LT aera Rice Ngee eae 150 00 150 00 Cee 2, 175 00 402 12 
DRUG ERTCCSMS eS ee heel wie wine cine ee > 100 00 175 00 275 00 
Girona es a sous co Nee cr Lis coco ae 105 00 105 00 
Wenlitahle SermuceWergulca Les cccr sce peer eralte en ore tereee Sealer erent 100 00 100 00 
al. 13), Wik dl teas See nee aes aonb OOROO Rs ea es TL Si ee eae he 160 00 
SUNGURIOS Rees Sens ye ok algo ase 211 44 53 39 67 77 130 87 463 47 
7G ene oe ae 8,253 36| 5,275 39| 5,25592] 12,165 64] 30,950 31 
ec cf funds on hia 295 64 324 72 482 87 430 54 | 1,542 77 
8,549 00 5,600 11 5,738 79 12,605 18 32,493 08 


Nore.—(f) P.C. No. 1565 (Vote No. 548). % 
Thereby certify that above statement of Receipts 


of the Association. 


P.R. 5095 


and Disbursements is in accordance with the records 


D. GALLAUGHER. 
District Inspector of Audits. 
Dept. of S.C.R. 
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Bell Doris 8.8. 2.1. ek hs sic eae se ee ee nee ee ee $ 665 17 
Bairro wi Tye ee a ee ae cee ee ets oe ete cane ee 1,410 00 
Campbell; Birgit. oc 0 RRR 0 Pe ee ee ee eee 1 2a2 co) 
Cameron JOR TE he era oie yc Ov ne ee ee ee ee 898 05 
Dobson: SHE ee ae ae 0g Ok teri ka oy SITE ea 1,832 50 
Duftyee, Hae ree oh eo is NOs ae ie a ee 2,413 96 
Dix SGe MG Feb oo. ee GRR ee Sc ee ee ee eee 3,089 44 
Bmeryy Go ek ee al ee ee 612 10 
Faweett, Ae seni obo eee a eee 432 85 
GraniMirs. Serb. Ak a ae EE Soci) RS one on 654 00 
Gilman Ce RB Be ote ethene Re ee Re a A Sa eee 720 00 
To yajeurs lM ee 2a se tee eee oe rin a eel a iriae Paa e r aRIOAe slars 3a 505" 0 255 00 
Baugh Be Ue oe ge ac eis Sere Ne Bie a ae Me ee eel eee 1,730 00 
Harradine, Geos. 0. ae 00 A ee eg ee a ea pee ee a 600 00 
Herwig sd (G Ges 2 Ss Ot Se Ne ee nee ee ee 2,245 64 
Hobdays:B wi bees 2 eo eae de ie ee ie eee ee eee 442 50 
Johnson SD. Bt. bees a ER a 2 a ae en ee 103 33 
Weeling 4H. Ste... foie cS Pe SS coc oe ete Oe Ne ee ee ee eee 1,480 00 
FReaminiskey AOR. «2b esied seecarseeteccrererec tape trie sete iii ce deacon pe cence a 1,000 00 
Mapp: DiC ike i ORR 0 RRR OS Ray le Me no ee re 3,716 10 
Touphmian Dee ek As ee ie ee cS ae RI in ct ie 0) acc ee 2,012 70 
Maharryn Tipit 5 Ge 1 Be ae Bae oe cos ne De eae co kag RRM Te a et ee ee 130 65 
Maxwell RraB...' . S8 (0 2p eae Pe Ona ean a es i a A ee 3,129 10 
Mullany Nb se RRB st eee RI Sea aR iON ok Oe ae eee is uley (0) 
Me NeiliiGe. ©eee oc. ae ae RO ee ak a eee, a Oe OD) Loe sit 
McNulty, AB? tee ee ae ee ee rt eae 121 50 
Rosen bene Oo 655 fe eS ec 0 res oe ee 1,115 00 
Upton, Be Srr te sk. le ages he tas ile Ne sae al a oe (he 631 99 
Wildridge Uo Wee. 2 2) 53 3. BS Se Ne ag Gee See ce ee ta ee Me rs ae eee 121 78 
Miiscellame aus 6 0. 5 spi ct acpena et ees. 6s 2S a as a lees cial yas pen eck eg 232 04 
$ 39,278 71 
GEW NcA SB Be oO are keri GOs ie miele DARE Dia a ceca aaNet NE ae a DM ODIO) 
Rhee: Veteran tds se ee eee eee en ee een er 2,625 42 

————— 39,278 71 


Schedule No. 2. 
TRAVELLING EXPENSES—JULY 1, 1921, TO AUGUST 31, 1922 


Botterhilll iW. 8 es Pe ae ey ko a eR GL e a pe es rire eee $ 444 40 
Bowler use Rie) eR de eS ee nea fe es i ee ee 382 81 
Carmichael: (Cl hogs bP a ee SS tT ea ce es ae 191 75 
Cameron eytckie cf. Re. Ce oe Pa URC, can et et eae ig acorns hie 265 80 
Collins, Be Ue ea ee eee 202 65 
Drinan, le ete ee eh ee een NU Wap MEO UN EN Ee eG tk aL. 192 45 
Duiiy. chee yee ieee ees SE EERIE MAE NORGE GRD AO MIN BE: GRA oanAn os hor eoue 310 70 
Wdgett, Coe Bite io. cs Be oie Se Pea Ca ae Soe Rr oc en 455 80 
Grant, Wie 2 0 cea ee eA a a aaa ae eee 203 40 
Gentles floes 3. Bi, PR RR RE sie RS RR eee et eee ae 308 00 
Hamilton, HP. ot, Sek ee. Re Se ee eee ee 594 00 
Irwin, W).cAvcise . oto) TP. BGR ES SRI 5, EN fh Saar ORE Ge Ce ae ae ot ek ee eg ng eee a 209 90 
Jeakins, C. 4 Be ck ON ene ere Sc et Oe tee ene ce es ee 621 71 
Keeling, A De Shins or nsinen eee em ONE em nian li Mol nn i oso aN al eee fe 258 35 
Loughnan, D nee oma ee mene Sah GG aS uc closk apace ee oe 1,364 20 
Longworth. hs he EPR 5 eens ae eee tors eee 228 50 
Lapp; Te Gee ye boo. Be ae eo cia ar ar ee ae 930 00 
Maxwells RvB eb. RG NN ST ee ne ae ee 2,984 30 
Martinson, J. H 212 60 
McNeil, C. G 1,015 50 
MacKenzie, I. A 444 00 
Priestman, H 248 90 
Sharpe, W. D 191 55 
Twiley, W. E 127 90 
Wipton hiSke W210) 
Waistell, G. W 202,65) 
Whitman) :GeW. (MED) eo ES cae ee ena 148 33 
Railway Tickets:— 
CNBR ee oe ei ee ee $ 823 55 
C SPARS ee PP SS USB I ER a Vc ee 407 50 
—== iseRIL 0s) 
Miscellaneous... 5... 02 Se be GSE We ee 2 se eS ee en oe ee ee 1732) 36 
Fotal oc... JR te I ea RS i ee) i eed $ 15,885 66 
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EXHIBIT NO. 9 
G.W.V.A—POPPY DAY, 1923 


Maniroza ProyvinciAL Command, 508 McInryre Biock, WINNIPEG 


Order 
SUR g CON. rer een Re iwe ee ee fee 
Quantity Description Price Ck. Amount Total 
50, 000 AV SimallWboppiesiat.. a ee Sees ae en Ge ROUU LUO eae) ee 
6,150 ibetelarge Poppies atin. 20 20 a ks Ae RTS 929850 eee ee 
5 C. Evergreen wreath with small Poppies....... 2 258 wade 11 e25: lnk re 
35 Dee Loppyawreaun with leavesab.. 9. 7........ QO RG eee ae SHOE ee SEC. 
Hee @vicaclear and hoppy decorationsiaty..2. 0 (lh. 2... gle os. So alee | de ie 
$3, 521 25 
PMA TBIT NG. 10 
Official Badge G.W.V.A 
GawW WAL PORPY DAY: 11924 
Manirospa Provincia Commanpd, 717 McIntyre Buiock, WINNIPEG 
Supplied to Joint Veterans Poppy Day Committee, Winnipeg, Man. 
Quantity Description Price Amount Total 
60,000 Der omalighoppies atti se ee ees, ee eran oe $ 070471325400) 00; ee. 
6,000 BRO yWarcze Poppies atiebiie. 5 WONG OT Tat a 0 15 SOO; 00s ea ce es 
©. Evergreen wreaths wathysmall Poppiesicys: 4-4-0; DROOL hy se yee |e oat, 
De OyiCasteplayiahs ee es ee ee a a Se ee DP 50a eee © [amie ees 
SOueeee, dWaireePoppyawreath..213.,.0.00b: teat SEOUL on) 2 05: 13%5.50 oe 
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Large wreaths specially made for ceremonials, etc................-- $8 .00 each. 
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Office of the Secretary-Treasurer 


DomMiINION COMMAND, CrTizeEN BurLpIne, OTTawa, CANADA 
May 26, 1925. 


Circular for Branches of the Association 


Dear Sir AND ComrapE,—As the representatives of your Branch have been 
summoned tc attend the Dominion Convention under circumstances that are 
unusual, I desire to offer, with the consent of your Provincial Command, a 
brief statement as regards the affairs of our Association. 
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It is an open secret that the Dominion Command has, for the last two 
years, encountered the most trying difficulties in the maintenance of legislative 
and adjustment activities on behalf of ex-service men. The rancor of official- 
dom in Ottawa, because of our success in the Royal Commission enquiry, has 
been given vent in every conceivable way. Unfriendly political interests have 
subtly discouraged any Parliamentary support of the Association aims. Other 
organizations (except the T.V.A.) have withheld practical co-operation and 
latterly on occasion have conspired to accomplish the embarrassment of the 
G.W.V.A. 

Added to all these difficulties, the Association has experienced the serious 
handicap of lack of funds. Notwithstanding all these difficulties, the Asso- 
ciation has held its ground and has achieved outstanding service in the interests 
of ex-service men and dependents. The proof of the value of this service is 
recorded in the Statutes of our country and in the records of the Association 
adjustment work. 

The climax of this struggle occurs in the enquiry into Association affairs 
now ordered by a Special Committee of the Senate. Behind this enquiry, 
unfriendly politicians, departmental officials and veteran organizations have 
combined in an effort to wreck the G.W.V.A., on the pretext that it was 
necessary to secure an accounting of expenditures under advances made from 
the Canteen Fund in 1921. An investigation has commenced with regard to 
all our affairs. The Association auditors, competent Chartered Accountants, 
who have continuously audited the books of the Association since 1919, and 
who were prepared to offer any audited statement required, have been arbitrarily 
brushed aside and a staff of audit clerks from the D.S.C.R. are now installed 
in the offices of this Association busily probing every detail of our activities. 
Their orders are to “ get ” the G.W.V.A.; all forsooth because the G.W.V.A. has 
made an energetic and conscientious endeavour to discharge a trust assumed on 
behalf of war sufferers. 

While this procedure outrages all known standards of decency, and, in the 
complete absence of evidence as to irregularity, constitutes a gross insult to the 
G.W.V.A., nevertheless, it has been resolved to satisfy all requirements of the 
probe however exacting. There is no cause to fear full disclosure of the facts, 
provided there is no unscrupulous distortion of the facts. The Association 
has secured competent Counsel, and daily reports are forwarded to all Provincial 
Commands and members of the Dominion Executive. A consolidated audited 
statement for the period, April 1917 to April 1925, has also been placed in 
circulation. 

This determined effort to discredit and paralyse the activities of the organi- 
zation has been launched on the eve of the arrival of Field Marshal Earl Haig 
in Canada, as the guest of the G.W.V.A., and, as the Conference of the British 
Empire Service League assembles in Canada, Ear] Haig in his work on behalf 
of the League and the British Legion has shown that he has the interests of 
organized ex-service men closely at heart, and he has not concealed his earnest 
desire to help Canadian veterans toward a solution of pressing problems and to 
achieve a greater measure of unity. The Plot against the G.W.V.A. was timed 
to interfere with all these plans for greater progress. ? 

Through continued experience of your loyal co-operation in the advance- 
ment of Association ideals, I am confident that I need only outline the situation 
briefly to impress you as to the necessity of a still more vigorous effort in this 
crisis. In co-operation with other branches, make certain that your province is 
adequately represented at the approaching Dominion Convention that the real 
strength of the Association may be made known and that your views may have 
full expression. I would most earnestly appeal for the early payment of any 
arrears of Provincial and Dominion per Capita Tax for, in this way, you can 
most effectively relieve the terrific financial strain to which the Association is 
now subjected. 


a 
iv 
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You are also requested to complete the attached form and return to this 
office at the earliest possible date. It is most important that, at this juncture, 
we should tabulate statistics as regards our resources. 

I am confident that, if the situation is fully understood by the members, 
such an emphatic answer will be given those who challenge the G.W.V.A. as to 
leave no doubt in respect of its vitality and fighting strength. 


With fraternal regards, 


I am, yours faithfully, 


C. G. MACNEIL, 
Dominion Secretary-Treasuer, G.W.V.A. of Canada. 


EXHIBIT NO. 12 
Orrawa, March 7, 1925. 


Memorandum to the Honourable the Minister 


In accordance with your instructions I beg to give you the following 
particulars regarding the formation and conduct of the Disablement Fund. 


2. In July, 1915, contributions were being sent to the Government for the 
purpose of creating a fund for the purchase of machine guns. This fund was not 
required as the Government was purchasing ali the machine guns available. At 
this time Sir James Lougheed, President of the newly formed Military Hospitals 
Commission was acting Minister of Militia. He suggested to me that it might 
be possible to deflect some of the donations then coming in and with this money 
to create a fund for the benefit of the men who were then beginning to return 
from overseas. He instructed me to prepare an interview for the Press, suggest- 
ing the creation of a fund which it was decided to name the “ Disablement Fund.” 


3. About this time Mr. James Carruthers of Montreal wrote intimating his 
intention of donating $100,000 for machine gun purchase. Sir James Lougheed 
wrote suggesting that this money might be more profitably employed as a 
nucleus for the Disablement Fund. On the 31st July, 1915, Mr. Carruthers 


wrote to Sir James Lougheed as follows:— 


Your letter of July 21st., was duly received, and I appreciate very 
much indeed your kind remarks about my donation. I am glad to see that 
this feeling is spreading all over the Dominion, and that the Government 
is receiving donations for machine guns from the Atlantic to the Pacific. As 
I explained in my letters to General Hughes, the feeling I have is, that I 
want my donation used for any purpose that the Militia Department think 
will help our Canadian Soldiers best, and my idea at first was the purchase 
of machine guns, but if the department think there is anything else that the 
money can be utilized to better advantage, I am quite willing, so please 
understand that you have a free hand to use it whatever way you think 
best. As I wrote the department some time ago, as soon as the money 
is needed, let me know and I will arrange same with the Hon. Mr. White, 
Minister of Finance. 

On the 26th August, 1915, he wrote further:— 

I entirely agree with you that such a fund would be very desirous 
and so far as my contribution is concerned, am quite willing if you and 
the other members of the Cabinet think it best, to apply same to this 
fund, as I feel owing to the generous response from all over Canada for 
the purchase of machine guns that there will be enough subscribed for 
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this purpose to provide all the machine guns necessary for the Canadian 
Forces, and you have my authority to donate my subscription to this 
Disablement Fund if you think best. 

4. In September, 1915, I was instructed by Sir James Lougheed to prepare 
a report for the Government on the general question of employment of the men 
then returning from overseas. This report was dated the 9th October, 1915, and 
was issued as Sessional Paper No. 35A, 1916. In this report, under the heading 
“Disablement Fund”, I made the following statement:— 

In view of the fact that the pensions granted by the Government, 
though they have been arranged on as generous scale as possible, will be 
insufficient in many cases, a fund has been established, largely through 
your activities in this direction, to be known as the Military Hospitals 
Commission Disablement Fund. ‘This fund will be administered by the 
Commission and its principal objects will be somewhat along the follow- 
ing lines:— 

1. To supplement the pension or compensation granted by the 
Government in cases where this is insufficient for the support of depen- 
dents. 

Il. To educate and train those who are unable to follow their prey- 
ious occupations in other lines of industry and to supplement their 
earnings during the period of training. 

Ill. To assist those totally incapacitated, either by the erection and 
maintenance of permanent soldiers’ homes, or as hereafter determined. 

IV. Generally to take such steps as may be deemed necessary or 
desirable to carry out the duty of the Canadian people to the men who 
have suffered in the defence of our national liberties. 

I recommend that the local administration of the Disablement Fund 
be placed in the hands of the Provincial Commissions. 

5. Statements to the foregoing etfect were made by Sir James Lougheed 
and myself to the press from time to time and the result was that funds came 
in from all quarters. In addition to the contribution by Mr. Carruthers, amounts 
slightly in excess of $28,000 were received. 

6. Later Mr. Carruthers requested that the sum of $35,000 out of his 
donatian be transferred to the Canadian National Institute for the Blind. His 
instructions were carried out, thus reducing his contribution to the Disable- 
ment Fund to $65,000. 

7. One of the principal objects of the fund as outlined in the excerpt frem 
the report referred to above was to supplement pension. The second object 
was to conduct vocational training. Both of these were rendered unnecessary 
due to the large increase which was made by Parliament in the pension scale 
and due also to the fact that in 1916, provision was made by Order in Council 
that the cost of vocational training and the issue of allowances to students 
should be borne not out of a voluntary fund, but from the Federal Exchequer. 

8. Before the Government had assumed the further responsibility indicated, 
tentative arrangements have been made to launch a Dominion-wide campaign 
for contributions to the Disablement Fund and a goal of $5,000,000 had been 
set. That there would have been an immediate and large response to such 
an appeal was recognized. At that time, however, it was necessary for the 
Canadian Patriotic Fund to make a further appeal and Sir Herbert Ames 
asked me to defer any action regarding the Disablement Fund. I did so with 
the consent of Sir James Lougheed. ‘The principal need for the Disablement 
Fund, as set forth in my report, having vanished, no attempt was made to 
appeal for further public subscriptions. 

9. The Fund was placed in my name in the Bank of Montreal by instruc- 
tions from Sir James Lougheed and it has always since its creation been admin- 
istered by me. 
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10. In May, 1923, I heard a rumour that Sir Arthur Currie had been 
approached by the Secretary of the Great War Veterans’ Association, request- 
ing him to see Mr. Carruthers and to arrange, if possible, that the whole of the 
Disablement Fund should be transferred to that Association. I spoke to Mr. 
Carruthers on the subject and found that not only had representations been 
made to him by Sir Arthur Currie, but that in view of the statements made 
that the Disablement Fund was not being used, he thought that this would 
be a desirable course to follow. I then wrote to him on the subject at length, 
as per attached copy, in which I pointed out to him the uses to which the fund 
was being put and strongly demurred to any such use of the fund as was 
proposed. I received from him the following reply, dated the 12th June, 
1923:— 

On my return from Toronto the other day I found your letter of 
the 8th inst. giving me particulars of the Disablement Fund and how 
it had been handled at Ottawa, and it looks as if everything had been 
carried out satisfactorily and good work has been done in connection 
with same. 

As far as I am concerned, don’t see that the administration of this 
fund could be improved upon and am quite willing to leave the matter 
yust~ as it is. 

Thanking you for the information you sent me. 

11. The advances during the year 1924, totalled $117,648.56, including 
$10,000 to the Dominion Veterans’ Alliance. 

12. The loans outstanding at the 3lst December, 1924, were $41,877.51. 
The donations made from the commencement to that date, $8,961.62. Bad 
debts written off amounted to $7,484.53. Administration expenses charged 
against the fund from its inception amount to $339.46. 

13. In May, 1923, you requested me to make a donation of $5,000 to the 
Great War Veterans’ Association to meet their request for assistance in paying 
the cost of gathering evidence and presenting certain .cases before the Parlia- 
mentary Committee, the Royal Commission, the Board of Pension Commis- 
sioners, etc. On my discussing the matter with you, however, you agreed with 
me and with the opinion expressed by Sir Arthur Currie, after his interview 
with Mr. Carruthers, referred to in his letter of May 7th to the Prime Minister, 
that while the continuance of the service given by the Headquarters of the 
Great War Veterans’ Association, or the Veterans’ Alliance, Ottawa, pending 
the establishment of an adjustment bureau, might be a proper charge against 
the Disablement Fund, it would also be a proper charge against Public Funds 
and that this should, therefore, be handled in the form of a loan, and that you 
would make provision to reimburse the fund from a Parliamentary Appropria- 
tion. I advanced this money on the 15th May, 1923, Vote No. 543, was 
inereased by $5,000 in order to provide for reimbursement. I received a cheque 
for $5,000 on the 25th August, 1923. At a long interview with Mr. Carruthers 
early last year I informed him of the continued demands on the fund in general, 
and told him of the advance made to the Great War Veterans’ Association. He 
concurred in my action. po 6) 

14. In June, 1924, it was intended to make provision in the Canteen Fund 
Act for setting aside the sum of $100,000 for the maintenance of an adjustment 
Bureau. Mr. MacNeil approached you and asked that an advance payment of 
$5,000 might be made. You discussed the matter with me and it was agreed 
that this sum should be advanced in order to provide for the maintenance of 
the service then being given by the Veterans’ Alliance pending the creation of 
an adjustment Bureau to be provided for by the bill covering the use of the 
Canteen Funds, embodying the recommendation of the Royal Commission, 
repayment to be requested of the Board of Trustees to be appointed when the 
Bill became law. As the Bill did not pass the Senate no money was available, 
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but in September a further request was made to you by Mr. MacNeil, which 
you discussed with me. I agreed with the propriety of making a further loan 
for the purpose of maintaining this service, in view of the provisions made in 
the Canteen Funds Bill. Asa result Order in Council P.C. 1596 was passed on 
the 16th September, 1924, and $10,000 was further advanced by me. 

15. With regard to the payment made in June, 1924, as I had not 
immediately available as large a sum as $5,000, it was necessary to make the 
payments in three instalments:— 


Siae 7, TODAS ek a a tall ce $1,000 
June 16; 1924 Oo ct ae ee ge eee ae 1,000 
June 18, 1924.0 2. es. ee eee eee eel 3,000 


These cheques were made payable, as in the case of 1923, advances, to the 
Great War Veterans’ Association. When, however, it transpired that repay- 
ment would be delayed and that a further amount was required, I insisted that 
the payment should be made to the Dominion Veterans’ Alliance. On the 2nd 
of October, 1924, I issued a cheque for $5,000 to the Dominion Veterans’ 
Alliance, which I forwarded with the following covering letter:— 


Orrawa, October 2, 1924. 


Dear Mr. MacNeriu,—In pursuance of the arrangement made that I 
should make a further advance to you of $5,000 from the Disablement 
Fund, I now enclose a cheque for this amount. 

2. It is understood that this advance as well as that made of a 
similar amount last June and the proposed further advance to be made on 
the Ist January, 1925, shall be applied only for the purpose of maintain- 
ing an adjustment bureau in the city of Ottawa and that no portion of 
the said amounts shall be expended for any other purpose. 

3. In view of the fact that it is proposed to reimburse the Disable- 
ment Fund out of any moneys which may be granted to the Alliance 
from the Canteen Funds or otherwise, it will be necessary for you to 
keep a detailed record of the manner in which this money is expended. 


Yours faithfully, 


BE. H. SCAMMELL, 


Assistant Deputy Minister. 
C. G. MacNet., Esq,, 
Chairman, Dominion Veterans’ Alliance, 
Ottawa. 


16. Mr. MacNeil came to see me and stated that the cheque should have 
been made payable to the G.W.V.A., as otherwise he could not negotiate it. I 
refused to make any change in the cheque and suggested that he might’ communi- 
cate with the Treasurer of the Alliance if he thought it necessary in order to 
obtain his endorsement, or if he was authorized to endorse it himself, this 
would be satisfactory to me. I note that the cheque was endorsed:— 

For deposit only in the Canadian Bank of Commerce, Ottawa, to 
the credit of the Great War Veterans Association of Canada, Ine. 


DOMINION VETERANS’ ALLIANCE, 
Per C. G. MacNem, 
Secretary. 


The third payment of $5,000 was made by cheque on the 5th January, 1925, 
which was also paid to the Dominion Veterans’ Alliance and was similarily 
endorsed. Accompanying this last cheque was the following covering letter:— 
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Orrawa, January 6, 1925. 


Dear Mr. MacNet.—In accordance with the arrangement made 
between yourself, the Honourable Dr. Beland, and myself, I enclose a 
further cheque payable to the Dominion Veterans’ Alliance amounting 
to $5,000. This will complete the $15,000 promised and it is requested 
that as soon as the full amount has been expended you will favour me 
with an itemized statement in accordance with the request previously 
submitted to you. 


Yours faithfully, 


Ek. H. SCAMMELL, 
Assistant Deputy Minister. 


C. G. MacNetu, Esq., 
Secretary, Dominion Veterans’ Alliance, 
Citizen Building, Ottawa, Ont. 


17. The wording of the Order in Council appears to be slightly ambiguous, 
the amount advanced is not $25,000, but $15,000. 

18. A request was made in the House of Commons that the Trust Deed 
should be laid before Parliament. There is no Trust Deed, nor has there ever 
been one. No restrictions have ever been placed on the uses to which I should 
apply this money. I have, however, utilized it in accordance with the letter 
written on the 8th June, 1923, to Mr. Carruthers. The majority of the loans 
issued are under $50. Occasionally, however, loans running into several 
hundred dollars have been made where the circumstances have been exceptional. 
It has been my policy throughout to handle this money in exactly the same way 
as I should have done had it been my own. Like yourself, I consider that the 
Dominion Veterans’ Alliance was serving a useful purpose, and I do not, there- 
fore, consider that I was exceeding my rights as Trustee in issuing a loan which 
' the Board of Trustees, appointed under the Canteen Funds Bill, would be 
requested to repay from the monies it was proposed to place in their hands. ; 

19. Without wishing to escape responsibility in the matter I might perhaps 
add that as the money was contributed to the Government in 1915 and as my 
Trusteeship of the Fund is due to the fact that I was at that time the Secretary 
of the Military Hospitals Commission, and as such Trusteeship has continued 
by reason of my being an officer of the Government, I should feel in duty bound 
to carry out the wishes of the Government, unless these, in my judgment, 
violated the purposes for which the Fund has been created. 


Respectfully submitted, 


E. H. SCAMMELL, 
Assistant Deputy Minister. 
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EXHIBIT NOE i 


DIFFERENCE BETWEEN AMOUNTS SHOWN IN STATEMENTS PREPARED BY G. L. 
BLATCH AND D. GALLAUGHER 


G.W.V.A.—REVENUE 
G.L.B. DAG: ; 
Charter Certificates and Constitutions. 77.0.0) .. 2-2 tee $ 3,386 64 $ 3,336 64 $ 50 00 
Collections "Branches: =. ty) et (on See are cco mene eee 432 33 144 90 287 43 
Rent aVieteranwlnmni bec se ei ee eee eee eevee 1,060 08 116 68 943 40 
Furniture and Mixtures! so. = 460050 ie eee Bin eee cee 036,65): 5 2 saee ee 1,036 65 
Sundry aitemss 06 Bete. oe ee ee eee 294. 890 os 294 89 
SuMMARY— Add to D.G. 
$ 50 00 
287 43 
943 40 
1,036 65 
294 89 
Sr 2 nol2) om 
EXPENDITURE 
Salaries iysit. pert eruyn PeaGh Mae! Cie Re ee ore $) 49,5283 70 ~$11142)588 70) "$ 16000 
DSyVolccc ee ane eee Oa a aera AT wale Po mwode Mids ooo yt 47,260 97 47,255 97 5 00 
Travellingexpenses. 0 0 eee et ae etree cn ae ee ae 47,369 90 45,467 fal 132 28 
iIPresidentis) travel lingevexpenSessenos te 40 = 14 te eee ciate een 1,770 00 
Special informationme) Dacen.. 406). See a ee ae LOSySiley pa aay 103 51 
Postagve, telerramsand telephones ces. ame gn en aie ee 21,293 88 20,648 34 645 54 
Stationery, Geek kee EE a Ecc eee 20,928 29 20,400 12 281 47 
Booklets, By-Uaws Caan. 6 sec eee res © scald. GeO Aan Toeeee 246 70 
TROT bee ee once ois es ae ee 14,082 26 14,030 18 52 08 
Geérerditéxpensel bh es NG 2a) TE. OA RA a rs ecto 8,601 i 6,287 61 7 
Oe eee een Rr EAR rihing Big athia Neid b)4b £ 841 47 2,167 02 3 39 
aes Aaa oe aan Anam PR LUI A NO naa d o 992 16} | 
Mepaltexpensesvand! Repulan tees ones vest ere ee eee 689 00 787 70 98 70 
Miscellaneous— i 
TtheuV eteranelaimited.: . cy). (ce wae ee eee nee 796 34) 823 95 
Bourandex: 28: ee Rae eres ae 103 00 75 39 
Depreciation({M 1d) Hs B/DAOS ie. 2). PSOE Gara ht ees 4,089 92 3,252 30) 185 68 
Ra es CAIs, ere Ke erat Came UR Pro re TSN UN SS WG! y dened & Blo ais 651 94 
urnituretand a xtures:2 000.6 00 5 rtp gd ete es T036860 5 Gee nee 1,036 65 
Adiustmentseranch Accounts ke ek. eee er rere eee 5G: 86 Peds. Geek e 256 86 
SuMMaRY— Add to D.G. Deduct from D.G. 
$ 5 00 $ 60 00 
132 28 3 39 
103 51 93 70 
645 54 a 
281 47 162 09 
52 08 SS 
75 39 
185 68 Total receipts G.L.B ..$ 538,607 05 
1,036 65 i DG eee 535,994 68 
256 86 —_—_—— : 
a Sa $ 2,612.37 
162 09 Total expenditure G.L.B........ 488,493 14 
Se SS ee a DiGi... 485) 880nng 
DAMWEY Bi ea 
————— Witterences. 3.0 ses ae 2,612 30 
; 
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“Tue VETERAN ” 
P.O.. Box 455, Citizen Bupe., 
Orrawa, June 16, 1925. 


Smr,— During the course of the evidence adduced before your Committee 
frequent reference has been made to ‘““The Veteran,” the official publication of 
the Great War Veterans’ Association of Canada. While the affairs of this pub- 
lication do not appear to come directly within the scope of the investigation, 
in view of the frequent gratuitious suggestions, I think it would be only fair 
to place on record a brief statement from the Publisher in reply to points 
raised. 

“The Veteran” is a separate institution from the G.W.V.A., being incor- 
porated under the name of ‘The Veteran Limited.” The capital stock, which 
has been fully paid for, is held by the Dominion Executive members of the 
G.W.V.A. in trust for the Association. 

“The Veteran” has been published regutarly since November, 1917, as a 
monthly magazine from that date to November, 1921; as a weekly from 
November, 1921, to November, 1923; and as a semi-monthly magazine from 
November, 1923, to the present date. 

The present assets of “The Veteran Limited’ include ‘office furniture 
(desks, typewriters, filing cabinets, safe, etc.) with a present sale value of about 
$4,000; mailing equipment with a capacity of 100,000 names, including address- 
ing machines, stamping machines, slides, drawers and cabinets, with a present 
sale value of approximately $4,500; unexpired advertising contracts $9,000; 
and a list of “Live” subscribers of 42,890. Besides the subscription list, which 
is the most vaiuable asset of any publication, the other assets total $17,500. 

The present circulation of “The Veteran,’ as has been noted, is 42,890 
per issue. This is based on the audited statement for the six months’ period 
ending December 31, 1924. Of this number, 27,115 are members of the Great 
War Veterans’ Association who are entitled to pay subscriptions voluntarily 
through Local Branch Secretaries. The remainder of the circulation is made of 
veterans who have subscribed independently of the Association channel, and 
of subscriptions from the general public. 

Since November, 1923, with the exception of two months, the current 
revenue of “The Veteran” have been in excess of the current liabilities. 

“The Veteran” is of particular value to the Great War Veterans’ Associa- 
tion because it provides a channel of constant information to members and 
veterans generaliy as to matters affecting their welfare. 

Any monies received from public funds by “The Veteran Limited’ have 
been in payment of advertising or of copies for general circulation, made under 
contract at regular rates, and approved by the Ministers of the Department 
concerned. The terms of such contract have been fulfilled in every instance. 
Corroborative evidence can be supplied, both by the Government Departments 
concerned and by “The Veteran Limited,” on any point discussed. 

I desire to thank you in anticipation of this letter being brought to the 
attention of the members of your Committee. 

I am, sir, yours sincerely, 
(Sgd.) Dates ADE. 
Managing Editor, “The Veteran” 


The Hon. N. A. BELcourt, 
Chairman of the Special Committee on 
Canteen and Disablement Funds, 
The Senate, Ottawa. 
4892—14 
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EAHTBIY’ Nor to 
P.C. 3887 


CERTIFIED Copy of a Report of the Committee of the Privy Council, approved 
by His Excellency the Governor General on the 12th October, 1921. 


Privy Council, Canada. 


The Committee of the Privy Council have had before them the recommend- 
ations of the Special Committee appointed by the House of Commons to con- 
sider questions relating to the Pensions, Insurance and Re-establishment of 
Returned Soldiers, the report of which was submitted to and approved by the 
House of Commons on the 26th May, 1921; which report gave a large amount 
of consideration to the disposal of Canteen Funds amounting to upwards of 
$1,800,000 in the hands of the Receiver-General for Canada, or which may 
hereafter be paid over by the British authorities. Various suggestions were 
made to the Committee respecting these facts, and the following recommenda- 
tion was passed :— 

That this matter be referred to the Government together with the 
recommendations of The Great War Veterans’ Association, The Army 
and Navy Veterans’ Association, and The Grand Army of United Vet- 
erans, and that. the Government obtain through these organizations an 
opinion as to the best method of the disposal of these funds. 

The Minister of Militia and Defence has requested the several organiza- 
tions mentioned to submit the recommendation thus solicited. In response, 
advice has. been given that arrangements are under way to ascertain the con- 
sensus of opinion among Canadian ex-service men generally. There is general 
agreement that the main fund be held intact and its final disposition deter- 
mined by Act of Parliament, following the reference stipulated. 

Urgent requests have been received, however, for further small allocations 
from the said Canteen Funds for immediate requirements, re.ating to the wel- 
fare of ex-service men, and arising largely from the danger of wide-spread 
unempoyment. In view of the fact that the needs so described demand 
immediate attention, it would appear that a portion of the interest accruing 
on the Canteen Funds might very properly be allocated for the purpose of 
dealing with such problems among ex-service men, provided that the principal 
sum be kept intact, and further provided that the expenditure of such moneys 
be properly safeguarded. : 

In view of such urgent requests and of the unemployment of ex-service 
men the whole question was referred to a Sub-Committee of Council consisting 
of the Ministers of the Departments of the Interior, Labour, Finance and 
Railways and Cana, and such Committee recommend :— 

1. That there be paid from the interest accruing on the said Canteen Funds 
to the Trustees, hereinafter named, the sum of one hundred and twenty 
thousand dollars. 

2. That the said Trustees be authorized to award from the sum so allo- 
cated reasonable amounts among organizations of ex-service men capable of 
demonstrating ability to efficiently conduct the activities, hereinafter set forth. 

3. That all awards from the said Trust Fund be devoted expressly for the 
purposes of General Information and Service Work, Relief Work in Special 
Cases, Organization enab.ing effective co-operation with National, Provincial 
and Municipal interests to cope with unemployment conditions among ex- 
service men and dependents and such organization development and mainten- 
ace, as may be required for the welfare of ex-service men and dependents. 
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: 4. That all such expenditures be submitted for the approval of the Board of 
_ Trustees, hereinafter designated. 
- 5. That J. W. Margeson, Thomas O. Cox, and W. ©. Arnold, of the city 
of Ottawa, be appointed Trustees of the said moneys to be paid from the said 
Canteen Funds. 
6. The said Trustees shall have full power to supervise all expenditure, 
recommended herein, and to require the production of vouchers and other 
receipts as they may consider necessary. 

7. That no further payments be made under any prior orders to the Great 
War Veterans Association. 

The Committee concur in the foregoing recommendations and submit the 
‘same for approval. 


KE. J. LEMAIRE 
Clerk of the Privy Council. 


EXHIBIT No. 16 
P.C. 2378 


CERTIFIED Copy of a Report of the Committee of the Privy Council, approved 
by His Excellency the Deputy Govenor General on the 5th July, 1921. 


Privy Council, Canada: 


The Committee of the Privy Council have had before them a Report, 
dated June 30, 1921, from the President of the Privy Council, stating that the 
special Committee, appointed by the House of Commons to consider questions 
relating to the Pensions, Insurance and Re-establishment of returned soldiers, 
the report of which was submitted to and approved by the House of Commons 
, on the 26th May, 1921, gave a large amount of consideration to the disposal 

of the canteen funds amounting to upwards of two million dollars now in the 
_ hands of the Receiver-General for Canada or which may hereafter be paid 
' over by the British authorities. Various suggestions were made to the Com- 
mittee respecting these funds, and the following recommendation was passed:— 
That this matter be referred to the Government, together with the 
recommendations of the G.W.V.A., Army and Navy Veterans’ Associa- 
tion, and G.A.U.V., and that the Government obtain through these 
‘organizations an opinion as to the best method of the disposal of these 
funds. 
: A letter has been received from the Secretary-Treasurer of the G.W.V.A., 
_ a copy of which is submitted herewith, proposing co-operation with the Govern- 
_ ment along certain lines of activity conforming to provisions made by the 
Government, the receipt and sifting of complaints, and the completing of an 
organization through the Provincial Commands of the Association for assisting 
' the Federal, Provincial and Municipal authorities in dealing with the unem- 
ployment situation. 
1 While the G.W.V.A. is only one of several ex-soldier organizations operating 
_ in Canada, it is the largest and most representative. It maintains a Head . 
Office with branch offices in all Provinces, and with Association Headquarters 
at upwards of eight hundred centres. The chief executive officers of the 
_ Association are in constant touch with the executive officers of the Department 
of Soldiers’ Civil Re-establishment and other Departments, and there has been 
and is a marked degree of co-operation. 
_ 4893143 
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It would appear that a portion of the canteen funds, now in the hands of 
the Receiver-General, might very properly be allocated to the G.W.V.A., for 
the purpose of extending the scope and usefulness of that Association, provided 
that the expenditure of any monies, which may be allocated to the Association, 
is properly safeguarded. 

The Minister, therefore, recommends as follows:— 

1. That the Great War Veterans’ Association be authorized to expend such 
monies as may be paid to the Association out of the canteen funds, on such 
activities as may be approved by the Board of Trustees, hereinafter designated. 

2. That payment be made to the Great War Veterans’ Association of 
Twenty Thousand Dollars ($20,000) at once for the month of July, and a 
further ten thousand dollars ($10,000) on the first of every succeeding month, 
during the period this arrangement shall remain in force. 

3. That John Barnett, Norman F. Parkinson, Robert B. Maxwell, C. Grant 
MacNeil, of the City of Ottawa, be appointed trustees of the monies payable 
to The Great War Veterans’ Association, with power to supervise the expenditure 
herein recommended, and to require the production of vouchers and other 
evidence, as they may consider necessary. 

The Committee concur in the foregoing recommendation and submit the 
same for approval. 


E. J. LEMAIRE 
Clerk of the Privy Council. 


EXHIBIT, NO.17 
P.C. 1565 


The following is a true copy of a Minute of a Meeting of the Committee 
of the Privy Council, approved by his Excellency the Governor General on the ~ 
14th August, 1923. 


The Committee of the Privy Council have had before them a report, dated 
August 10, 1923, from the Minister of Soldiers’ Civil Re-establishment, stating 
that application was made some time ago by the Great War Veterans’ Asso- 
ciation of Canada for assistance towards the expenses incurred by that Asso- 
ciation in the presentation of cases requiring investigation to the Board of 
Pension Commissioners and the Department of Soldiers’ Civil Re-establish- 
ment. The Association has been doing work which in future will be under- 
taken by the Official Soldiers’ Advisors who are to be appointed under the 
amendment passed at the last session of Parliament to the Department of 
Soldiers’ Civil Re-establishment Act. 

The Minister observes that a request was received from the Association 
for a grant of at least fifteen thousand dollars ($15,000) to meet immediate and 
pressing expenditures in connection with this work. It was not possible to 
accede to this request at that time owing to there being no appropriation for 
the purpose. Arrangements were however made to procure a loan of five thou- 

_ sand dollars ($5,000) out of a private fund, namely the Disablement Fund, of 
which the Assistant Deputy Minister of the Department of Soldiers’ Civil Re- 
establishment is trustee. 

In order that this Fund might be reimbursed the amount advanced, Vote 
No. 543 was increased by five thousand dollars ($5,000) and the following 
provision was made:— 
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Sone qemmimnedbqennmvilen awa Oo. tic. Vouey. ye... 
partial refund of expenses incurred in presentation of individual cases to 
the Department of Soldiers’ Civil Re-establishment and Board of Pension 
Commission. 


The Minister, therefore, recommends that authority be granted to the 
Department of Soldiers’ Civil Re-establishment to make a grant of five thou- 
sand dollars ($5,000) to the Great War Veterans’ Association for the purposes 
indicated above and to pay this sum to the Disablement Fund in order to 
reimburse that Fund for the said sum which has been advanced to the said 
Association. 


The Committee concur in the foregoing recommendation and submit the 
same for approval. 


(Sgd.) Kk. J. LEMAIRE, 
Clerk of the Privy Council. 


EXHIBIT NO. 18 


AMPUTATIONS’ ASSOCIATION oF THE GREAT War or Canapa, Inc. 
Dominion HEADQUARTERS, 


62 Sr. ALBANS Street, Toronto, CANADA. 


Extract from the minutes of the Dominion Executive of the above Association, 
at a mceting held September 10, 1923 


Moved Comrade Myers, Seconded Comrade Millar that, “ Whereas the 
Poppy of Flanders Field is immortalized to the glorious dead because of Colonel 
McRae’s inspiring poem, and whereas the Great War Veterans’ Association 
have resolved in Annual Convention to petition the Government for an absolute 
monopoly and control of the Poppy on behalf of their own Organization, and 
Whereas we feel it so sacred that it should not be commercialized or exploited 
for any purpose whatsoever. 

“Therefore be it Resolved that we, the Dominion Executive of the 
Amputations’ Association of the Great War, representing the war amputation 
cases throughout the Dominion, do hereby protest to the Federal Government 
against the issuing of a patent or copyright of the Poppy to any individual 
organization or to the Dominion Veterans’ Alliance, and that copies of this 
resolution be sent to the Womens Press Club, the J.0.D.E., the Red Cross, the 
Womens Patriotic Association, and to representative M.P.’s from each Province.” 


CARRIED. 


Certified to be a true copy of a Resolution passed by the Dominion Executive 
of the Amputations Association of the Great War this 13th day of June, 1925. 


(Sgd.) A. SUTCLIFFE, 
Dominion Secretary-Treasurer. 
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EXHIBIT No. 19 


STATUTORY DECLARATION 


Dominion of Canada 
Province of Manitoba 
County of Selkirk 


In the matter of the 1922, 1923, 1924 Great War Veterans’ Association 
Poppy Day Campaigns, to wit: 


I, Albert Henry Yetman, of the City of Winnipeg, in the Province of 
Manitoba, Secretary, do solemnly declare:— 

1. That I am the duly appointed Secretary-treasurer of the Manitoba 
Provincial Command of the Great War Veterans’ Association and that I have 
been continuously in the employ of the Command since December, 1921, and 
that I have a personal knowledge of the facts and matters herein deposed of. 

2. That the purchase, sale and distribution of poppies in the Province of 
Manitoba was originally undertaken by the Manitoba Provincial Command, 
G.W.V.A., with a view to providing revenue for assisting in the maintenance 
of a Provincial Service Bureau for all ex-service men and dependents and for 
the purpose also of enabling branches of the G.W.V.A. to carry on similar work 
and to provide such relief as might be found necessary. 


3. That the policy outlined above has been carried out by the Provincia! 
Command since the inception of the Poppy Day Campaigns to date without 
change except that, at their own request, other organizations have been supplied 
with poppies on the same basis as those sold to branches of the G.W.V.A. 

4. That no request has been made to the Provincial Command, G.W.V.A., 
at any time from any source whatsoever for an alteration of the policy defined 
above, nor has any complaint of any description in respett to the prices of 
poppies nor in respect of any other relevant matter been received by the 
Provincial Command. 

5. That in the year 1922 as a result of adjustments secured on behalf of 
ex-service men and dependents through the service bureau of the Manitoba 
Provincial Command, G.W.V.A., the sum of approximately $20,000 in cash was 
recovered by the said Command on behalf of the persons for whom it acted; 
and that attached hereto and marked Exhibit “A” is a folder containing 
acknowledgment, or other verifications in writing, of the adjustments referred 
to. 

6. That attached hereto and marked Exhibit “B’”- is a folder containing 
memoranda concerning adjustments of the same nature secured by the said 
Command in the year 1923 showing cash returns to ex-service men and depen- 
dents of approximately $32,000. 

7. That attached hereto and marked Exhibit “C” is a folder containing 
memoranda concerning adjustments of the same nature secured by the said 
Command in the year 1924 showing cash returns to ex-service men and 
dependents of approximately $48,000. 

8. That in addition to the adjustments referred to in the Exhibits marked 
A, B, C (not printed) a large number of other claims have been satisfactorily 
adjusted and not included in the said Exhibits for the reason that no immediate 
financial adjustment was involved. 

9. That the adjustments referred to in said Exhibits have been accom- 
plished by the Command largely through the assistance and co-operation of 
the Dominion Command, G.W.V.A., Ottawa. 

10. That attached hereto and marked Exhibit “D” is an audited state- 
rent completed by the firm of J. M. Dunwoody and Company, Chartered 
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Accountants, Winnipeg, covering the operations of the Poppy Day campaigns 
a Manitoba Provincial Command, G.W.V.A., for the years 1922-1923- 

11. That attached hereto and marked Exhibit “E” is an audited state- 
ment completed by the firm of J. M. Dunwoody and Company, Chartered 
Accountants, Winnipeg, showing a statement of sales to the Joint Veterans’ 
Poppy Day Committee of Winnipeg for the years 1922-1923-1924 and showing 
also the net profit accruing to the Manitoba Provincial Command in respect to 
such sales. 

12. That attached hereto and marked Exhibit “F” (Exhibit No. 7 of the 
printed proceedings) is a copy of a Statutory Declaration bearing date of 29th 
day of May, 1925, purporting to be subscribed to by W. R. Patton, Naval 
Veterans; H. N. C. Davis, Amputations Association; A. E. Game, Imperial 
Veterans; W. J. Le Cappellain, Army and Navy Veterans; and W. J. Meacham, 
Army and Navy Veterans. 

13. That the G.W.V.A. delegates to the Poppy Day Committee are as 
follows: Mr. A. E. Moore, ex-M.L.A.; Mrs. R. A. Rogers, M.L.A. 

14. That I am informed and verily believe that the said declaration was 
completed secretly and that the existence thereof was concealed from the 
G.W.Y.A., its delegates, or officers. 

15. That in the sixth paragraph of the said declaration, Exhibit “F”’, 
there appears a statement to the effect that (inter alia) an assurance had 
been given by the delegates to the Poppy Day Committee from the G.W.V.A., 
that the G.W.V.A. mede no profit whatever from the sale of poppies purchased 
through the Department of Soldiers’ Civil Re-establishment. 

- 16. That the G.W.V.A. delegates to said Committee are representatives of 
the Winnipeg Branch, G.W.V.A., and Ladies’ Auxiliary, Winnipeg Branch, 
G.W.V.A. I am informed and do verily believe that said branch has not at 
any time made profit from the sale of said poppies. 

17. That the Manitoba Provincial Command, by whom the poppies have 
been annually sold to the said Committee,*has never given, nor has it ever 
been asked to give the assurance referred to in paragraph 6, or any assurance 
at all, nor has it at any time been represented on said Committee, nor has it 
ever applied for representation on said committee, or been asked for repre- 
sentation on said Committee. 

18. That as previously set forth such profits as accrue to the Provincial 
Command, G.W.V.A., from the sale and distribution of poppies are now and 
have always been a portion of the budgeted annual revenue to the Command 
for the maintenance of its general service work and that such profits have 
been clearly shown from year to year in the Annual Audited statements of the 
Command, copies of which have been available at each Annual Provincial 
Convention of the Command, and for the years 1923 and 1924 have been laid 
before the Honourable John Bracken, Premier of Manitoba. 

19. That as shown by audited statement, Exhibit “ E” the profit accruing 
to the Command in the City of Winnipeg for the year 1924 was $776.78. 

20. That for the year 1924 one Albert Pearce held the office of Secretary 
to the Trustee Board of the Winnipeg Joint Veterans’ Poppy Day Committee, 
and that during the same year the said Albert Pearce also held the position of 
Secretary to the Civic Charities endorsement Bureau for the City of Winnipeg. 

21. That I am informed by the said Albert Pearce and I verily believe 
that as a direct result of pension and other adjustments secured by the Mani- 
toba Command, G.W.V.A., during the year 1924 the said Albert Pearce in his 
capacity as civic employee caused to be recovered by the City of Winnipeg 
from the Department of Soldiers’ Civil Re-establishment the sum of approxi- 
mately $5,000 representing hospital charges against public and charity cases 
but subsequently established by the Manitoba Command, G.W.V.A., as being 
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eligible for treatment under the D.S.C.R., from whom the recovery was made. 

22. That I am further informed by the said Albert Pearce and do verily 
believe, that 90 per cent of all recoveries made by the City of Winnipeg from 
the D.S.C.R., as aforesaid during the year 1924 were as a result of adjustments 
secured by the Manitoba Command, G.W.V.A. 

23. That as a direct result of the establishment by the Manitoba Command, 
G.W.V.A., of many pension claims in the City of Winnipeg the said city has 
been relieved of responsibility for relief in said cases and the responsibility trans- 
ferred to the D.8.C.R. 

24. That attached hereto and marked Exhibit “G” (See Exhibit No. 7 in 
printed proceedings) is a copy of a resolution purporting to have been passed 
at a meeting held in the Bulman Block, Winnipeg headquarters of the Army 
and Navy Veterans in Canada, at which the following Associations were repre- 
sented: Army and Navy Veterans’ in Canada, Imperial Veterans in Canada, 
Amputations Association, Naval Veterans Association. The date of the said 
meeting is not stated. 

25. That I am informed and do verily believe that no notification of the 
said meeting was given to the Great War Veterans’ Association although said 
association is a member of the Joint Veterans’ Poppy Day Committee and I 
am further informed and do verily believe that the holding of the said meeting 
was kept secret from the G.W.V.A., and that the passing of the said resolution 
was concealed from the G.W.V.A. 

26. That I am informed and do verily believe that no notification of the 
said meeting was given to the War Widows and Widowed Mothers Association 
although said association is a member of the Joint Veterans’ Poppy Day Com- 
mittee and I am further informed and do verily believe that the holding of the 
said meeting was kept secret from the War Widows and Widowed Mothers 
Association and that the passing of the said resolution was concealed from 
the said association. 

27. That the clear inference* appearing from the said resolution: viz.—- 
that the Manitoba Provincial Command, G.W.V.A., did purchase small poppies 
at $15 per thousand and did charge the Poppy Day Committee the sum of 
$40 per thousand is correct as is shown by the audited statement, Exhibit “E”. 


28. That the cost to the Manitoba Command, G.W.V.A., of poppies of all 
kinds including wreaths, sold to the joint Veterans’ Poppy Day Committee 
for the year 1924 was $1,530.72. That the cost to the Command of small 
poppies specifically referred to in the declaration Exhibit “G” was $20 per 
thousand. The pro rata administrative costs chargeable against the Winnipeg 
Poppy Day Committee was $392.30 based on a proportional cost of the Province- 
wide campaign and includes the costs as shown in detail in the audited statement 
marked Exhibit “D3”. The item of $234.90 chargeable against the Joint 
Veterans Committee and shown in audited statement Exhibit “ E” is made up 
as follows: $183.80 collected by the Command from Winnipeg public schools 
and handed by the Command to the Joint Veterans’ Committee; $51.10 is a 
pro rata assessment for relief advanced by the Command prior to and in 
anticipation of the disbursements from the Poppy Fund. 


29. That all poppies are purchased by the Command on a non-returnable 
basis. The risk therefore of an unsuccessful campaign due to the climatic 
uncertainty in Manitoba during the month of November, or to any other cause, 
is entirely borne by the Command. It has been, therefore, a matter of ordinary 
business precaution that provision be made for this risk in deciding prices. 

30. That the names and addresses of the officers and executive of the 
Manitoba Provincial Command under whose direction the Campaigns have 
been carried out for the years 1922-1923 and 1924 are as follows:— 
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1922 
Name Address 
AUrew Mnwin. sq. President......4% 7. *Obt yr it er ee Gladstone, Man. 
ie (Gi. Tesinimanere, JBIso[ 4 Wakes Sitesi eye, ye a eee eae Winnipeg, Man. 
ieniePeghenspencer, Vice-presidentyenie 4g 6 4eerre 4. keen ike sc lel. ces. Morden, Man. 
rene penerbowler Gixecutiver: 2. fee 8 ja) ec Alo ee Winnipeg, Man. 
Wied ewes Maniimson xeECubiVe.. G5 jo RER soo. ce ek ce cee cee eea es Douglas, Man. 
CDM, Ls SOAR, JOR ONANZes dice apns a ois bicaids cis Slain es ann Dauphin, Man. 
avin ree One KECUUIVC eh ee a, Winnipeg, Man. 
Gap aidock. (Mxecutive;vrrt: fi et ee D8) LG Brandon, Man. 
1923 

Name Address 
Ax, 1D, Wowie, Toeai4, LERESHC ore PRS SR os I Oe cee a eer nr St. Vital, Man. 
icnime be Spencers ice-eresidonts.;. 2.126. Pye ti eu ak EME eee Morden, Man. 
Lewes. LA. Chung, Wieeelencie lente i, Goo) 2 ee re Brandon, Man. 
ie, G, Beinn, Wisc], Tain ise 2 seme can yen Ans eects ar ee ae ee ae Winnipeg, Man. 
JAGR LUNG, IBISO] 5p PSION SoBe jones GEE OU Nh SCH 4) aoe Goa inamninle Gladstone, Man. 
hilajar di. LET Wieiitigom, IDO Mihi e, aan done Gace en aes one neree Douglas, Man. 
(Caprann die We Isplbolordte, ORG ANyes = BAe ceo tee Me ean fe Aes Anne eran Brandon, Man. 
ppm VICE UH USGprIXCCULIVG a ice eves 5 5c occ e shes Saba e sheet ewes eecccsccues Carberry, Man. 
Capanin JM, Soma, RGN Add SAS O68 6 6 Ohne a ie oie a In eee ee Dauphin, Man. 
Mico nse ge gis lackey O phe Cac sPIXOCUUEVE. cin) aire t yds <b «sesh sete dejo e+ «eis caeryeyd « Winnipeg, Man. 
TET. Mie RENTS, BSG] 4 LORETO EYES GS IES NS ee ar ee Transcona, Man. 
MEUPRIOMUSTOMMEIRGRAMEIRECULIVE? .o05). oc Poche eh oe ot kee ee Na cee cece kate sees Winnipeg, Man. 
LP MW ULCUS WE ISGis PEIRCCULIVC sirgsti) oo 65s 6/0 (GES ioid ss deo ili ERLE Eee .-- Winnipeg, Man. 
Sam Tm ening rm BIS CERO CIUUL MCs iis nog cea 6 chee clade 6 cold = te nih + sgince siheepn ms vjmnnungas ace Winnipeg, Man. 

1924 
micuieb Eespencer, bresidenth.. ris) . 2134. kG. Rheereoutieed.s. does. S00 Morden, Man. 
MeavenolmstoneBisd:. VICC=-PresiG ent 63 c6 ono = vo kile ogc cvadese apes becae a soc ide oles Winnipeg, Man. 
Renee OIE SPAVAICe-ETeSIGeNt.22). 8 t oe Pee. Cone ee ee vdeo. coors ee Brandon, Man. 
Perna Vee al OCk SMXCCUUIVE 325455 a Wee nee ss qe eRe wv cece wate eis acs Brandon, Man. 
PPC AUPBLISGE MEIXECUUIVG)... ic occ. soo cs Oa PERSO REL oA Be ecw eee cena ees Starbeuk, Man. 
Ge Cea Wlintebumstt EIS FUXCCULLVE: . goa og... 6 oh yy de edge oe oe es ve cca Kenora, Ont. 
eee eC SCE EE KCCULIVG it. hr. FRE in I Babe eke etc ness cs Winnipeg, Man. 
Mettars bee ackswood 4KeG,., Uxecubive. ... 6.2. .- lee ee cc ee eect tenet tt Winnipeg, Man. 
ee are SC EUXCCUULVICK  saonicctrc  bicsisciee oS och R Ron eikerge «i Braynd We ones Sprague, Man. 
a. Dsig, IBS @ 1a, JEIGYeIITy@): t-0.3 5 4 ee 6 OI eo arene ery ea ere Roblin, Man. 
MEDIATES OBIS Ge PEOXCCIDIVIE.. 6c... bce e Sones coe eine eee tee et eee ede tees Port Arthur, Man. 
IP. Nigflkom, IBEa igs Glemihyaas Genres oe 6 GRO 26 Ne Cr noun aon MA Lae feo 4 merase Winnipeg, Man. 
W. Taylor, Esq., Executive........ Ss es dat eta PMN Pilea ie IER cI Winnipeg, Man. 
Secretanysl929— Ab awe OL ae Mr. J. R. Bowler. 
Secretary: 1923-19245. sek 3. Ae CIS Mr. A. H. Yetman. 


And I make this solemn declaration conscientiously believing it to be true 
and knowing that it is of the same force and effect as if made under oath and 
by virtue of The Canada Evidence Act. 


Declared before me at the city of Winni- 
peg, in the Province of Manitoba, « (Sgd.) A. H. YETMAN. 
this 13th day of June, A.D., 1925. 


(Sgd.) G. G. Brooxs, J.P. 
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(Exhibit “1 Patt Statutory Declaration) 
J. M. Dunwoopy & Co., 
CHARTERED ACCOUNTANTS , 

Winnipec, Man., June 12, 1925. 


The Executive Committee, Great War Veterans’ Association of Canada, Inc., 
Manitoba Provincial Command, Winnipeg, Manitoba. 


Re Poppy Day Fund . 


GBNTLEMEN,—We have audited the books and accounts of the Poppy Day 7 
Fund for the 1922, 1923 and 1924 campaigns and submit herewith the following 
statements :— | 

Statements of Receipts and Disbursements for the years 1922, 1923 and 
1924. 

Summarized statement of Receipts and Disbursements for the said cam- 
paigns. 

Statement of General Veterans’ Committee Sales for the said campaigns. 

We would point out that the term “Sales” on the receipts side of the 
statements includes. donations in a number of cases were the remittances 
received by the Command or for the total amount of collections made at a 
particular point and not for the invoice price of the poppies. 

We certify that the attached Statements are properly drawn up_so as to 
set forth the receipts and disbursements of the Fund according to the best of 
our information and the explanations given us and as shown by the books. 


Yours faithfully, 
(Sgd.) J. M. DUNWOODY & CO., 


Chartered Accountants, 
Auditors. 


(Exhibit “D” to Statutory Declaration) 


Tuer Great War VETERANS’ ASSOCIATION OF CANADA (INCORPORATED) —MANITOBA 
PROVINCIAL COMMAND . x 


JHOMPIENE IDANE IPOD) 


CoMPARATIVE STATEMENT OF RECEIPTS AND DISBURSEMENTS FOR THE YEARS, 1922, 1923 anp 1924 


: Adminis- Percentage 
Year Sales Cost Gross tration Relief, Net of Net 
Profit Expenses etc. Profit Profit on 
% Sales 
$ $ $ $ $ $ % 
TPP Tee gees 5,642 58 BiB fl) 1,905 08 ” 508 08 138 00 1,259 00 22-31 
Ope ee ee as 6,423 78 Bi, 718} 75) 2,710 03 697 30 71 50 1,941 23 30:22 
ODA tere 7,625 53 3,957 40 3,668 13 1,005 90 314 85 2,347 38 30-78 Z 
Mota ese 19,691 89 | 11,408 65 8,283 24 Of pala Bas 524 35 5,547 61 83-31 


PERCENTAGE OF AVERAGE NET PROFIT ON SALES FOR THREE YEARS 


Average Sales Average Net Profit Average percentage Net Profit on Sales 
$6,563 96 $1,849 20 : 28-17 per cent 


This is the document Marked ‘‘D”’ referred to in the declaration of A. H. Yetman, sworn to before 


me this 13th day of June, 1925. 
(Sgd.) G. G. BROOKS, J.P. 
Commissioner in B.R. 


ee 
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Great War Verprans’ ASsocIATION or CANADA (INCORPORATED) —MANITOBA 
PROVINCIAL COMMAND 


POPPY DAY FUND 


STATEMENT OF RECEIPTS AND DIsBURSEMENTS—1922 CAMPAIGN 


Receipts 
eet eae em eh oe ood dacccbiccccsvsccn $ 5,642 58 
Pd omcanonOnn hash Hund VeamiiOba Veteran ic hoc... ape cece oe coed. ee dace chee ec ee 325 00 
S. 40590758 
Disbursements 

SEO PP VARUECHASCHERE See eter Ws hee Sec sides ces ORAL ovo) ing 2. $ £3,737 .50 
AVE Ae Wisnito Dp AsenOmINeCial@OMMMNANG:: <6. esc cjccs acc cecccccdsseeecicesectucesscuives 1,225 93 
SHV EVFIG Sigs <Sagmoee © cle forte o da t-c O06. Uo bib OILS Gre tate OUpn IRIE IGA Glee nr tr Pian ra 350 00 
IMGs 2). 5 bbe Se soe ce eto oink 6 GRO LMNs Ole tn 6 UIs SEN aig tere Oe PPP 0000) Roe ar eA ee EE 138 00 
SEAMS se 6 2 ons vic Mets © ED ute the ES 6 GEC rt Pere ci CN ecn et rack a ar a Par a Onan 48 00 
SEI Cone a eS ee OE ee cgi. kee edd cb cei cd de Qecdcccescacevedcstuccus 35 14 
2800) SISTINE Gs cin aloe Wied doo one ha niRIG' Sc] cit ROE Pe ORCI] BERG) t eae gn art sures ne 24 80 
SNIENIOVTETAN cig a bi wed’ pbs isos Gace shat RI cuca oo ele Si AE hey ae oi a a Pe ed 20 27 
erp ave CINTA eran ee A Rea S Vokes Ses vcse lich isdsSei¥erecue ess deueveuqess 9 68 
FUERTE Co on og cies eleuiy 0/07) 1091 GI OTe cE SIC SIE GREENE eer a 8 50 
reine a ULC ae pmret me Ne Ne SC eT. Pec esses cc case es COMI RROD, 7 65 
PEE pr UMD ESCH resent ae TARE A eee, A 00, 4 04 
5,609 51 

alee Oscnonkand and in bank carried forward: ....06. 0.0. het lee olde eee ees 358 07 
$ 5,967 58 


(Exhibit “D” to Statutory Declaration) 


Great War VETERANS’ ASSOCIATION OF CANADA (INCORPORATED) —MANITOBA 
PROVINCIAL COMMAND 


TONNE IDG IAIN AD) 


STATEMENT oF RECEIPTS AND DiIsBURSEMENTS—1923 CAMPAIGN 


Receipts 

Cash on hand and in bank— : 4 co 
Brought forward from QQ Ganipaenen pe eee. Cpe cee os ay we Ses oD 358 07 
Sp hag. nl ee ee ee ee 6,423 78 
$ 6,781 85 

Disbursements eer 
Po PURCHASES. coos ceoescoede a0 se wooumbe ous sueoones coos eo Cgon cnn oben suobs aapeoacuda lee 713 75 
iG: WV We ntabarbrovaneial Opminend.. 2.2. ..+ 7. 82 Bas... . en -eueer). nseneeen ces 1,925 15 
Sip lonteeig 2 Bo ee eS i ee ee Re nes rt oneme OG Oe. ewer Ei 50 a 
Rrcinecrye ere OR NGR secre, OP. ONG... 2 eee eee cee 
Thgineh. oe bose Sees gees spoke eB 68 6806 0s connee yao Soo gc Mage ae ee seen ee ene ones ne 
peer eme y EE TG EBM. 8 oa ee RG Ft ne 
Gini GSis. ce bee be uonaeanqnen< 45060 (6 edb ton caacon co 6G UnU 0G U Brn coe ORR ane ote sab ouoo og 2 A 
epepeicin ee i. ORAS ee ys. it eS SERIE TS Ha pO 
Digi Gy OWL soccoconccage ssa see4 sce cocno ccc q 0a 00H Oaaba aS ae ern de oOo OC Otr acne aoe 
(Gpaerall GHUBURO, 5. ve ce eeu ce nue ce bees be oco see code @y000nC oe suse Boc =e Gm Gecdn oo. occ ec aa 
Dreier Tarte Marnyaseu cc ae Pe ee a 45 
6,407 70 
Balance—Cash on hand and in bank carried forward to 1924 Gampaion he deare jiaaiwoots oc: 374 15 


A 


6,781 85 
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(Exhibit “D” to Statutory Declaration) 


Great War VETERANS’ ASSOCIATION OF CANADA (INCORPORATED)---MANITOBA 
PROVINCIAL COMMAND 


RPORRN, DAN. HUD 


StaTeMEnT oF Receipts AND DiIsBURSEMENTS—1924 CAMPAIGN 


Receipts 

Cash on hand and in bank— 
Brought forward from 1923'\Campaione: =. - yee eee ee $ 374 15 
Sal@ss.6 0 Bo vee dk oan oe De vk ee a ee ee eee Opies 
~ $ 7,999 68 

Disbursements 

POppPY. PUTCMASES 2 ons 545 RS ee la eo eee ee ee $ 3,907 40 
ue (Wreaths) ?.05 00. O00 5. OY ee ee ee ee 50 00 
G@.WeV Ar —=Manitoba, Provincial Command)... 23.5.0 ee ee 2,000 00 
SEN EN Wc hn ne inne en mE Rea agign nbs odo cadasiuccoco abel soem te - 458 00 
SEAIONCTY . 026. eee ee ne ee i nn nen oe ee 216 97 
Joiny Veterans, Committee—Schools:). 05.0355. ee ee 183 80 
Stamps. eisai tic celois Rall A as eg ae eI eee eee 120 50 
Buehieg. fe. ose koe sig hake Sake ee aes oe ee 102 25 
Advertising. 6.68988. SE RN ES, TU Sh ne Rtas 75 00 
Delivery —Outwardsi.. 4. lew. cee eee. ON RS RS ey ee ee ee eee 66 50 
1 2X0. (<1 ne nn ee Merce SRA an ote Me CR URW ee OS ee sno oso. 5.3! - 58 33 
Boxes—Collection.. 000... Pe ee ee ie ere a ee 16 80 
Khaki Club donations... 02 200.8502. Re a= ale en eg en onan ree 12 00 
ROM eS aos oie Ys Sp Ne ee ee 10 00 
Generalexpenses.: 60 0 en eee ee ee ee 0 60 
| ip 2si te 
Balance—Cash on hand and in bank. 3.720 0050 oo se ee re (21 53 


$ 7,999 68 


This is the document marked Ds referred to in the declaration of A. H. Yetman, sworn before me 
this 13th day of June, 1925. 
(Sgd.) G. G. Brooxs, J.P., 


Commissioner in B.R. 


(Exhibit “E” to Statutory Declaration) 


Tue Great War VETERAN’S ASSOCIATION OF CANADA (INCORPORATED) —MANITOBA 
PROVINCIAL COMMAND 


IROIIENE JOVANE JO IU/NTID) 


STATEMENT OF JOINT VETERANS’ COMMITTEE SALES FOR THE YEARS 1922, 1923 & 1924 


1922 1923 1924 
Salese eects sce cae ae ee ee $3,200 50 $3,521 25 $2,974 30 
Costin Fe a See eee eae 2,165 62 1,909 07 1,570 32 
Grossiprofite: sass. ace 1,034 88 1,612 18 1,403 98 
Administratien expenses (proportion)... $288 18 $382 25 $392 30 
Reliei (proportion) ese oon 22 ee 78 27 : 39 19 234 90 
366 45 ————_ 421 44 ———___ 627 20 
Net profit: 65.05) eee $ 668 43 $1,190 74 $ 776 78 
Percentage net profit on sales.......... 20-89% 33-81% 26-12% 


J. M. Dunwoopy & Company, 
Chartered Accountants, Auditors. 
WinnirPeG, Man., June 12, 1925. : 
This is the document marked ‘‘E”’ referred to in the declaration of A. H. Yetman sworn before me 
this 13th day of June, 1925. 


Commissioner in B.R. 
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EXHIBIT No. 20 


Orrawa, Ont., June 9, 1925. 


Hon. N. A. Bexcourt, P.C., 
The Senate, Ottawa, Ont. 


Dear Sir,—At a meeting held on June 8 in Ottawa, at which the following 
gentlemen were present:— 


Colonel Clarke, Canadian Legion; 

Captain Colborne, Army and Navy Veterans of Canada; 
H. M. McLeod, G.A.U.V.; 

R. Myers; 

A. Palmer, Amputation Society; 

Bes. Be Hind, “TV .A.; 

E. S. Keeling, Acting Secretary; 


I was instructed to submit for your consideration and approval the following 
suggestions re Bill 32, Section 5:— 

‘i We would respectfully suggest that this be changed and amended as 
follows: — 

By striking out the words—(a majority of). 

That Colonel Dubuc, member of the Ralston Commission, be asked to 
appear and explain to your Committee the recommendations of the Royal 
Commission contained on pages 149 and 150 of the final report on the second 
part of the investigation, and the suggestions incorporated under Section 6. 
Bill 32, now before your Committee. 


Re Section 6, Subsection B 


It is suggested that this be struck out in its entirety. 

It is further respectfully suggested for your earnest consideration that the 
time has arrived when no further grants be made by the Government from 
Canteen or public funds to any veterans’ association for the purpose of estab- 
lishing and maintaining a service or Adjustment Veterans’ Bureau in Ottawa. 

All these suggestions are respectfully submitted. 


I am, dear sir, 
Yours respectfully, 


E. S. KEELING, 
Secretary. 
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EXHIBIT No. 21 


DEPARTMENT OF SOLDIERS’ Civin RE-ESTABLISHMENT 
Deputy MINISTER’s OFFICE, 
Orrawa, June 13, 1925. 
Re Disablement Fund 


Dear Sir,—I think that possibly you may desire to have a statement of 
the position of the Disablement Fund as at the 31st May. This is as follows:— 


Net'subscriptions:... 20 ee ee ee ee ee ee $ 93,708 70 
Interest earned andireceived sinced925200.4 2°76... te. (coh ee.. ee Rte dey eer 51,839 62 


$ 145,548 32 


This amount is held and accounted for as follows:— 


Gashion hand) oe er ee eae eae $ 1,768 64 
@) Securities at'cost 000 2002. oe ie Se, een een 71,271 66 
Sundry head ffice loans. /2. 60. 0255..02.. 220. ee eee, SE eae 20,336 58 
Sundry unit, fumd se se ee a eee rn ee er ee 14, 840 00 
Loan.to Dominion Veterans, Alliance Joh 1$. wabtc ood. eri Ad Set a eee 15,000 00 
Doubtiul head’ ofice’advances. 020). 0 ee eee ee ee ee 3,851 94 
Bad debts written: off. o.000. 0205250 a a en a ee ee 7,699 34 
Donations-written Off)... 460s. od. steht. tat. deomecn. wilt igacmses hie 10,379 80 
Administration expenses... 0s... oo ee ee 400 36 

Totalicic oc. 0s ooo ey Re. Bene ee eee eee ee $ 145,548 32 


(2) Present value about $80,000.00. 
Yours faithfully, 
E. H. SCAMMELL, 


Assistant Deputy Minister. 
Senator the Hon. N. A. Beucourt, K.C., 


Chairman Senate Committee on Pensions and Canteen Funds Bills, 
The Senate, Ottawa, Ont. 


EXHIBIT No. 22 


DEPARTMENT OF SOLDIERS’ Civit RE-ESTABLISHMENT 


Cory of a Statement of Expenditures made by the Dominion Command, 
G.W.V.A., of moneys received under provisions of P.C. 2378 


EXPENDITURES COVERING THE PERIOD OF JULY 1, TO SEPTEMBER 20, 1921 


27/7/1921—By cheque received from Minister of Finance deposited Bank of 

Commerce... 20.5503 eo ee eee $ 20,000 00 
18/8/1921—By cheque received from Minister of Finance deposited Bank of 

Cammerce: 5 ee wh a RAE 8 a Cea ae eee 10,000 00 
20/9/1921—By cheque received from Minister of Finance deposited Bank of 

Commerce... 2.2.05) oo ee 10,000 00 
20/9/1921—To expenditures as per statement attached.......................-- $ 28,449 57 
20/9/1921—T 0 unexpended balance..................... Fe One eee Soave cot 11,550 43 


$ 40,000 00 $ 40,000 00 


Certified correct, 
(Sgd.) Lo S. Durry, 
Accountant, G.W.V.A. of 
Canada. 
(Sods) 4 Grossi Brarcr., BGAe 
Auditor, Dominion Command, 
G.W.V.A. of Canada. 


Ottawa, Ontario, September 30, 1921. 
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PMEATBIE No. 23 
DEPARTMENT OF Soxpiers’ Civit Re-ESTABLISHMENT 


Copy of a Statement of Travelling Expenses incurred by Members of’ the 
Dominion Executive Committee and Representatives of Provincial Com- 
mands, G.W.V.A., in connection with Conference held at Port Arthur, 
Ont., July 4 to 9, 1921. 


IE. dl. IEE So oo. Sac uegade duc 146364 ¢:5 36 eee Ble meine SIGIR IN PID ae ore ugh Ota nine en $ 33 00 
di Tt. BONYIGP. Ca sapacasouddon ang ones 66 ane GR Orie salts acy semen nn demmet scary inde 61 21 
pipe pam NUnit Be matewin baie ike 144 70 
laeemonrkimanhs ry 8c ee ey ee Ca A Tae od ath 140 95 
C. (Ge MANGO soo sebs cosa ase oe OLS. eee Bs Ss ete a ee nea 105 25 
TEL, IP, Islamia. nooscascotol con otic Ob boo MH e See ct Gea es tear i ayes i a0 une ane eee ae 316 15 
Wo. Ihe, MGB cod soccer ae One 1+: OOO A ey NG cline de Jee anne 0 ea 269 16 
Teh ee auth g teaelh« bedioan t 262 65 
O=  DETESIGIEG) oo cand be ae) 0 Ia Ine ce ala Seat eee aT a 281 75 
WW. TB. WWiHe oso b odode Gabe 7 oe Uy Bek ls oS Wei iets lei int at an atee iie ee 213 20 
Bt. LL. Calling. oS eee eee eee. OSC see ete oD ee eee 263 65 
NORV UISCe leery 3 te a ee tan asim sci 1 Gacmietity Oy fiimetionae’l 10 00 
We die Booicmlavillls. bee hg mee sc) ee Geeta it et es enna en ec Ray Hele aia aeons et 10 00 
Pipe lforipawch eee pe ee EO ee ee 10 00 
UN. Winanemmeinl, IMUGID) So oc SO ag i ee Se ara, ig era a nO er ee a 290 15 
IY, FPIESTONAIN, coo Se died bBe eg SOB ERO Ode Se lene 2 een anne mena Ane OCI) enue Ose ine RAR) 
[PG MER 2 po oe EOE es a eee eae 76 25 
wy TV TBUGWW ces c's poe Glebe Rg Bee Omi Ome Gas GUl, 6 one ites wget eo ee re ee eee 224 50 
UDB IBGE aTAES Oe ee 246 25 
COTES WEIS VEGI a os BAe Tb ne vere cig Ce ON ene aa 60 15 
LBD) VN SIN ccse dob Cie bg Gee aes Ie GAB SRG eccentric 86 85 
Wilner IDMMSIGIN, 22 eee Oo ele eae wl Sie Reels SU esau ti aieh ake i te a oe nec ne 272 45 
ee tautomer ta (HO) oe Od, Oe eeu wo 151 00 
Oy Eig JIGS TRIME. oo.0 olo.s oto oik sin 6 OOS BIB ONG AGS GG 9 Seale 0 Pec OS rn ty eve eee re en 160 15 
PUPG CIE Sepr Prey re ee ee a oo ARR BE OGiiie tied: 131 40 
Sipmlrontrwonhes re ee aoe Deities bua botived 218 50 
Meda Better’ -2 904048 ck te Cte GU Og ie emer ee Se ey ae 202 65 
(Go WEDS cain ce pinln'c ouch ciridein 6 eoicw.o hub oA ee ene on Simei) ees fe esse ts ee ee 202 65 
Ist. di, SHBG foe OES RES OE oe ne Le 10 00 
dig Wis XONMERS oe con cee O Be BB Be EOE She GREG ha ok Aten Be Meee tee cette Dey er ee a 76 25 
Talna? Vis COBDS oo bole Baa b Ob eae eel 9s ed Wy Oe ei en Pa en ee 140 95 
SY AIM RE UCAG A ir een peri te aS Ok es MI Lie BET Ari ye 140 95 
R. E. Maxwell, advance on account of travelling expenses..........0....0.00.ecce cece cece eee 100 00 
Pb. Duty, advance on account of travelling: expensese <n 00402 235 Ee ea 50 00 
Canadian Pacific Railway purchase of return tickets, Port Arthur to Owen Sound—C. G. 
MacNedlegiae He Dutive 4 \coughman. E. J- Hough. .o0 0). oO eR ee 30 00 
Canadian Pacific Railway purchase of return tickets, Ottawa, Port Arthur, including berths 
Oi TAS IDO WEMTES ooo abe Skee Cees eeWOO NOES BAA aU EO aC ues ies) ae eee ieee 267 10 
UG UN. . gee sc ober el Cee Fee ue es ee et Re Se ice = 25,516 29 


I hereby certify that the above statement is correct and represents the actual expenses incurred. 
; (Sed.) Leo F. Durry, 
Accountant, G.W.V.A. of Canada, 


Audited and certified correct (Sgd.) Gro. L. Bratcu, F.C.A., 
Auditor Dominion Command G.W.V.A. 
Orrawa, July 22nd, 1921. 


ECE BIT Nos 24 
DEPARTMENT OF SOLDIERS’ Civit RE-ESTABLISHMENT 


Copy of a Statement of Expenditures made by the Dominion Command, 
G.W.V.A. of Canada, of moneys received under provisions of Order in 
Council No. 2378. 


EXPENDITURES COVERING THE PERIOD OF JULY 1, 1921, TO AUGUST 31, 1921 


27/7/21. By cheque received from Minister of Finance, ceposited Bank of 


Commence sOiithwarmem er fans nk he Sc boa. ce ee $ 20,000 00 
18/8/21. do. do. do. 10,000 00 
$ 36,000 00 
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3 
To Expenditures July, 1921— : 
Salaries, 2.006605 ee cices cs ssc ches ee ee re = ne $ 1,464 99 : 
Office ‘sippliesiand stationery...) 4 ee 191 27 
Postage, telegrams and telephones 40 25 
Supplies purchased). 2.7)22 5 20. A ee ee 86 36 
Murniture;and<fixturess . .. faces se pie eee a ce 143 54 | 
Rent. oie cake ois cae ge hs ste g iS hee ee ee eer 209 67 . 
Auditing fees... if): 2.4% Fe Bees es SHARE Pea OA 200 00 
Propaganda. ..4a..) dad. ageraqset hee es Hae. eee earen 60 00 A 
TMSUranee i o5c5 soo es ee ee ee eee ee eae 78 00 
General’expensesisundties)) 39 poe eee eee oe 5) 25 
Travelling expenses paid re delegates attending Port Arthur 
Conference as per attached statement.................-..--- 5,316 29 
Expenditures August, 1921— 
Office suppliesiand.stationerye ec. 4-cias oe oe eee $ 218 81 j 
Postage, telephone and telegraph......... Re Re eta 25 00 ; 
Salardesis 5 soe pois h aes i Ay ce Maas a a ae Geena 1,499 26 
Pravelling expensesic ts sate ee eee ee 318 20 
ARON G ee Oo NOTE PS Tek SOE Ge ay eaten 209 67 
Wieteran Wimited (lecaliadjustment)s-..--.--- ee 700 0b 
Weteran Wimited subscriptions sass. ei ee ee ee 8,000 00 
General expenses: s)) 3. yuccr va eee hae oe ee ee eee 1 50 
MEPTOPAGANG D.Sc eee ht tao Rane ee Te Tet a 60 00 
Ontario Provincial Command Loan reorganization purposes 2,000 00 
British Columbia Command reorganization purposes........ 1,000 00 
$ 21,828 06 
Total-Hixpenditures Julyeand August. 1920 =< 55 occ is os epee eter eee tect ese oer eieve ne tears $ 21,828 06 
Unexpended balance sli/S/20 sr. ok Seo ehh Re A HN ee RNa Ard eect Et ott agra ea Veter eect 8,171 94 


$ 30,000 00 $ 30,000 00 


I hereby certify the above statement is correct. All expenditures have been properly authorized and 
certified vouchers submitted for pre-audit before payment was made. | 
(Sgd.) Leo. S. Do A coon tats i 
GiW.V.A- Of Canada: 
Ottawa, Ont., September 14, 1921. 
Audited and certified correct, 

(Sgd.) Gro. L. Buatcu, F.C.A., 

Auditor Dominion Command, G.W.V.A. 


Information and Service— 


ee RR Sn 


Ve (os): 1-4 ae rs Re Ae ee nan eae vodoake'cdlosoGoe $ 140 91 
+f WC) (=) 0) 000) 51 a Pie etre PME on Ch eM a So ooo asooecuods 58 13 
Stationery ;pEnting and, pub icity asi ee ee ee 655 58 
Advances to Provincial Commands 49. > see eee ee 4,000 00 
Salariesadjustment department... 05: . 1... eeeeee a eee eee eee 2,020 83 
Sundry: expenses { zeneraliiig-< 5 v0). spect aehic. pace avo § feos ee eee: 5 25 
Expressage, exchange, eis... 6... eee ee ee ee 3 29 
————— $ _ 6,883 99 
Organization Development and Maintenance— { 
11 ieee meee ee ep eee rE cS ur Mem a Manion OA a eon acd eee $ 419 34 q 
Hurniture and fixtures ncludingvelectricaletxuunesss-- aes 4. 4 ee 165 04 
Auditifeesvinnaits jeotoe 99s. eRe a. tree os SER Oe 200 00 is 
Supplies'ipurchased 3.3.3. a eee ee 210 60 : 
Salaries ofistafie fos CRA Oe eS ee ee eee ae 1,849 16 
Insurahce furniture andphixtuness: =: ose eee os ee ree 53 00 _ 
Insurance#eremium! Renewal Bonds eh sDee 2 yo ea oe ee 25 00 J 
Purchasevotvadditionaliotieerequipment.. F-54655). as ee se ae 1,443 65 
Membership) Intornmationyselylces- ss) ere ee ee 5,000 00 
Special Adjustment Account Montreal Central Branch.................... 700 0 
———— § 10,065 79 : 
Unemployment Organization— { 
Travelling expenses of delegates attending Port Arthur Conference, July ‘ 
A-Oe192Ivasiper statem enc Sumit tei a6 5.8 yee a ee ee eee Ov olGe29 i 
Public Information and Semuicesqs sor 63 ee eee oe 5,000 00 
Travelling,expensSes\<c.ce ne ee eee ee ae oe $ 1,196 40 
ess) Refunduunexpend ed baleince wl @ Alene 9) eae ee ee 12 90 1,183 50 
$ 11,499 79 } 
Total expenditures: <2 3.00 5:5 22 ee ee ee ee $ 28,449 57 


Certified correct, 
(Sgd.) Leo. S. Durry, Aout, 
G.W.V.A. of Canada. 
(Sgd.) Gro. L. Buatcu, F.C.A., 
Auditor, Dominion Command, 
G.W.V.A. of Canada. 
Ottawa, Ont., September 30, 1921. 
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